66 HE truth should be kept con- 

stantly in mind by every free 
people desiring to preserve the san- 
ity and poise indispensable to the 
permanent success of self-govern- 
ment.” 


All the Facts— 
No Opinion 


-Theodore Roosevelt. 
President of the United States. 
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Development Asked 


Railways Denied 


Special Rule is Asked 
For Convict Labor Bill 





Marine Force Alliance Formed House Accepts 


Authority to Cut 
Rates on Grain 


Reduction Asked 
Roads Would Disrupt Gen- | st@e 
eral System of Tariffs, 

I. C. C. Decides. 


Changes Opposed 
By Other Carriers 


Revision, Sought to Meet Lake 
Competition, Held of Bene- 
fit to Neither Lines 


The Interstate Commerce Commission, 
in a decision made public on February 
17 as the result of a 6-to-4 vote of its 
membership, declined to approve a re- 
duction of 6 cents per hundred pounds 
in freight rates on grain and grain 
products from Minneapolis and Duluth 
and points taking the same rates to east- 
ern points, 
summer by the Minneapolis & St. Louis 
and the Minneapolis, St. Paul & Sault 
Ste. Marie Railways over the protest of 
the other lines, 
reduction was proposed in the 
proportional rates to points in Trunk 
Line and New England territories on 
grain and grain products originating in 
Montana, North Dakota, South Dakota, 
and Northwestern Minnesota. The rates 
were suspended by the commission on 
protests filed by other railroads and by 
grain markets in competition with Min- 
neapolis, on the ground that they would 
disturb the entire grain rate structure. 
The cut 
on the part of the two roads named to 
rail-and-lake competition of 
routes through Duluth, Minn., and Buf- 
falo, N. 

“Approval of the 
would, we believe,” the majority report 
said, “lead 
the grain-rate structure, have marked 
effects on 
and accordingly it is not probable ‘that 
of the reduction would be 
passed back to the farmer.” 

An order was entered requiring the 
cancellation of the suspended schedules, 
but the Commission says that the rates 
and of necessity impair the revenues of 
the carriers and their ability to render 
satisfactory service. 'That there would 
substantial benefit to respond- 
ents, Minneapolis, or the producers of 
wheat is doubtful. Corresponding reduc- 
tion from competing communities would 
follow and Minneapolis would be in no 
better relative position than now. 

“The farmers could hardly gain from 
reduction. The Minneapolis in- 
terests claim that the reduction is nec- 
essary in order that they may maintain 
their position in the milling industry, 
on grain are included in and will be con- 
sidered 
rate structure investigation under the 
Hoch-Smith resolution. 

Commissioners Campbell, Esch, Lewis, 
and McManamyy dissented from the ma- 
jority report, saying that the reduction 
in rates should have been allowed. Ex- 
cerpts from the text of the. majority 
report, dated February 15, and of the 
separate opinions, follows: 

“By schedules filed to become effective 


The 


meet the 


any 


be any 


their 


[Continued on Page 6, Colwnn 3.) 


Authority is Sought 
To Merge Railroads 


I. C. C. Hearing Arguments on 
Consolidation of South- 
western Lines. 


Oral arguments were heard by the In- 
terstate Commerce Commission on Feb- 
in the merger case, in which 
the Kansas City Southern is asking au- 
thority to acquire control of the Missouri- 
Kansas-Texas by purchase of a majority 
interest 
asking permission to acquire control of 
the St. Louis Southwestern by purchase 
of a majority of its stock. 
is chairman of both the Kansas City 
Southern and the Missouri- Kansas-Texas. 

The chief argument iA support of the 
application 
Moore, general counsel of the Kansas 
City Southern, who outlined the large 
systems being built up in the Southwest 
by the acquisition of lines by the Mis- 
souri Pacific, Southern Pacific, Santa Fe, 
Rock Island and Frisco, and to some ex- 
tent by the 
the position 
weakened by such strengthening of the 
other systems and that the combination 
now proposed is in an effort to meet the 
competition of the other systems. If it 


ruary 


by Two 


No. 8653. 


INor Farmers. 


which was proposed last 


$605,000. 


objected. 


rates represented an effort 


Proposed rates 
directly to a disruption of 


marketing and distribution, 


connection with its general 


Feb. 9. 


its stock and the latter is 


L. F. Loree 


was made by Samuel W. 





Illinois Central, saying that 
of independent lines is being 


i i i 5 


is approved, and the Rock Island and 


Frisco merger is completed, he said, the 


work of grouping the principal lines of 


the Southwest into systems will have 
been accomplished. To illustrate the ef- 
fect of the development of the other sys- 
tems, he said, that the Illinois Central 
used to turn traffic for the Shreveport, 
La, gateway over to the Cotton Belt at 
Memphis but now it has its own line into 


[Continued on Page 6, Column 2,] 
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favorably by 


[Continued on 


to the various 


vinced there 
saying that his State would r 


expected to 


1921-22. 


to individual 


Condition 
System are 
House committee. 


Weekly 


Claims 


Court of Claims holds basic price of 

is exclusive 

costs and cash discounts. 

Page 8, Col. 5 

Court of Claims denies petition for 

exemption on ground business was that 
of officer of the State. 


soft drinks 


fund 


had 


of Florida 


Banking 


Federal Reserve chart showing debits 
accounts by 


of 


Helfin 


banks of 
defended at 


Constitutionality of Measure Is 
Defended by Chairman of 
Labor Committee. 


The question of the constitutionality 
of legislation that would prohibit inter- 
transportation 
goods was raised February 17, before the 
House Committee on Rules, by members 
of, the House who have requested a spe- 
cial rule for consideration of House Bill 


The measure, which has been reported 
the House Committee on 
Labor, is designed to protect private | 
manufacturers from the competition of 
goods made by convict labor. 

Five Representatives advocated the bill, 


Page 9, Column 2.) 


Senator Would Amend 
Public Buildings Bill 


Senator McKellar (Dem.) 
served notice in the Senate February 17 
that he plans to offer an amendment to 
the public buildings bill (Senate Bill 


4663) to require that allocations of the 
$100,000,000 


throughout the 


for 
country provided in an 
amendment by the House shall be made 
States on the basis of 
area, population and postal receipts. 
Senator McKellar stated he was con- 
been discrimination, 


Senator Lenroot (Rep.), Wisconsin, in 
charge of the bill, announced he hoped 
to obtain action on the measure at that 


time, but to this both Senator McKellar 
and Senator 


Aeronautics 


Activity reported 
tion clubs and societies of France. 


Page 5, Col. 4 

Agriculture 
Shipments 
be lowest since winter of 


consolidated 
condition of Federal Reserve Banks. 
Page 7, Col. 5 
Foreign Exchange rates. 
Page 7, Col. 4 
Intermediate Credit Bank statement. 
Page 7, Col. 5 
See “Railroads.” 


Books-Publications 


Publications 
States Government. 


issued by 


prison-made 


> 


Page 4, Col. 7 
House debate passes McNary farm 
relief bill. 
Page 1, Col. 7 
House bill seeks authority for loans 
to farmers in Mississippi and Alabama. 
Page 4, Col. 2 
Gain of 2.9 per cent is noted in world 
acreage of winter wheat. 
Page 4, Col. 2 
Authority for new conservatories in 
Botanic Garden is sought in House Bill. 
Page 4, Col. 1 
Weekly livestock market report. 
Page 4, Col. 6 


Page 6, Col. 3 
Department of Commerce publishes 
bulletin on protesting drafts in foreign 
countries. 
Page 7, Col. 7 
So-called Hull amendments discussed 
in Senate debate on Pepper-McFadden 
banking bill. 
Page 7, Col. 2 
Farm Loan 


Page 7, Col. 1 

Daily statement and analysis chart of 
the United States Treasury. 

Page 7, Col. 4 


Fs Page 5, Col. 5 
New books received by the Library 
of Congress. 


Child Welfar 


Children’s Bureau completes new mo- 
tion picture on child welfare. 
Page 2, Col. 7 


Page 5, Col. 5 


Page 8, Cel. 1 


Of 1,600 IsSent 


To Nicaragua 


Secretary Wilbur Says Pur- 
pose is to Protect Lives 
and Property of 
Americans. 


Sixteen hundred Marines either are 
en route or soon will embark for Nic- 
aragua, 1,200 of whom will board the 
transport “Henderson,” which leaves 
Philadelphia on February 18, Curtis D. 
Wilbur, Secretary of the Navy, an- 
nounced orally February 17. 

The original mission of the “Hender- 
son” was to take 600 recruit sailors 
from Newport, R. I., the Navy training 
station, to the Guantanamo Bay area 
for maneuvers with the Scouting Fleet, 
But ‘Secretary Wilbur said, due to con- 
ditions in Nicaragua, the “Henderson” 
will take aboard the 1,200 Marines in ad- 
dition to the 600 recruit sailors. The 
recruit sailors will be disembarked at 
Guantanamo Bay for the maneuvers. 

Will Protect Americans. 

The purpose of sending the Marines to 
Nicaragua, Secretary Wilbur stated, was 
to “‘protect American life and property.” 
He would make no further comment re- 
garding the dispatching of the Marines. 

One thousand of the Marines available 
for service in Nicaragua will constitute 
the last of the Marine guard used by the 
Post Office Department in protecting the 
mails from banditry. The withdrawal 
of the Marines from the mail trains was 
disclosed on February 17 as the result 
of a letter written to Secretary Wilbur 
by Postmaster General New expressing 


[Continued on Page 3, Column 3.) 


In Wilds of Alaska 


Oil and Gold Deposits Believed 
to Exist in Tract Above 
Arctic Circle. 


The Geological Survey is preparing to 
explore ome of the large unsurveyed 
areas of Alaska above the Arctic Circle, 
eastward to Canada from the Chandalar 
River, both to chart the topography and 
to determine the location of possible 
gold-bearing veins from which known 
placers have been formed, according to 
an announcement issued February 17 by 
the Department of the Interior. The 
full text follows: 

Lying north of the Arctic Circle and 


[Continued on Puge 3, Column 5.] 


Higher, Wages Requested 
For Night Postal Workers 


President Coolidge was asked on Feb- 
ruary 17 to support legislation granting 
higher wage rates for postal employes 
engaged in night work. The request 
was made by William Green, president of 
the American Federation of Labor; Thos. 
F. Flaherty, secretary-treasurer of the 
National Federation of Post Office Clerks, 
and William M. Collins, president of the 
Railway Mail Associationy who conferred 
with the President at the White House. 

After the conference, the labor lead- 
ers said they told the President that 75 
per cent of mail distribution in the postal 
service was performed at night and no 
recognition of its hardship was given 
the employes, either in shorter hours or 
additional pay. 

Mr. Flaherty stated that the Post- 
master General has twice recommended 
to Congress a higher hourly rate for 
night workers. The President, he said, 
was asked to favor legislation now pend- 
ing in Congress (House Bill No. 3840) 
providing an increase of 10 per cent in 
the wages of night workers. 


Indexed by Groups and Classifications. 


By Producers of 


Rayon in Kurope 


Firms Involved Estimated 
to Control 80 Per Cent of 
World Output of Arti- 
ficial Silk. 


An alliance of leading European rayon 
or artificial silk manufacturers is de- 
scribed in an announcement issued Feb- 
ruary 17 by the Department of Com- 
merce. The full text follows: 

What is said to be the world’s most 
important artificial silk or rayon alliance 
has been effected as a result of the com- 
pletion of an agreement between Court- 
auld’s, Ltd., leading British producer of 
rayon, the Vereinigte Glanzstiff Fabriken 
A. G.. of Elberfeld, Germany, and the 
Snia Viscosa, of Turin, Italy, for the pur- 
pose of bringing about a closer com- 
mercial collaboration between those com- 
panies, according to a report to the De- 
partment from Assistant Trade Com- 
missioner C. G. Isaacs, at London. Nego- 
tiations looking to the consummation of 
the agreement have been in process for 
several months. 

The output of the German company is 
said to constitute about 50 per cent of 
the total rayon production of Germany. 
The Italian company is the largest pro- 
ducer in Italy, and with the completion 
of new plants in Turin will employ 
30,000 workers. Courtauld’s, Ltd., pro- 
duces from 90 per cent to 95 per cent 
of the total production of Great Britain. 

Courtauld’s, Ltd., has an authorized 
capital of no less than £20,000,000 (the 
value of the pound February 17 ‘was 


[Continued on Page 9, Column 2.] 


Summary of All News Contained in Today’s Issue 


February 18, 1927 


————___——__ 





Court of Claims holds profits from 
sale of stock dividends is subject to tax. 


Page 8, Col. 7 
Coal 


British coal market continues gen- 
erally weak, with prices unsettled. 
Page 9, Col. 3 


Commerce-Trade 


Three German metal firms dissolve 
merger, declaring it has hampered indi- 
vidual development of firms. 

Page 9, Col. 4 

Department of Commerce publishes 
bulletin on protesting drafts in foreign 
countries. 

Page 7, Col. 7 

Survey of export movement from 
Shanghai, China, to United States in 
1926. ' : 

Page 7, Col. 3 

Cloth-finishing plants increased their 
production in 1926 18 per cent. 

Page 9, Col. 3 

Chart illustrative of shipments of 
galvanized sheet metal ware. 

Page 9, Col. 5 

Chart illustrative of bookings of 
architectural terra cotta. 

Page 9, Col. 2 

By-product of flax studied and de- 
clared of value for use in industries. 

Page 4, Col. 2 
Congress 

(Ertracts from proceedings of Con- 
gress are to be found under the various 
groups classifications in this index.) 

Senate Committee postpones further 
consideration of case of Frank L. Smith 
until Mr. Smith can appear. 

Page 12, Col. 3 

Daily hour by hour report of Con- 
gress. 

Page 3, Col. 4 

Daily status of bills before Congress. 

Page 12, Col. 6 


Construction 


Senator McKellar of Tennessee an- 
nounces he will offer an amendment to 
public buildings bill. 

Page 1, Col. 2 


Corporations 


See “Claims.” 


Court Decisions 
District Court sets rule for governing 
conspiracy indictment. 
Page 11, Col. 1 
District Court holds recovery on bond 
limited to amount of bond. 
Page 11, Col. 1 
Circuit Court of Appeals holds rules 
to constitute official action may be gov- 
erned by lawful requirements of de- 
partment under which officer is acting. 
Page 11, Col. 2 


Court of Claims holds basic price of 


soft drinks is exclusive of shipping 
costs and cash discounts. 
Page 8, Col. 5 
Court of Claims denies petition for 
exemption on ground business was that 
of officer of the State. 
Page 8, Col. 1 
Court of Appeals, District of Co- 
lumbia, holds to register trade mark 


under Act of 1905 registrant must shew 
actual use. 

Page 10, Col. 5 

Court of Appeals, District of Co- 

lumbia, upholds priority awarded to 

junior party in application for patent 
for envelope. 

Page 11, Col. 7 

Court of Claims holds profits from 

sale of stock dividends is subject to tax. 

Page 8, Col. 7 


See “Customs.” 


Customs 
Customs inquiry in New York may 
change method of valuation on rugs, 
gloves and jewelry. 
Page 8, Col. 4 
Customs Court reclassifies and fixes 
duty on aluminum-plated tree orna- 
ments. 
Page 11, Col. 7 
Treasury Department Memorandum 
rules baby carriages dutiable as manu- 
factures in chief value of wood. 
Page 11, Col. 4 
Hearings are continued by House 
subcommittee on reclassification of 
salaries’ of the Customs Service. 
Page 12, Col. 2 
Customs Court reduces import tax on 
shoe buckles. 
Page 8, Col. 4 
Customs Court reclassifies and fixes 
duty on marble lamps. 
Page 11, Col. 4 
Customs Court lowers duty on 
cornelian beads. 
Page 11, Col. 7 
Customs Court holds stencils not 
dutiable as toys. 
Page 11, Col. 4 
Customs Court sustains protest for 
lower duty on measuring rules. 
Page 8, Col. 7 


Education 
Brigadier General H. C. Smither, 
Chief Coordinator of the Government, 
describes the work of his office. 
Page 12, Col. 3 
Schools for training commercial 
teachers to form association at meeting 
at State University of Iowa. 
Page 5, Col. 7 
Full text of regulations by President 
Calles for control of secondary edu- 
cation in Mexico. 
Page 5, Col. 2 


Electrical Industry 
Review of exports of electrical equip- 
ment in 1926. 
Page 9, Col. 7 


Foodstuffs 


Production of edible gelatine in 1926 
was highest in four years. 
a Page 4, Col. 1 


Foreign Affairs 


Senator Heflin renews discussion of 
controversy between United States and 
Mexico. 

Page 2, Col. 4 

Secretary of Navy confirms departure 
of Marines for Nicaragua. 

Page 1, Col. 3 


Recognition given to Czechoslovakian | 


consul at San Francisco. 
Page 2, Col. 3 


d ; 
Continuation of Senate inquiry into 
Oregon timber contract. 


Page 4, Col. 7 
Game and Fish 


Conservation of shad in Atlantic wa- 
ters is urged in address by Commis- 
sioner of Fisheries. 

Page 4, Col. 


Gov't Personnel 


Michael J. McDermott mentioned as 
likely for appointment to Chief of Di- 
vision of Current Information, Depart- 
ment of State. 

Page 12, Col. 1 

Edward R. Bohner named prohibition 
administrator for District No. 21. 

Page 12, Col. 6 

Daily engagements of the President 

at the Executive Office. 


Forestry ~ 


Page 3, Col. 6 
Daily decisions by the General Ac- 
counting Office. 
Page 12, Col. 2 
Orders issued to the personnel of the 
War Department. 
Page 5, Col. 5 
Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 6 


Gov't Topical Survey 


Brigadier General H. C. Smither, 
Chief Coordinator of the Government, 
describes the work of his office. 

Page 12, Col. 3 


Immigrations 


Bill for excluding Indians from terms 
of Immigration Act of 1924 is consid- 
ered by House Committee. 

Page 12, Col. 7 

Mexico reports on immigration from 
Canada and Russia during 1926. 

Page 12, Col. 6 


Indian Affairs 


See “Immigration.” 


Inland Waterways 


President asks for supplemental ap- 
propriation for survey of rivers and 
harbors. 

Page 4, Col. 6 


Insurance 


Fatal accidents in all industries 
throughout the United States showed 
a slight decrease in 1925, with a total 
of 10,537 as compared with 11,479 in 
1924. 

Page 3, Col. 4 

Mortality statistics for big cities of 
United States for week ending Febru- 
ary 12. With accompanying chart. 

Page 2, Col. 5 

District Court holds recovery on bond 
limited to amount of bond. 

Page 11, Col. 1 

Influenza mortality statistics show 
sharp increase. 

Page 2, Col. 7 
e . 
Judiciary 

Two Federal attorneys renominated 
by the President. 

Page 11, Col. 7 

Impeachment trial of Judge Frank 
Cooper to be resumed Feb. 23. 

Page 12, Col. 6 


For Muscle Shoals 


Farm Relief Bill 
By 214-178 Vote 


Senator Norris Seeks Operation 
of Power Units and Sale 
of Current. 


Two new proposals dealing with plans 
for the disposition of Muscle Shoals were 
before the Senate on February 17. 

The Senate Committee on Agriculture 
and Forestry \considered Senate Joint 
Resolution No. 162, sponsored by Sen- 
ator McNary (Rep.), of Oregon, to pro- 
vide for a commission to make a new 
study of the project, but deferred action 
on the measure. 

It was TT on behalf of the com- 


Legislation Proceeds 
ittee that its decision to defer action on ° : 
she joint resolution was for the purpose Direct to President 


of allowing an opportunity for Senator ; 
Deneen (Rep.), of Illinois, chairman of 
the Joint Committee which investigated 
Muscle Shoals during the last session of 
Congress, to attempt to obtain action 
by the Senate on the report which the 
Joint Committee presented during the 
last session. 

Senator Norris (Rep.y, of Nebraska, 
former chairman of the Committee on 


All Amendments Proposed 
to Measure as Passed by 
Senate Are Lost in 
Balloting. 


Substitutes Proposed by Repre- 
sentatives Aswell and Crisp 
Are Debated and Re- 


jected. 


Without amendment, the House on 
February 17, by a vote of 214 to 178, 
passed the McNary farm relief bill 
(Senate Bill No. 4808). The balloting 
came after eight hours of uninterrupted 
debate, during which amendment after 
amendment, proposed by the opponents 

ana eae ae) ? of the measure, was voted down. (The 
Pinay ae encase si boo official roll call will be published in the 
an : issue of February 19). 


on February 17, when a speech by Sen- ; 
ator Heflin (Dem.), of Alabama and con- The final vote at the night session was 
taken immediately upon the defeat of a 


sideration of other business occupied the 
time, although tie measure was of = motion of Representative Aswell (Dem.) 
of Louisiana, to recommit the measure 


calendar as unfinished business. 
‘ber vor. Secr “y Com- 
ian se ee that | and substitute the Aswell bill. The vote 
an appropriation for the new Radio Com- | on the Aswell motion was 175 to 214. 
mission will be asked by the Department The bill in the same form as it was 
if the measure is passed and signed by adopted by the Senate on February 12 
aalislaoceccaert now goes to the President for his signa- 
ture or veto. Advocates of the measure 
substituted the MeNary bill for the 
Haugen bill, which had been presented 
to the House so that there would be no 
further delay on farm legislation in 
Congress nor an opportunity for fur- 
ther debate in the Senate which might 
have taken place had the Haugen bill 
been passed and the two measures sent 
to a conference of the two houses for 
reconciliation. 
Aswell Substitute Rejected. 
The Aswell substitute for the McNary 
bill, on the first test vote, was pg: 
Fatal accidents in all industries by the House by a teller vote of 144 to 
throughout the United States showed |] | 160. The Aswell bill had been offered _ 
a slight decrease in 1925, with a total an amendment, February 15, when th e 
of 10,537 as compared with 11,479 in House last considered farm relief legis- 
1924, lation. 
Page 3, Col. 4 The vote came after a short appesl ~ 
House bill proposes inquiry — = meeseeneee en pages 
ployment hazards of seamen and ad- Ent eee a ¥ 
visability of including them in Federal a eee —s ee ae of 
workmen’s compensation system. he ari aes sor the McNary N y Haven: 
Fags & Col, & | entation Tien (Bop), of Nee ay 
* nn., le F rity, - 
Employment and payrolls in indus- resentative Garrett (Dem.), of Dresden, 
try reduced in January under same Tenn., leader of the minority. 
month last year. Mr. Aswell predicted that his bill “had 
a better chance of passing the Senate 
than the McNary bill has of passing the 
Supreme Court.” 
The Crisp substitute, when offered fol- 
LE ] e lowing the rejection of the Aswell bill, 
eather was rejected by the House by a teller 
Harness production declines from vote of 156 to 177. ; ; 
$42,000,000 in 1923 to $30,000,000 in | Before its rejection Representative 
1925. | | Crisp (Dem.), of Americus, Ga., criticized 
Page 9, Col. 5 the equalization fee of the McNary bill. 
He explained that his bill would protect 
Manufacturers 


the farmer by giving him a profit over 
Foreign demand increases for Ameri- the cost of efficient proguction. 
can chewing gum, exports in 1926 be- Opportunity For Graft. d 
ing valued at $2,194,276. Representative Tilson (Rep.), during 
Page 9, Col. 4 the consideration of the Aswell substi- 
; : : ; 4 tute, stated that the McNary-Haugen 
Manufacture of bags from material proposal “leads in the direction of soviet- 
other than paper shown as increasing. 
Page 9, Col. 7 


Headwear manufactures in 1926 in- 
crease 2.4 per cent. 


[Continued on Page 4, Column 5.] 


Action on Radio Bill 
Is Prevented in Senate 


Decisions,” 
“Taxation,” 


See “Claims,” “Court 
“Customs,” “Patents,” 
“Trade Marks.” 


Labor 


} Page 3, Col. 7 
Index of employment in many in- 


dustries. 
Page 3, Col. 1 


[Continued on Page 4, Column 4.] 


Page 9, Col. 1 


Milling 


Gain of 2.9 per cent is noted in world 
acreage of winter wheat. 
Page 4, Col. 2 


Mines and Minerals 


Railroads are leaders in use of wood 
preservatives, while mine operators lag. 
Page 6, Col. 7 


Motion Pictures 


Growth of motion-picture industry in 
China reflected by organization of 20 
companies in 1926. 


Loans Are Requested 


To Develop Shipping 


Technicalities Said to Tie Up 
Fund Provided to Aid Mer- 
chant Marine. 


Use of the full amount of the con- 
struction loan fund of ‘the United States 
Shipping Board, totaling $125,000,000, as 
the mast effective method of developing 
| the American merchant marine, was 
advocated on February 17 by Repre- 
sentative Scott (Rep.), Chairman of the 
House Committee on Merchant Marine 
and Fisheries. 

Mr. Scott, appearing before the House 
| Committee on Rules to urge right-of-way 
| for Senate Bill No. 3896, which will re- 
| move legal technicalities now preventing 
| use of the fund by the Shipping Board, 
' declared the Board at no time has had 
| an opportunity to use the fund to en- 
| courage private American ship building 
| as had been intended by Congress when 
| the Merchant Marine Act was passed, 
| The rules committee, it was announced, 

took the proposal under advisement. 
Representative Scott explained that 
the Comptroller General of the United 
States had made a ruling under which 
a considerable part of the fund intended 
to be available to the Shipping Board 
was not available and that the bill wag 
to correct this sttuation. 

He said that from the beginning of 
' the operation of the Act of 1920 there 
| have been three features interfering 


[Continued on Page 3, Column 6.] 


Page 9, Col. 1 

Children’s Bureau completes new mo- 
tion picture on child welfare. 

Page 2, Col. 7 


National Defense 


Navy Department purchasing aggre- 
gaie of 2,131,000 yvards of dry goods, 
taking advantage of cotton market. 

Page 5, Col. 4 

Bill reported favorably to House for 
award to railroad for trackage to Naval 
Station at Pensacola, Fla. 
Page 7, Col. 3 

Secretary of Navy confirms departure 
of Marines for Nicaragua. 

Page 1, Col. 3 

House Bill asks authority to build 
barracks at Fort Jay, N. Y. 

Page 5, Col. 3 

New general] order outlines instrac- 
tions for training in Army this year. 

Page 5, Col. 1 

See “Government Personnel.” 

[Continued on Page Three.] 
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Prohibition 


Enforcement 


More Beds Needed 


For Psychotic Cases 


Rise in Requirements is Pre- 
dicted as Ex-Soldiers Reach 
Age of 40. 


The report of tne House Committee 
on World War Veterans’ Legislation | 
recommending passage of House Bill No. | 
17157 to authorize an appropriation of 
$11,00,000 for veterans’ hospital facili- 
ties, has just been filed with the House. 
The full text of the report as finally | 
drafted and made public follows, together | 
with a memorandum of the hospital con- 
struction program submitted to the com- | 
mittee by the United States Veterans’ 
Bureau: 

The Veterans’ Bureau owns or controls 
51 hospitals and it has at its command | 
part of the facilities of 28 other Govern- | 
ment hospitals, a total of 79, grouped in | 
general as follows, although there are a 
few hospitals serving more than one class 
of patients: 

Tuberculosis: For 
tuberculosis there 


the treatment of 
are 27. hospitals, 
which on January 1 were reported as 
having 9,821 available beds, of which 
7,005 were occupied, leaving 2,816 
vacant. In the matter of this disease 
the hospital load is steadily falling and 
there would appear no occasion to make 
further provision for it except so far 
as replacement of facilities may be re- 
quired on account of poor condition or 
fire hazard. 

General medical and 
the treatment of disease under this 
heading there are 33 hospitals, which 
on January 1 had 11,8380 beds avail- 
able, of which 6,196 were occupied, 
leaving 5,634 available. The hospital 
load in this particular bids fair to fall, 
so that here, too, for the same reason, 
there is no occasion for further pro- 
vision. 


More Beds Are Needed 
For Neuropsychiatric Cases 


Neuropsychiatric: There are 19 hos- 
pitals used for men suffering from 
mental diseases with 10,022 beds avail- 
able January 1, of which 9,123 were oc- 
cupied. In view of the fact that there 
must be differing facilities for differing 
types of mental diseases and that it is 
never possible to adjust the total de- 
mand precisely to the total supply, the | 
margin of vacant beds is at the moment 
clearly insufficient. Furthermore, the 
need for additional beds seems sure to 
grow by reason of the fact that ex- 
perience with mental diseases in civil 
life shows that when men who are 
mildly afflicted approach the age of 40 
they are likely to break down in larger 
numbers and require hospitalization. 

There are thousands of men who are 
receiving compensation from the Bureau 
for mental ailments, but can still be 
cared for in their homes, who within five 
or ten ‘years will require institutional 
treatment. It is not likely that the peak 
of the neuropsychiatric load will be 
reached before 1935: In view, therefore, 
of the present situation, with overcrowd- 
ing already unfortunately prevalent in a 
good part of the hospitals, and the vir- | 
tual certainty of large increase in the 
requirements, it seems imperative to 
make further provision. 

This being the general situation, the 
Veterans’ Bureau submitted to your com- | 
mittee a construction program contem- 
plating a total additional expenditure of 
$10,300,000. 

In previous bills authorizing hospital 
construction it has been the uniform 
practice to designate a lump sum, put- 
ting its distribution in the control of the 
Director of the Bureau, subject to the 
approval of the President. In order that 
the President might be properly advised 
in passing judgment upon the recom- 
mendations of the Bureau there was cre- 
ated by Circular 44 of the Bureau of the 
Budget, at his request, the Federal Board 
of Hospitalization, made up of the Sur- 
geon General of the Army, the Surgeon 
General of the Navy, the Surgeon Gen- | 
eval of the Public Health Service, the | 
Director of the Veterans’ Bureau, the | 
president of the board of managers of | 
the Soldiers’ Homes, the superintendent 

f St. Elizabeth’s Hospital, and the Com- 
missioner of the Indian Bureau. 


surgical: For 


Board Helped to Frame 
Construction Program 

In practice, the Medical Division of 
the bureau has consulted with this board 
in the making up of a construction pro- 
gram. Your committee, therefore; had | 
at its command what may be assumed to | 
be a well considered conclusion reached | 
with due regard to the needs of all | 
classes of patients and all parts of the | 
country. 

In the building of hospitals it has not | 
been the custom to pay attention to State 
lines but to allocate the appropriations | 
with regard to regional conditions and 
needs. Manifestly, it would be exceed- 
ingly and needlessly expensive to pro- | 
vide each State with one of each of the 
three kinds of hospitals. Furthermore, 
in view of the great differences in the 
size of States such a policy would result 
in equally great discriminations. Your 
committee has not thought it best to en- 
courage departure from the policy of 
placing hospitals where they may most | 
equitably meet population needs as well 
as the convenience of patents and their 
friends. 

Your committee has not thought it | 
best to deviate from the policy of leav- | 
ing the allocation of the appropriations 
to the President under the conditions 
set forth above. It could not, however, 
determine the total of the amount of 
expenditure to be “authorized without 
considering the details of the program. 
All the bureau proposals in the maiter | 


| put 400 in each place. 


| and your 


| sale of 


| new 


| inexpedient to grant sundry other 


| ticular 


4300) 
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House Committee Recommends Passage of Bill 


To Appropriate $11,000,000 for Veterans Hospitals 


of the neuropsychiatric hospitals met 
its approval, save that in the judgment 
of the committee it would’ be better, in- 
stead of a 1,000-bed hospital in or near 
Philadelphia, to have two hospitals, one 
of 600 beds in or near Philadelphia and 
the other of 400 beds somewhere in cen- 
tral New Jersey; and instead of pro- 


600 at Maywood, it would be better 
Your. committee 
so recommends. , 

~The only proposals of the bureau in 


| viding 200 beds at)North Chicago and | 
to 


| the matter of tuberculosis hospitals were | 


for 100 beds at Walla Walla, Wash., and 


150 at Oteen, N. C. Members of the 
committee having personal acquaintance 
with the structural conditions at Oteen 


| believed them open to severe criticism 


committee recommends that 
the bureau provide 300 beds instead of 
150, replacing unsuitable accommoda- 


| tions. 


A 
One Hospital Sought 
With General Facilities 


The only bureau proposal in the mat- 
ter of general medical and surgical fa- 


cilities is for a new hospital at Atlanta | 


having 400 beds, the purpose being to 


concentrate at that point the Bureau hos- | 


pital activities which are at command vf 
several of the Southern States, permit- 
tirfg eventually the abandonment of some 
that are for one reason or another un- 
desirable. 


The Bureau estimated the cost of the 


Concentration Plan 
Proposed for South 


Site Near Atlanta Suggested As | 


Center for Several 
States. 


proposed hospital construction program | 


as follows:) 

Bedford, Mass., 200 hgds, neuro- 
psychiatric, estimated cost, $350,000; 
augment the 300 beds to be 
from funds provided by the Fourth Con- 


| struction Act. 


| 
| 


Philadelphia, Pa., 1,000 beds, 
psychiatric, estimated cost, 
to replace the present structurally un- 
suitable facilities and permit the absorp- 


neuro- 


tion of patients now in contract hospitals | 
in Pennsylvania as well as certain of the | 
| cases in State institutions in New Jersey. | 


Oteen, N. C., 
estimated cost, 
of temporary facilities to 
hospital to 500 permanent beds. 

Atlanta, Ga., 400 beds, 


150 beds, tuberculosis, 


general load in the Southeastern States 
and thereby permit the immediate clos- 
ing of Lake City and the eventual closing 
of Algiers, La., as well as provide fa- 


| cilities for the Regional Office. 


| New Atlanta hospital at $1,600,000, but | 


the Director is of the belief that it can | 


be built for less than $1,000,000, if it 


| ants’ 


may be placed on the Government ground | 


Fort McPherson, a few miles 
the center of Atlanta. Also, there would 
be salvage of $350,000 or more by the 
land now 
lanta Hospital. In accordance with the 


ot 
av 


from | 


occupied by the At- |} 


present policy of the Committee on Ap- | 


propriations such salvage should be 
covered into the Treasury, but it may 
fairly be taken into account as lessening 
by so much the apparent total of the ap- 


Gulfport, Miss. (number and type of 
hospital blank), estimated cost $100,000, 
for officers’ quarters, nurses’ and attend- 
buildings. 

Chillicothe, Ohio, 200 beds, neuropsy- 
chiatric, estimated cost $500,000, 
crease the capacity of this hospital from 
452 to 652 beds and also erect quarters 
for personnel. 

North Chicago, 200 beds, netropsy- 
chiatric, estimated cost $800,000, to en- 
large this hospital to 736 beds and also 


| erect utility buildings and adequate quar- 


propriation. Likewise in considering the | 


total of expenditure for hospitals there 


may be taken into account an item of | 


$350,000 appropriated by the 68th Con- 
gress for a training school for the blind, 
which it has not been found necessary 


| to expend and which will be covered into 


the Treasury. 

Representations as to the need of a 
neuropsychiatric hospital in 
area of which the center would be found 
to be in Kentucky led the committee last 
year to recommend appropriation for it 
in a bill that is now on the calendar, 
contemplating the erection of a 250-bed 
hospital. Adding this estimate of a 


| million dollars for Kentucky to the Bu- 


reau program together with the 150 
beds additional at Oteen, as well as pro- 


| visions for the construction of a nurses’ 


convalescent home in Washington, which 
the committee recommends, and _ sub- 
tracting the saving probable at Atlanta 
gives a total estimated cost of very close 


| to $14,000,000, and accordingly your com- 


the | 
| from 327 to 427 beds. 


ters for personnel. 


Propose 600 Beds 


At Maywood, Ill. 

Maywood, III., 600 beds, neuropsychi- 
atric, estimated cost $1,500,000; to erect 
quarters for personnel and thereby per- 
mit the utilization of the space thus 
evacuated for additional psychotic beds. 

St. Cloud, Minn., 100 beds, 
psychiatric. estimated cost $250,000, to 
increase the capacity of this hospital 


Fort Lyon, Colo., 300 beds, neuro- 
psychiatric, estimated cost $600,000, to 
erect permanent wards for psychotic 
cases. The use of the present buildings | 


for personal quarters and station utili- 


ties can be continued. 
Palo Alto, Calif., 
psychiatric, estimated 


100, beds, neuro- 
cost $150,000, 


| to provide 100 additional psychotic beds. 


imttee recommends the passage of H. R. | 


| 17157 authorizing appropriation of that 


amount. 


Requests of ¥ eterans 


| Considered in Report 


In addition to approval of the Bureau 
program there were recommended to 
your committee by the spokesmen for 
the American Legion and other organi- 
zations of veterans sundry items of con- 
struction which are not contemplated in 
this total and concerning which it is 
reasonable that some explanation should 
be given. i 

The situation in northern Ohio has 
very recently been met by the decision 
of the Public Health Service to build 
a new hospital there, which will be made 
large enough to meet the needs of the 
Veterans’ Bureau. It seemed prudent 


to defer response to the request for ad- | 


ditional beds at Fort Snelling, Minn., un- 
til the need might b® disclosed after the 
occupancy of the new hospital there 
which is soon to be thrown open. At 
Knoxville, Iowa, a rearrangement of the 
facilities has not only met the local need 
but promises somewhat to relieve the 
load at North Little Rock, Ark. 

In view of the facilities in adjacent 
States that now serve Nebraska, to- 
gether with the general superabundance 
of tuberculosis and general medical and 
surgical facilities, the Committee did 
not feel justified in recommending the 
desired three-unit hospital for that 
State. This superabundance of facili- 
ties also made it seem to the Committee 
re- 
quests. 

Until recently it has been the prac- 
tically unanimous wish on the part of 
all taking an active interest in the wel- 
fare of the disabled veterans that the 
Government should as rapidly as_pos- 
sible hospitalize them in its own institu- 
tions. To that end, legislation 
looked to 
tract hospitals as rapidly as possible. Of 
late, however, it has 


has | 
abandoning the use of con- | 


become manifest | 


in the case of sufferers from tuberculosis | 


that hardship and 


of life may 


possibly shortening 


| as Holland, 
result from disturbing ac- | 


customed and accepted living conditions. | 


In the treatment of this disease content- 


; ment and peace of mind are important 


factors. 
Veterans’ Bureau Program 
For Building Presented 


Pathetic appeals have moved your 


' basis of 


One hundred of the 322. additional beds 
now under construction at this hospital 
are to be used as observation beds in 
connection with the diagnostic clinic. 

American Lake, Wash... 100 beds, 
neuropsychiatric, estimated cost $160,- 
000, to increase the capacity of this 
hospital from 360 to 460 beds. 

Walla Walla, Wash., 100 beds, tuber- 
culosis, estimated cost $250,000, to 
erect a new infirmary building to re- 
place the present facilities which are 
unsuitable for such purpose. 

North Little Rock, Ark., 100 beds, 
neuropsychiatric, estimated cost $250,- 
000, to erect a new building for acute 
psychotic cases. 

Total, 3,550 
$10,310,000. 


beds; estimated cost, 


Compensation Inquiry 


For Seamen Is Sought 


Frovision for an inquiry into tne em- 
ployment hazards of seamen and into the 
advisability of including them in a Fed- 
eral workmen’s compensation system, 
would be made in a resolution (House 
Joint Resolution No. 
by Representative Graham (Rep.), of 
Philadelphia, Pa., Chairman of the House 
Committee on the Judiciary. 

The bill would provide for the crea- 
tion of a commission composed of five 
members to be appointed by the Presi- 
dent, to conduct an investigation 
salary of $15 per day and $8 per day for 
subsistence. 

An appropriation of $25,000 would be 


authorized to carry out the provisions of | 


the bill. 


Belgium Ends is Hotel Tax 


Levied on Foreign Visitors 

Since February 1 there is no longer 
a hotel tax in Belgium on foreigners as 
such, according to advices to the Depart- 
ment of Commerce from American Com- 
mercial Attache Mowatt M. Mitchell, 
Brussels. The full text of an announce- 
ment just made public, follows: 

Under the law of August 13, 
hotel visitors from abroad, 
from a country of high exchange such 
Germany, Great Britain or 
the United States, were subject to a 20 


per cent tax on the lodging and meals. | 
' So that the law should not be discrimi- | 

natory, it was made applicable on the | 
domicile rather than nationality, | 


that is to say, a Belgian citizen domi- 


ciled abroad and returning to Brussels | 


| on a visit was as equally liable to the 


Committee to conclude that in this par- | 


made, for at least that time in the 


it is 
men 


icy may become clearer, and so 
recommended that in the case of 


an exception may humanely be | 


| course of which the wise permanent pol- | 


suffering from tuberculosis the require- | 


ment for removal from contract hos- 
pitals, where Government-owned facili- 
ties are available, shall be postponed for 
three years. 

(Accompanying the report was a tab- 
ular statement of the Veterans’ Bureau’s 


Under new 


1, the only 
9 


tax as an actual foreigner. 
regulations, after February 
tax applicable will be the 
transmission tax. 


Czechoslavakian Given 
Honorary Consul’s Posi 
Erwin L. Chloupek has been given his 
commission as honorary consul of Czecho- 
slovakia at San Francisco, according to 
information just received at the Depart- 
ment of State. 


to ! 
acquired | 


$5,500,000; | 


$300,000, as replacement | 
extend this | 


general medi- | 
cal, estimated cost $1,600,000, to enlarge | 
this hospital to accommodate the entire | 


to in- | 


neuro- | 


362) just introduced | 


at a| 


1926, | 
if registered | 


per cent | 


Latin-Américan 


Relatiofis 
Mr. Heflin Renews 


His Discussion of _ 
Mexican Dispute 


Senator Criticizes Part Taken 
by Catholic Organizations 
in the Current Con- 
troversy. 


Senator Heflin (Dem.), Alabama, in 
the Senate on February 17 renewed his 
| discussion of the part taken by the 

Knights of Columbus and other Catholic 

organizations in the current controversy 

between the United States and Mexico. 
| The Senator read excerpts from the tran- 
| script of hearings before the House Com- 


mittee on Foreign Affairs on the Bolylan | 
resolution asking withdrawal of Ameri- | 


can recognition which, he said, demon- 
strated that Catholic organizations have 
made a religious issue out of the Mexi- 
can controversy. 

The Senator also read from the pam- 
phlet “Red Mexico,” circulated by the 
Knights of Columbus, which, he said, 
is being “circulated widely throughout 
| the South at present. Senator Heflin 
criticized the circulation of this pamphlet 


urging arbitration with Mexico. Read- 


from a Protestant, Senator Heflin said: 


“T never knew of the intricate w orkings 
of the Catholic Hierarchy until this issue 


arose. I never knew how they dominate 
and control weak-kneed Protestants.” 
The speaker complained that he has 
been criticized bitterly by 
clergymen and the Catholic press. 


“The midlest thing the Catholic papers | 
say about me is that I am a bigoted | 


| ass,” the Senator said. 

He asserted that the attacks made 
| upon him were for the purpose of in- 
| timidating anyone in public life “who 


dares to stand up and question the pro- | 


gram of the Pope.” 

Senator Heflin said that he was con- 
| vinced that if there were 60 Catholic 
members of the Senate he would not be 
allowed to make the speech he was 
making. Senator Heflin remarked that 
he would like to see the report which 
the press would carry on the speech he 
was making. 

Senator Ashurst (Dem.), Arizona, sug- 
gested that: 

“The press should say that they saw 
a man windy and foggy and both at the 
same time.” 
| Senator Heflin complained that the 

transcript of hearings before the House 

Committee on Foreign Affairs on the 

Boylan resolution have not been printed. 


| He asserted that in his opinion the hear- | 


ings were not printed at the instance of 
Catholics who did not want the facts 
brought out at that hearing. That hear- 
| ing, the Senator asserted, 
| with Catholics and_ hostility 


was dis- 


lution. 

Referring to his previous speeches on 
the same subject and to criticisms of his 
statements on those occasions by Sena- 
tors Bruce (Dem.), of Maryland, and 
Reed (Dem.), of Missouri, Senator Hef- 
lin declared that Senator Reed’s attitude 
on that occasion destroyed the latter’s 
chance for the Democratic Presidential 
nomination in 1928. 


itor for telling the truth about this 
matter he turned his Presidential boom’s 


toes to the daisies,’ Senator Heflin said. | 
Senator Heflin asserted that his recent | 
| speeches on this subject have elicited | 


popular support. 
“T’ve received more than 3,000 letters 
of commendation; 1,500 of them I haven’t 
read yet,” Senator Heflin declared. 
When Senator Heflin criticized »the 
attitude of Ambassador Sheffield, Sen- 
ator Wadsworth (Rep.), New York, took 
| the floor to announce that he resented 
the insinuation that Mr. 
been a part to any plot to bring the 
| United States into war with Mexico. 
Senator 
lieved Mr. Sheffield had “wobbled” an 


tary Kellogg had been influenced in his 


| attitude on the Mexican situation by the | 


activities of Catholic organizations. 

Senator Heflin declined to 
floor temporarily to allow Senator Wads- 
wortK to reply further. Senator Heflin 
went on to say that in his opinion a 
| study of Secretary Kellogg’s statements 
on the Mexican question justifies the 
statement that the latter “wobbled to 
pacify the Catholic hierarchy of the 
United States.” 


| Brief Defends Servi ice 
Of Women as Jurors 


| Petition to Supreme Court As- 
serts Trial of Liquor Case 


Was Legal. 


A petition filed in the Supreme Court 
of the United States for review of a case 
in which @harlie Hoxie was sentenced io 
two years in a Federal penitentiary and 
fined $4,000 for conspiracy to violate the 
Prohibition Act has been opposed in a 
brief filed with the court by the Depart,- 
ment of Justice on the ground that the 
contention of Petitioner Hoxie that he 
was deprived of his constitutional rights 
by being tried by a jury Composed partly 
of women is unfounded. 

The Department, according to a state- 
| ment just issued, in its counter-brief 

cited a case decided in the Circuit Court 

| of Appeals for the Ninth District, which 

| ruled that the Federal Constitution does 

not require that the jury be composed 
entirely of men. 

The full text of the statement follows: 

The Department of Justice has filed 

a brief in opposition to a petition for a 

writ of certiorari filed -by one Charlie 

Hoxie, who asks a review of a decision 





after the Senate has passed a resolution | 


ing a statement quoted in the pamphlet | 


Catholic 


was packed | 


played toward those persons who dis- | 
played disapproval of the Boylan reso- | 


| rate 


“When he criticized an American Sena- 


Sheffield had | 


| mortality data; 


Heflin asserted that he be- | 
d} 


added that he also believed that Secre- | deaths which occurred at earlier dates 


yield the | 
| of the Circuit Court of Appeals for the 


| acy 
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The accompanying chart shows the fluctuations of the weekly death rate 
in 65 cities of the United States, diving 1926, as compared with the correspond- 


ing weeks in 1925. 


The Department of Commerce is publishing each week the 
Census mortality ‘reports from the largest cities of the United States. 


The 


Department issues the following warning in connection with its publication of 


the weekly figures: 


“As weekly figures always fluctuate widely, as some cities are hospital 
centers for large areas outside of the city limits, and as negro death rates are 
usually high, caution must be usedXin the interpretation of the data presented. 
However, bearing in mind the limitations mentioned, these totals and rates 
permit valuable comparisons and serve as a ready health index for health officers 


” 


and others. 


Death Rate for First Six Weeks of Year 


Declines in Large Cities of United States: 


Highest Mortality Recorded in Albany, N. Y., and Lowest 
in Duluth, Minn., in Week k Ending February 12, 


The annual death rate for the urban 
registration area of the United States 
was 13.8 per 1,000, in the first six 
weeks of 1927, as compared with 14.7 
per 1,000 for the similar period a 
year ago, says an announcement issued 
by the Bureau of the Census, Depart- 
ment of Commerce, on February 17. 

The full text of the summary is as 
follows: 

Telegraphic returns from 67 cities 
with a total population of 33,000,000 
for the week ending February 12, in- 
dicate a mortality rate of 13.3 as 
against 14.5 for the corresponding 
week of last year. 

The highest rate (20.4) appears for 
Albany, N. Y., and the lowest (7.3) 
for Duluth, Minn: The highest infant 
mortality rate (193) appears for Syra- 
cuse, N. Y., and the lowest for Youngs- 
town, Ohio, which reported no infant 


| mortality. 


The annual rate of 67 cities is 13.8 
for the six weeks of 1927, against a 
of 14.7 for the corresponding 
weeks of 1926. 

Although in some foreign countries 
many deaths from epidemic influenza 
have occurred recently, the figures from 
the large cities reporting to the Weekly 
Health Index show no alarming in- 
creases this year in the number of 
deaths from influenza and pneumonia 
combined. 

Special attention is called to the 
figures supplied by the industrial insur- 
ance companies. These data furnish each 
week a valuable index of mortality for 
comparison with the mortality rates of 
cities. — 

The industrial insurance data are not 
strictly comparable with the general 
since in advanced old 
age few are insured, and about 75 per 
cent of the death claims relate to 


than those represented by the mortality 
reports from cities. 
The summary of information received 


Ninth Circuit. Hoxie was convicted in 
the District Court of Alaska of conspir- 
to violate the national prohibition 
act by obtaining intoxicating liquor in 
British Columbia and clandestinely intro- 
ducing it into Alaska. The jury in the 


District Court found the petitioner guilty 


and he was‘sentenced to serve two years 


|in the Federal penitentiary at McNeil 


Island and to pay a fine of $4,000. The 
Circuit Court of Appeals affirmed that 
decision. 

Petitioner Hoxie is now asking the 
United States Supreme Court to review 
his case, and among the questions pre- 
sented is whether a trial by a jury 
composed partly of women amounts to 


| a denial of a trial by jury as guaranteed 


by the Constitution of the United States; 
also, whether the petitioner’s constftu- 
tional rights were violated by the seizure 


_ of certain books and papers, and whether 


certain bank drafts and invoices intro- 
duced by the Government were compe- 
tent evidence. ; 

It is the contention of the Department 
of Justice, in its brief opposing the 
granting of the petition, that the peti- 
tioner was deprived of no constitutional 


| rights by being tried by a jury com- 


posed partly of women, and the brief 
cites a case decided in the Circuit Court 
of Appeals for the Ninth Circuit, hold- 
ing that the Federal Constitution, in 
guaranteeing a trial by jury, did not re- 
quire that the jury be composed entirely 
of men, and sdys that the United States 
Supreme Court denied a petition to re- 
view that decision. It also contends that 


1 the points raised with reference to the 


seizure of books and papers do not con- 
stitute a deprivation of the constitutional 
rights of the petitioner. 


by telegraph from industrial insurance 
companies is as follows: 

Week ended February 12, 1927, 
cies in force, 66,705,342; number of 
deaths claims, 12,300; number of death 
claims per 1,000 policies in force, an- 
nual rate, 9.6. 

Corresponding week, 1926, policies in 
force, 63,364,512; number of death 
claims, 10,851; number of claims per 
1,000 policies in force, annual rate, 8.9. 


Edward R. Bohner Named 
On Prohibition Staff 


Edward R. Bohner has been appointed | 
District | 


Prohibition Administrator for 
No. 21, Brig. Gen. L. C. Andrews, As- 
sistant Secretary of the Treasury in 
charge of prohibition enforcement has 
just announced. 

The full text of the statement follows: 

Edward R. Bohner has been appointed 
so Administrator for District 

o. 21 


San Francisco, Calif. 


Mr. Bohner has, for the past five years, | 
been connected with the Bureau of In- | 


vestigation, Department of Justice, and 


at the present time is Agent in Gharge | 


of the San Francisco district in that Bu- 
reau. Formerly he was in charge of the 
district offices of the Bureau of Investi- 
gation at Boston, Mass., and Washing- 
ton, D. C. 

Before entering the Department of 
Justice, he was in private business. 

_ He is a native of New York City. 


poli- | 


which consists of the Northern | 
Judicial District of California and the | 
State of Nevada, with headquarters at | 


Child 
Welfare 


‘Film Made to Show 


~| Benefits of Stinlight 


To Health of Babies 


Sun Baths on Fire Escapes of 
Apartments Advised for 
Children Living in 
Cities. 


The Children’s - Bureau of the Depart- 
ment of Labor has just completed a new 
one-reel film called “Sun Babies” which 
illustrates to mothers the highly bene- 
ficial value of sun- light to the health of 
babies. 
| The announcement by the department 
| follows in full: 

That all babies have a right to their 
“place in the sun” in ord& to be assured _ 
of normal growth, and that sunlight has 
the same health-giving qualities on the 
city fire escape as at the seashore is the 
message conveyed to mothers in the new 
one-reel film ‘“Sun-Babies” which has 
just been produced by the Children’s Bu- 
reau of the United States Department of 
| Labor for use throughout the country. 


Takes 15 Minutes to Show. 

, This picture, which takes about a 
quarter of an hour in showing, illustrates 
| some of the results of the rickets study 
| nfade by the bureau in the New Haven 
clinic, in cooperation with the Depart- 
| ment of Pediatrics of the Yale School of 
Medicine. In a simple and convincing 
series of pictures of actual cases studied 
in the clinic, the film gives a striking 
portrayal of the disastrous results of 
lack of sunlight and the marked improve- 
ment noted after several months of “tak- 
ing the sun.” Other scenes show how 
the average mother, whether she live in 
a city apartment, a suburban home, or on 
a farm, can give her baby the sun baths 
which are so important a factor in the 
prevention and cure of rickets. . 

A great many babies have. traces of 
; the disease and will develop severe 
| rickets unless something is done to pre- 
| vent it, the bureau says. Prevention and 
cure are the same—more sunlight for 
babies! 





Sun Baths for All. 

In an attractive series of baby pictures 
the film shows that no baby need be sun- 
| Starved, for the fire escape, the back 
| porch, or the sunny yard all are good for 
| sun baths. 

“Sun-Babies” will be loaned by the 
Children’s Bureau to responsible persons 
and agencies with the understanding that 
the borrower will defray express charges 
back and forth @nd guarantee the safe- 
keeping of the film. Those who desire to 
purchase the film may also apply to the 
bureau for information and prices. 


| Deaths From Influenza 
Show Sharp Increase 


Deaths from influenza in the cities of 
| the United States increased from 106 
in the week ending January 8 to 158 in 
the week ending February 12, according 
| to a special table appended to ‘the weekly 
health index issued for the Bureau of the 
Census by the Department of Commerce 
on February 17. 


On the other hand, the deaths from 
pneumonia, which were 1,226 in the first 
week of the year, totalled 922 in the week 
ending February 12, the tabulation 
shows. The-influenza deaths in the 67 
largest cities were as follows: Week 
ending January 8, 106; January 15, 106;° 
January 22, 107; January 29, 118; Feb- 
ruary 5, 113; February 12, 158. Deaths 
from pneumonia in the same cities were 
as’ follows: Week ending January 8, 
1,226; Janudry 15, 1,150; January 22, 
1,122; January 29, 1,008; February_5, 
1,075; February 12, 922. 
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Industrial 


Activity 


Index of Employment 
Shows Improvement 
In Most Industries 





January Figures Reveal Auto 
Factories Taking on Men 
and Seasonal Work 


Near on Farms. 





The Employment Service of the De- 
partment of Labor has just issued its 
industrial employment information bul- 
letin for the month of January show- 
ing that the index of industry for that 
month compares favorably with the 
month of December except in a few of 
the major industries. 

A summary of the situation, as made 
public by the Service follows: 

Considerable unemployment was ap- 
parent in the larger cities. This is a 
usual condition at this time of the year, 
as many of the seasonal workers mi- 
grate to the larger centers between 
seasons. 

Furloughed Workers Recalled. 

The automobile industry, in some lo- 
calities, recalled some of their fur- 
loughed workers, with indications of fur- 
ther improvement in this industry in 
February. Some improvement was 
shown in the textile mills of the South. 
However, throughout the country there 
is a surplus of this class of workers. 

The iron and steel industry is not yet 
operating to capacity. This industry, 
however, will increase its forces within 
the next 30 to 60 days. 

Seasonal work will begin shortly in 
a number of the agricultural sections of 
the country, which will absorb many of 
the unskilled laborers. 

Conditions in New England. 

An outline, furnished by the Employ- 
ment Service of the general conditions in 
District No. 1, New England comprisindg 
the States of Maine, New Hampshire, 
Vermont, Massachusetts, Rhode Island 
and Connecticut follows: 

Maine—Increased employment in some 
industries was noted in certain parts of 
the State during January. A surplus 
of unskilled labor contributes largely to 
the unemployment situation, with no de- 
mand for this class of help in their in- 
dividual communities. 

Part-time operations obtain in the shoe 
and textile industries in some cities. 
While weather conditions retarded build- 
ing in some places, reports from other 
centers indicated that building was very 
active and artisans well engaged. 

Farm help is plentiful throughout the 
State, excepting one locality, which re- 
ported a scarcity of experienced farm 
labor. 

New Hampshire—A seasonal recession 
in production in some industries was re- 
ported during the month. 

The cigar industry continued at ca- 
pacity production. The printing, wire- 
cable, and granite industries are all 
working overtime in one section. 

There was little change in the shoe 
or textile industries, these operating for 
the most part on part-time schedules. 
Increased employment in connection with 
building construction was noted in some 
of the larger cities, with the local sup- 
ply of artisans in most communities ade- 
quate for the demand. 

Farm help is plentiful throughout the 
State. 

Vermont—Part-time schedules obtain 
in many of the industries throughout the 
State, creating a surplus of workers. In 
many cases this recession in production 
is temporary. 

The granite industry continued at a 
high peak during the month. Weather 
conditions retarded building activities in 
some cities, while other reports indicated 
increased employment among the build- 
ing trades. 

Farm help is plentiful in all sections. 

Curtailment in Production. 

Massachusetts—Curtailment in produc- 
tion, due to seasonal conditions, was 
noted in some industries during the 
month. Part-time schedules obtain in the 
shoe and allied lines, textile and metal- 
working trades. F 

The rubber shoe industry continued at 
a high level throughout the month. A 
decided slackening in building activi- 
ties, due in the larger cities to the com- 
pletion of several million-dollar projects, 
created a surplus of draftsmen and build- 
ing artisans. 

Reports from many centers indicated 
a surplus of unskilled labor, with very 
few opportunities for employment for 
this class of help in their individual com- 
munities. The jewelry industry is work- 
ing part time, but there is no marked 
surplus of workers as a result. 

Farm help is plentiful throughout the 
State, with little or no demand for this 
class. of labor. — 

Rhode Island—A seasonal recession in 
industrial activity was reported from 
some parts of the State during January. 

Part-time schedules are in effect in the 
textile, jewelry, and metal-working 
plants in certain sections. One large 
cotton mill started a night shift during 
the month and will afford employment 
to a large number of weavers, spinners, 
and cardroom help. ; 

A surplus of unskilled labor exists 
in several cities with very limited op- 
portunities for their securing employ- 
ment. Farm help is plentiful through- 
out the entire State. A seasonal slack- 
ening in building activities was noted 
during the month. 

Connecticut—Industrial employment 
conditions as a whole throughout the 
State are satisfactory. While practically 
all the plants that closed for inventory 
purposes during December have resumed 
full-time working operations, reports 
from certain cities in January indicated 
that some plants were going through 
the inventory process in January. 

The metal-working plants continued 
to operate at capacity. Seasonal con- 
ditions in some instances have created 
a temporary surplus of semiskilled and 
unskilled labor.’ Part-time schedules ob- 
tain in certain of the textile mills, but 
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News-Summary 








Nominations | 


Appointment of S. H. Thompson as 
Customs Collector at Pittsburgh is sent 
to Senate. | 
Page 10, Col. 4 


Packers 


Increase noted in 1926 of produc- 
tion of glue from animal sources. 
Page 4, Col. 3 
Weekly livestock market report. 
Page 4, Col. 6 


Patents 


Patent issued for railway traffic con- 
trol. 


: Page 10, Col. 1 
Decision upheld that claims for pat- 
ent on keyways are not tenable. 
Page 10,:Col. 2 
Decisions upholding denial of patent 
for engine cooling System. 
Page 10, Col. 3 
Decision reversed rejecting claim for 
patent for improvement in jar closure. 
Page 10, Col. 4 
Appeal dismissed when no brief is’ 
filed. 


Page 10, Col. 7 
Patent granted for process for ship- 
ping fruit ripened on vine. 

Page 10, Col. 7 
See “Court Decisions.” 


Postal Service 

Rules governing issuance of money! 
orders by rural mail carriers are 
amended. 


Page 12, Col. 7 
Post Office Department broadens 
scope of fraud order issued against 
firm selling mining stock. 

Page 12, Col. 1 
Labor leaders ask President to sup- 
port legislation for higher wages for 
night postal workers. 

Page 1, Col. 4 
Changes approved in transportation 
of mails by railroads and electric lines. 
Page 12, Col. 5 
list certified. 
Page 12, Col. 7 


Civil Service eligible 


Prohibition 


Department of Justice files brief in 
Supreme Court of the United States 
holding service of women on juries was 
legal and verdict in liquor case valid. 
Page 2, Col. 4 
Impeachment trial of Judge Frank 
Cooper to be resumed Feb. 23. 
Page 12, Col. 6 | 
See “Government Personnel.” 


Public Health 


Mortality statistics for big cities of 
United States for week ending Febru- 
ary 12. With accompanying chart. 
Page 2, Col. 5 
Naval hospitals reported filled to ca- 
pacity with patients affected with in- 
fluenza in mild form. 
Page 4, Col. 7 
Influenza mortality statistics show 
sharp increase. 
Page 2, Col. 7} 


Public Utilities 


Survey of waterpower development in 
United States in 1926. * 


Radio 


Action on radio control bill is_pre- 
vented in Senate by other business. | 


Page 1, Col. 6 
Railroads 


Chesapeake & Ohio Railway author- | 
ized to acquire control of Chesapeake & | 
Hocking Railroad. 


Page 9, Col. 5 





Page 6, Col. 1 
Arguments heard on petition of Kan- 
sas City Southern Railroad to buy Mis- ; 
souri-Kansas-Texas Railroad. 

Page 1, Col. 7 
Chicago, Burlington & Quincy Rail- 
road seeks authority to issue $18,294,- | 
000 in bonds. , 

Page 7, Col. 1 
Schedules suspended proposing revi- 
sion in rates in Oregon and Wash- 
ington. | 

Page 7, Col. 4 
Summary of rate decisions by the 
z. .C, ‘GC. 


Page 6, Col. 6} 
Summary of rate complaints filed 
with the I. C. C. 

Page 6, Col. 2; 

Railroads are leaders in use of wood 

preservatives, while mine operators lag. 

Page 6, Col. 7} 

Proposal rejected for reduced rates on | 

grains. j 

Page 1, Col. 1] 

Seaboard Air Line asks authority to 
abandon branch line. 

Page 7, Col. 4 


Reclamation 7 


supplementary ap- 





President asks 





[CoNTINUED From Pace ONE.] 


Textiles 


| Trade Practices 


| firm selling mining stock. 


THE UNITED STATES DAILY: 


lence 





of Today's Issue 


propriation of $135,000 for reclamation 
projects. 
Page 4, Col. 1 
* e 
Shipping 
House bill proposes inquiry into em- 
ployment hazards of seamen and ad- 
visability of including them in Federal 
workmen’s compensation system. 
Page 2, Col. 3 
House committee urged to give right- 
of-way to bill to provide loans to de- 
velop merchant marine. \ 
Page 1, Col. 1 
Chief of Naval Operations opposes 
proposed transfer of military trans- 
ports to merchant marine. 


Page 5, Col. 4 
Silk 


Producers of rayon in Europe form 
alliance estimated to control 80 per 
cent of world output. 

Page 1, Col. 5 


Social Welfare 


Proponents of bill to prohibit inter- 
state traffic in prison-made goods argue 
for special rule. 

Page 1, Col. 2 

Department of Interior approves 
plans for touring camps on north rim 
of Grand Canyon. 

Page 12, Col. 1 


Supreme Court 


Supreme Court of the United States 
is in recess to February 21. 

Department of Justice files brief in 
Supreme Court of the United States 
holding service of women on juries was 
legal and verdict in liquor case valid. 


Page 2, Col. 4 
Tariff 


Senate adopts two resolutions con- 
tinuing investigations into flexible pro- 
visions of Tariff Act of 1922. 

Page 7, Col. 4 


Taxation 


Board of Tax Appeals holds evi- 
dence fails to show claimed capital 
value. 

Page 8, Col. 2 

General Counsel Memorandum rela- 
tive to new rule restricting tax stamp 
sales. 

Page 8, Col. 4 

‘Daily interpretations of features of 
the Revenue Act of 1926. 

Page 8, Col. 5 

See “Claims.” 


Territories 


Geological Survey to make map of 
little-known Alaskan tract above Arc- 
tie Circle. 

Page 1, Col. 4 


Navy Department purchasing aggre- 
gate of 2,131,000 yards of dry goods, 
taking advantage of cotton market. 

Page 5, Col. 4 

Depression in textile industry of 
Italy causes further decline in hemp 
prices paid to farmers. 

Page 4, Col. 3 

Quarterly report shows wool stocks 
total 324,000,000 pounds, grease 
equivalent. 

Page 4, Col. 6 


Trade Marks 


See “Court Decisions.” 


Post Office Department broadens 
scope of fraud order issued against 


Page 12, Col. 1 
Veterans 


Senate agrees to hold night sessions 
February 21 to consider bill to author- 
ize Veterans’ Bureau to make loans on 
adjusted compensation certificates. 

Page 12, Col. 6 

Report of House committee favoring 
appropriation of $11,000,000 for vet- 
erans’ hospitals outlines building pro- 
gram. 

Page 2, Col. 1 

Bill to remove tax on _ steamship 
tickets to Paris for members of the 
Legion is favorably reported. 

Page 12, Col. 4 


Water Power 
Survey of waterpower development in 
United States in 1926. 
Page 9, Col. 5 
Senate resolution asks developmer 
of Muscle Shoals and sale of power. 


Page 1, Col. 
Wool 


Quarterly report shows wool stocks 
total 324,000,000 pounds, grease 
equivalent. 


a SS 


Page 4, Col. 6 





Senate Agrees to Extend 
Life of Claims Commission 





Without a record vote and by unani- 
mous consent the Senate on February 17 
adopted Senate Resolution No. 352, re- 
questing the President to enter into 


gotiations for the extension of the 
of the General Claims Commission 
up in 1923 to hear claims between 
United States and Mexico. 

Senator Borah (Rep.), of Idaho, author 
of the resolution and chairman of the 

Rene eS ae en Bes 
the number of released workers was 
materially reduced during the month. 
Building is active in the large cities but 
reports from the small communities in- 
dicated a seasonal retarding of construc- 
tion work. 

Farm help is plentiful. 

The summaries of general condi- 
tions in the Middle Atlantic District 
and the East North Central District 
will be published in the issue of 
Febriary 19. 


ne- | 
life | 
set 
the | 





1 
. 


Committee on Foreign Relations, which 
ordered a favorable report on the reso- 
lution, brought the measure up in the 
morning hour and it was adopted with- 
out dissent or debate. 


Force of 1,600 Marines 
Is Ordered to Nicaragua 


[Continued from Page 1.) 

regret that the removal was necessary. 

The letter was not made public at the 
Department of the Navy, but figures at 
the headquarters of Major General Le- 
jeune, Commandant of the Corps, showed 
that about 1,000 of the 2,500 originally 
assigned to the Post Office Department 
still were on the trains. 

Secretary Wilbur 


announced Febru- 


| ary 16 that an airplane force of six De- 


Haviland scouting planes, togethe* with 
100 regular Marines and 100 Marine Air 
Corps men, would leave San Diego, Calif., 
as soon as they were ready, . = 








| cidents.in the boot and shoe industry 





Alaskan 


Exploration 





Congress 


Hour by Hour 


February 17, 1927. 





Senate. 
12 to 1 p. m. Debate on Public Build- 
ings Appropriations Bill. 

1 to 2 p. m. Debate on Public Build- 
ings Appropriations Bill. 

2 to 3 p. m. Address of Senator Tom | 
Heflin on Mexican situation. 

3 to 4 p. m. Address of Senator Tom 
Heflin on Mexican situation. 

4 to 5:10 p. m. Address of Senator 
Tom Heflin on Mexican situation. 

5:10 to 5:15 p. m. Executive Session 
on Appointments. 

5:15 p. m. Recess. 

House. 

12 to 1 p. m.—Bill passed providing 
acceptance of lands for Pensacola, Fla., 
naval aviation field. Reading for amend- 
ment and debate continued on McNary 
Farm Relief. Bill. 

1 to 2 p. m.—Reading for amend- 
ments and debate continued on McNary 
Farm Relief Bill. 

2 to 3 p. m.—Reading for amendments 
and debate on McNary Farm Relief Bill. 

3 to 4 p. m.—Reading for amendments 
and debate on. McMary Farm Relief Bill. 

4 to 5:10 p. m.—Reading for amend- 
ments and debate on McNary Farm Re- 
lief Bill. 

6 to 9 p. m.—Continue debate on farm 





For action taken by the commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tions in the News 
Pages 1 and 3. 


Summary on 


Accidents in Industry 
Decreased in 1925 


Total Given As 10,537 As 
Compared With 11,479 
in 1924. 


Fatal accidents in all industries 
throughout the United States showed 
a slight decrease in 1925, with a total 
of 10,537 as compared with 11,479 in 
1924, according to a survey of industrial 
accidents by the Bureau of Labor Sta- 
tistics of the Department of Labor, 
published in a recent bulletin. 

The report states that a total of 1,- 
687,957 workmen suffered nonfatal ac- 
cidents in the industries of the nation 
during 1925 which was a larger total 
than for either of the two preceding 
years. Handling of tools is listed as the 
chief cause of the accidents. 

Aecidents to workers in the automo- 
bile industry decreased 585 in 1925 as 
compared with 1924. The number of ac- 


relief bill. | 
9:15 p. m.—Passed farm relief bill. 


increased 150 per cent in the same pe- 
riod. the bulletin states. 

The statement by the Department of | 
Labor, announcing publication of the 
bulletin on industrial accidents, follows 
in full text: 

The latest statistics of industrial acci- 
dents on a national scale have been 
brought together as far as possible by 
the United States Bureau of Labor Sta- 
tistics and are presented in its Bulletin | 
No. 425, just published. This, the fourth 
bulletin on the subject by the bureau, 
brings the data up to 1925. The three 
Federal agencies collecting accident sta- 
tistics—the Interstate Commerce Com- 
mission, the Bureau of Mines, and = 
Bureau of Labor Statistics—have so im- 
proved their methods of collecting and | 
handling accident data that their statis- 
tics ‘on railways, mining, and the iron 





and steel industry, respectively, while 
naturally not entirely complete, may 
fairly be claimed to be trustworthy. 


| 
While the States have collected a mass | 
of statistics, unfortunately they have | 
adopted different procedures, which } 
makes it difficult to combine their rec- 
ords into a national compilation. The | 
Bureau of Labor Statistics, in its effort | 
to promote accident prevention, has sug- | 
gested five items that are essential in | 
effective accident statistics: Exposure to | 
hazard; number of accidents; severity of | 
accidents; classification by industries; 
and causes of accidents. No State covers 
all these items, and in most States no 
attempt is made to cover the very im- 
portant item of exposure to hazard. Some 
States make no accident reports. 

As reported by the States there were 
10,537 fatal accidents and 1,687,957 non- 
fatal accidents in 1925. as compared with | 
11,479 fatal and 1,666,522 nonfatal acci- | 
dents in 1924, and 11,062 fatal and 1,636,- 
837 nonfatal accidents in 1920. An effort | 
was made to classify the ava‘lable State | 
data for 1920 and 1924 by principal clas- 
sification groups. As some of the im- | 
portant industrial States do not classify 
their data by industry the comparison by 
industry was inconclusive. | 

As to causes of accidents the handling 
of tools and objects gave rise to the 
greatest number of accidents, there | 
being 472,805 cases out of 1,552,065 acci- | 
dents in the two periods, machinery, com- 
ing next with a total of 294,951. 
“Bruises” and “cuts, lacerations, and 
punctures” led all the other groups in the 
nature of injury. As to location of in- 
jury the upper extremities were found 
to be the most often damaged, there being 
a total of 333,195 cases out of 801,633 
accidents. 

State Reports Utilized. 

In its endeavor to encourage the devel- 
opment of accident rates the bureau has 
recently sought to utilize the data con- 
tafned in the State accident reports in 
obtaining accident rates by relating such 
data to the employment data collected 
directly by the bureau. Ohio, Illinois, 
and Minnesota were the only States for | 
which information was available for 1924 
and 1925. 

In 12 industries there was a decline in 
accident frequency from 1924 to 1925, 
the greatest being in the following i | 
dustries: Automobiles (58, per cent); 
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Labor 


| Survey to Be Made 





In Alaskan Wilds by 


Government Party 


Groups to Travel by Canoe 
and Dogsled While Map- 
ping Land and Hunt- 
ing Minerals. 


[Continued from Page 1.] 
Yukon River, west of the Canada-Alaska 
boundary, and east of the known mining 
camps on Chandalar River is a large 


| tract of unsurveyed country about which 


little is known. 

In this wilderness a party of the 
Geological Survey is preparing to make 
both geologic and topographic surveys 
during the coming field: season. In order 
to utilize most effectively the short open 
season the topographer of the party, 
Gerald FitzGerald, has already left 
Washington and will sail from Seattle 
February 26 for Seward and thence go 
over the Alaska Railroad to Fairbanks, 
where he will purchase a dog team and 
go by trail to Fort Yukon. 


At Fort Yukon he will outfit with all | 


the necessary supplies and equipment 


needed by a party of four men, as there | 


will be no other chance to purchase them 
until the party returns to the Yukon 
in September. From Fort Yukon the 
outfit will be freighted to the East Fork 
of the Chandalar, where connection with 
earlier surveys to the west will be made. 


During April and May most of the time | 
will be spent in preliminary scouting | 


through the area to be surveyed and in 


placing caches of supplies at convenient | 


places where they may be available dur- 
ing the summer. 
Survey to Start in May. 

By the latter part of May the ice in 
the rivers will probably have broken, 
and as soon thereafter as possible J. B. 
Mertie, jr., geologist, who is chief of 
the party and who will have left Wash- 
ington in May, will go to Fort Yukon 
by regular lines of transportation and 
thence go by canee up Chandalar River 
and jain Mr. FitzGerald on the East 
Fork. 
formation possible 
eral resources of as large a tract of 
country as the time at their disposal 
before the fall freeze-up will permit. 

Most of their traveling in this field 
will necessarily have to be done on foot, 
and their main means of transporting 
their supplies will be on their own backs 
and those of their dogs. 
canoes by which they can travel on the 
larger streams, but much of the travel 
will be transverse to the general drain- 
age lines. 

It is expected that in the course of 
the work the party will go at least far 
enough east to tie in 


done in 1926 by Mr. Mertie on Sheenjek | 


River and far enough north to reach 
the crest of the Brooks Range, which 
forms the divide between the streams 
that flow northward into the Arctic 
Ocean and those that flow southward 
into the Yukon. Possibly the work may 
be extended northward far enough to 
tie with the surveys made by E. de K. 
Leffingwell on Canning River, and thus 
furnish a complete section across the 
mountains in this part of Alaska. 

It is impossible to predict in advance 
of the completion of these surveys just 
what the economic value of this ex- 
pedition will be. In fact, its main justi- 
fication is to gather authoritative data 
on what this practically unknown coun- 
try really contains. In spite of the 
lack of definite knowledge of what may 
be found, there is reason to believe, 
from what is known of adjacent areas, 
that this tract has decided possibilities 
of containing deposits of valuable 
minerals. For instance,) in other parts 
of the mountain province are bodies of 
granite rocks which contain metallifer- 
ous veins and from which placers have 
been formed. 

It is therefore highly probable that 
similar intrusive rocks occur in this 
area, and ore deposits may be associated 
with some of them. Then again, a speci- 
men of oil shale from Christian River 
has been tested and found to be prac- 
tically equal in its oil content to the 
richest oil shales on record. This river 
is within the area that will be surveyed. 
Some distance east of this area, on 
Porcupine River near the junction of 
Salmontrout River, an oil seepage has 
been reported which, if it really occurs 
at that place, is from the same geologic 


| formation as that from which oil has | 
| been produced at Fort Norman, Yukon 


Territory. Whether or not this same 
formation extends westward beyond the 
Porcupine into the area to be surveyed 
this summer is a question of consider- 


| able practical importance to the develop- 


ment of Alaska. 

In fact, there are so many problems 
whose solution may be aided by this in- 
vestigation that the Geological Survey 
feels that even the geographic knowl- 
edge which can be counted on with cer- 
tainty will of itself well justify the in- 
vestigation. 








agricultural implements, and electrical 
machinery (each 49 per cent); and plan- 
ing mills (46 per cent). In 6 industries 
there was a rising frequency rate, the 
greatest increase being in the boot and 
shoe industry (150 per cent), followed 
by those in the stove industry (56 per 
cent) and in the. flour industry (42 per 
cent). 

In accident severity also there was a 
decline in 12 industries, electrical ma- 
chinery (73 per cent), glass and stoves 
(each 59 per cent), and machine tools 
(52 per cent) having the greatest decline, 
while in 6 industries accident severity 
increased, the greatest increase being in 
structural-iron work (97 per cent), flour 
(81 per cent), and agricultural imple- 
ments (74 per cent). 

Data for 1925 was gathered from 11 
States and represented 1,272 plants in 24 


From then on their work will be | 
primarily to collect all the available in- | 
regarding the ge- | 
ology, geography, topography, and min- | 


They will have | 


with the work | 
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Statistics 


| The President’s Day Industry Reports 
Less Employment 
And Pay Roll Cut 


At the Executive Offices 
February 17, 1927. 


9 a.m. Admiral Edward W. Eberle, 
U. S. N., called to discuss general con- 
ditions in the Navy. 

9:30 a.m. Julius Rosenwald, of Sears 
Roebuck, Chicago. Subject of conference 
not announced. 


10 a.m. Senator Frank B. Willis, of 
Ohio, called to discuss the general legis- 
lative program in Congress. 

10:15 a.m. Senator Richard P. Ernst, 
of Kentucky, caleld to discuss appoint- 
ments. ° 


10:30 a. m. William Green, president 
of the American Federation of Labor, ac- 
companied by Thomas F. Flaherty, sec- 
retary-treasurer of the National Federa- 
tion of Post Office Clerks, and William 
M. Collins, president of the Railway Mail 
Association, called to urge passage of a 
bill pending in Congress to provide an 
increase of 10 per cent in wages for pos- 
tal employes engaged in night work. 

10:45 a. m. Senator Herbert S. 
Stephens, of Mississippi. Subject of con- 
| 
| 
| 
| 








ference not announced. 


11 a.m. Major General D. E. Nolan, 
U. S. A., a member of the American 
Commission to the Preparatory Confer- 
| ence on Disarmament at Geneva, who has 
just returned from Geneva, called to dis- 
cuss the disarmament situation. 

11:15 a. m. 
Congress called to recommend the ap- 
pointment of Bradford Hearn, of Shreve- 
port, La., to be a member of the Federal 
Radio Commission in the event of the 
| Radio Control Bill is enacted into law. 

11:30 a. m. William H. Danforth, of 
St. Louis, Mo. Subject of conference not 
| announced. 

11:45 a. m. Representative C. B. Huds- 


12:15 p.m. Mrs. A. J. Montague, wife 
of Representative Montague, of Rich- 
mond, Va. Subject of conference not an- 
nounced. 

Remainder of Day. Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 





'Loans Are Requested 
To Develop Shipping 


[Continued from Page 1.] 

| with its effectiveness: (1) Competition 
| of the admiralty nations of the world 
| to get business, with Great Britain, 
| transporting coal more cheaply than 
| American shipping could, thus depress- 
| ing business; (2) general business de- 
pression throughout the world; (3) the 
act itself, with respect to some provi- 
sions. 

It is the opinion of the Committee on 
Merchant Marine and Fisheries, Mr. 
Scott said, that there can be no better 
way to stimulate American shipping 
than by making the full amount of this 
construction loan available to the Ship- 
' ping Board. He said the Board is op- 
erating ships in competition with pri- 
vate shipping between the United States 
and Manila and between the United 
States and South America. 

“The Shipping Board” he added, “had 
not had at any time any substantial part 
of this $125,000,000 fund which Con- 
| gress intended it should have.” 

He said there is between $13,000,000 
and $14,000,000 of the fund in Treasury 
as cash and that there is approximately 
$37,000,000 of it loaned out by the board. 
The rest of the fund would be obtained, 
| if the bill is passed, he explained, by the 
board’s setting aside, out of the revenues 
from sales, including proceeds of secur- 
| ities consisting of notes, letters of credit, 
or other evidences of debt, taken by it 
for deferred payments on 
money from sales by the board, whether 
such securities are to the order of the 
United States or the United States Ship- 
ping Board or the Emergency Fleet Cor- 
poration, either directly or by endorse- 
ment, until the amounts set aside from 
time to time aggregate $125,000,000, con- 
stituting the construction loan fund. This 
fund, a revolving one, would be unable 
upon such terms as the Shipping Board 
may prescribe in making loans to aid 
private shipping in the United States. 

The committee reserved action. 





industries, employing 555,$88 full-year 
workers, sufficient to make the accident 
rates therefrom a fairly dependable in- 
dex of average conditions. The highest 


| tire industry (59.08) and structural-iron 
work (50.95). The highest severity 
rates were for paper and pulp (4.85) and 
structural-iron work (4.54). 

Figures on Steel Industry. 

The Bureau of Labor Statistics has 
been collecting accident statistics of the 
iron and steel industry since 1910 and 
has constantly endeavored so to present 
these statistics as to make them sig- 
nificant and useful in accident preven- 
tion. 
has been a steady decline both in acci- 
dent frequency and severity in the in- 
dustry. From 1910 to 1925 the decline 
in frequency was 62.1 per cent and in 
severity 51.9 per cent. This steady and 
quite considerable decline is also shown 
in all departments with the exception 
of foundries. Considered from the stand- 
point of accident severity machinery 
causes the greatest amount of damage, 
while handling of tools and material is 
the major factor in the frequency of 
accidents. 

Accident data for the following in- 
dustries gathered from various sources, 
are also presented in the bulletin: Steam 
railways, electric railways, mines, quar- 
ries and metallurgical works, agricul- 
tural implements and supplies, building 
construction, explosives, dyes and chem- 
icals, light and power, camera manufac- 
ture, Portland cement, paper mills, 
petroleum refining, rubber, woodworking 
and textiles. 

Accident frequency rates in the 
various departments of the Federal Gov- 
ernment and the Nationa! Safety Coun- 
cil compilation of American industrial 
accident experience in 1925 are also 
shown 
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Forces of Workmen Re- 
duced in January 3 Per 
Cent Under Same Month 


Last Year. 





Employment in manufacturing indus- 
tries in January of this year fell off 
about 3 per cent as compared with em- 
ployment in January, 1926, according 
to a statement February 17 by the 
Bureau of Labor Statistics, Department 
of Labor. 

As compared to December, employ- 
ment in January showed a 1.7 per cent 
decrease. The pay rolls fell off 4.9 per 
cent, 

The automobile industry employed 
one-fifth less force in January, 1927, as 
compared with January, 1926. Other 
industries which showed decreases were: 
Agricultural implements, stamped and 
enameled ware, millwork, steam fittings, 
hardware, shirts and silk goods. 

Reduced Employment. 

The full text of the statement follows: 

Employment in a manufacturing indus- 
tries fell off 1.7 per cent in January, as 
compared with December, and pay-roll 
totals decreased 4.9 per cent, according 
to a preliminary report of the Bureau of 
Labor Statistics. Inventory taking and 
repairs customarily slow down factories 
in January and are accountable for a 


peth, of El Paso, Tex., called to discuss | part of the declines in this instance. 


Both employment and payroll totals 
were slightly over 3 per cent lower in 


January, 1927, than in January, 1926. 


The bureau’s weighted index of em- 
ployment for January, 1927, is 89.4, as 


| compared with 90.9 for December, 1926, 


and 92.3 for January, 1926. The weighted 
index of pay-roll totals for January, 1927. 
is 90.9, as compared with 95.6 for De- 
cember, 1926, and 93.9 for January, 1926, 

This report is based on returns from 
10,318 establishments in 54 manufactur- 
ing industries, haivng in January 2,930,- 
842 employes, whose combined earnings 
in one week were $74,489,880. 


Gain in 17 Industries. 


Seventeen of the 54 separate industries 
reported gains in employment. The in- 
creases were largely seasonal and for the 
most part small. The decreases in em- 
ployment likewise were largely of a sea- 
sonal character. The changes in pay- 
roll totals in the main followed changes 
in employment, although they were 
mostly of greater volume than the em- 
ployment changes. 


The leather group of industries gained 
142 per cent both in employment and 
pay-roll totals, while the chemical and 
textile groups made smaller gains in em- 
ployment and fell off somewhat in pay- 
roll totals. The remaining nine groups 
show decreases in both items, the out- 
standing losses being: in the tobacco, 
stone, clay and glass, and lumber groups. 

Each of the 12 geographic divisions 
showed decreases in employment and in 
pay-roll totals in January. The Pacific 
States reported a drop of 3.7 per cent in 
employment and a drop of 7.1 in amount 
of pay roll. 

The New England States reported de- 
creases of only 0.8 per cent and 1.6 per 
cent in the two items. The South At- 
lantic States showed the smallest loss 
in employment—0.7 per cent—and the 
East North Central States showed the 
greatest.decrease in pay-roll totals—8.1 
per cent. E ( 

The volume of employment was 3.1 
per cent smaller in January, 1927, than 
in January, 1926, and employes’ total 
earnings in one week were. 3.2 per cent 
less. The one outstanding improvement 
in conditions over the year’s interval 
was in the steel shipbuilding industry 
which reported a gain of 18.5 per cent 
in employment and a gain of 21.2 per 
cent in employes’ earnings. 

Other industries showing an improve- 
ment in both items in this 12-month in- 
terval were: Baking, cotton goods, 


| women’s clothing, structural ironwork, 


leather, printing, chemicals, petroleum 
refining, and chewing and smoking to- 


*st | bacco. 
frequency rates were for the automobile | 


Vehicle Industries. 

The most marked decreases in Janu- 
ary, 1927, as compared with January, 
1926, were in two vehicle industries, 
The carriages and wagons industry lost 
one-third of its employes, and the auto- 
mobile industry one-fifth of its em- 
ployes. Other large decreases were noted 
in agricultural implements, stamped and 
enameled ware, millwork, steam fittings, 
hardware, shirts, and silk goods. 

The leather, paper, chemical, and mis- 
cellaneous groups of industries show 
marked improvement in this comparison, 
but all other groups are in a less satis- 
factory condition than they were a year 
ago, especially the vehicle and tobacco 
groups. 

The South Atlantic States show im- 
proved conditions both in employment 
and employes’ earnings in January, 
1927, as compared with the same month 
of 1926, and the West South Central, 
Mountain, and Pacific States all show 
greater pay-roll totals, but both items 
show decreases in all other instances, 
in the geographical division comparison, 
the East Central States, both North and 
South showing the greatest decline. 

Per capita earnings, in all industries 
combined, decreased 3 per cent in Janu- 
ary, 1927, as compared with December, 
1926, and were unchanged as compared 
with January, 1926. 

In January 7,819 establishments re- 
ported an average of 86 per cent of a 
full-force of employes and an average 
of 96 per cent of full-time operation, 
these percentages being 1 per cent less, 
in each case, than in the December 
report, 
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, In Atlantic Waters 
Is Urged in Address 


Comamnissioner Of — Fisheries 
States Supply Is More 
Plentiful on Pacific 
Coast. 


The shad, which is described by Web- 
sster’s dictionary as one of Americas 
most waluable food fishes, is more plenti- 


ful mow on the Pacific coast than in its | 
«native waters of the Atlantic, according } 


to Henry O'Malley, Cormmissioner of 
Fisheries, Department of Commerce. 
Mr. O’Malley made this statement in 
the course of an address delivered at 
Annapolis, Md, on February 16, while 
. discussing conservation of the fisheries 
of Maryland. 
Hatchery Is Maintained. 
“The Bureau of Fisheries has main- 
tained a shad hatchery om the Potomac 
River for many years, but I am com- 
pletely discouraged with the present out- 
look,”” said Mr. O’Malley. “*Unless steps 
are taken in the near future to permit 
“the fish to reach the spawning beds so 
that we can collect the exes we probably 
will be forced to cease Operations. 
“I am not opposed to pound net fishing 
under proper regulations, but when you 
tview the vast number of nets closely 
‘placed in Chesapeake Bay, together with 
other classes of gear, it is certainly a 
discouraging outlook for the fsture. 
There are shad spawning _ localities 


which are known and which should be re- | 


served in an attempt to rehabilitate this 
world-renowned fish which is now more 
plentiful on the Pacific Coast than in its 
native waters. Fyke net fishing is con- 
ducted on the river and when these nets 
are lifted the entire catch is emptied into 
the boat and after the mets have been 
run the fishermen select the marktable 
fish and dump the rest overboard, they 
having remained in the boat long enough 
to be dead. You, therefore, have an eco- 
nomic waste and are destroying fishing 
which “would shortly be of a size for 
human consumption.” 

Mr. O'Malley declared that his in- 
terpretation of the word “‘conservation” 
was “‘the wise utilization of our natural 
resources and the exploitation of them to 
the fullest extent compatible with the 
maintenance of the supply for gen- 
erations to come.” 

“In some sections of Owr country,” said 
Mr. O’Malley, “legislators are in com- 
plete agreement with the fishermen that 
they have a God-givem right to every- 
thing that swims in the 
rivers with no thought or consideration 
for posterity. Legislatures are inclined 
to wrestle with fishery problems of their 
States and attempt to lay down concrete 
rules and regulations which may be good 


or bad but which must remain in force | 


for a definite period. Im many instagces 
a man from the interior with no im- 
mediate concern with the fisheries will 


trade his vote with a man froma fishing | 


county for something desired in the in- 
terior and this may not result in wise 
legislation for the fishing industry.” 


Mr. O'Malley said that the only satis- | }, Gusehold in Colonial times had its patch 


| of flax, and the 


factory method of handling the fisheries. 
With the ever-changing conditions in the 
industry, was for legislatures to delegate 


powers to their boards of fisheries to say | 


how, when and where fishing operations 
should be conducted. 


Production of Gelatin 
Highest in Four Years 


Total of 15,473.2O00 Pounds of | 


Edible Commodity for Last 
Year Recorded. 


The production of edible gelatin in the 
United States reached its highest figure, 
of the past four years at any rate, dur- 
ing 1926, according to the data just made 
public by the Department of Commerce. 
The full text of the announcement fol- 
lows: 

The Department of Commerce an- 
nounces that the production of edible 
gelatin during the fourth quarter (Oc- 
tober-December) of 1926 amounted to 
4,541,000 pounds, making a total produc- 
tion of 15,473,200 pounds for the year. 

Stocks on hand at the end of the year 
aggregated §420,800 pounds, represent- 
ing a decrease of 6.3 per cent as com- 
pared with 8,989,900 pounds at the end 
of 1925. 

The statistics for the fourth quarter 
ef 1926 are based om the reports of 12 
companies or firms, operating 13 plants. 
The total production for the year 1925 is 
not strictly comparable with that for 
other years shown in the table, for the 
reason that certain establishments did 
not report for the second and third quar- 
ters of 1925. 


Additional amelie hiked 


For Reclamation Projects 


The President in a letter just sent to 
Congress has asked for a supplementary 
appropriation of $135,000 for the De- 
partment of the Intezior, to be used in 
reclanation projects. The letter said the 
mofey would be expended as’ follows: 
For reconstruction of the Truckee Canal, 
Nevada, $100,000; fox investigation of 
arid and cui-over tina berlands, $35,000. 


H ouse Bill Introduced 
For New Conservatories 


Authority for the construction of new 
conservatories and other necessary build=- 
imgs for the United States Botanic Gar- 
den, at acost of $876,388, would be given 
im a bi)! (House Bill No. 17156) intro- 
geced 1) the House’ by Representative 
Luce (itep,), of Waltham, Mass.\ 
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Agriculture 


Conservation of Shad | Gain Is Noted im World 


Acreage of Winter Wheat 
4882 
An increase of 2.9 per cent in the win- 
ter whea’ acreages in 11 countries, which 
im 1926 produced 45 per cent of the 


world crop, is indicated by revised 


| estimates from previously reported coun- 
| tries and from Italy, 
| weekly summary of foreign crops and 
| markets, just made public by the Bu- 
The | 


according to the 


reau of Agricultural Economics. 


| statement follows in full text: 

Italian wheat area | 
of nearly 3 per cent over the 1926 crop ; 
| area as officially i 
earluy predictions of an acreage as large | 
There has been 
increase the wheat , 


An increase in the 


estimated bears out 
as last year or larger. 
a drive in Italy to 
acreage and it is believed that those ef- 


forts have had some influence, although | 
good plowing and sowing weather also | 
| fawored increased acreages. 


The Italian 
estimate together with estimates from a 
few minor countries added to the figure 
for countries previously reporting brings 


| the total fall sown acreage for 11 coun- 


tries or parts of countries, excluding 


| Russia, to 108,343,000 acres, 2.9 per cent 
| g~reater than the winter acreage for these 
| countries for the 1926 harvest when 


amounted to over 45 per cent of the to- 
tal world wheat area, both winter and 
spring, excluding Russia and China. 


| Usesof Flax Straw 


In Industiry Studied 


Bureau of Agricultural Eco- 
nomics Says It May Be 


Used for 30 Products. 


Millions of tons of flax straw 
wasted on American farms could 
making 3 different prod- 
ucts enumerated by investigators 
the Bureau of Agricultural Economics 


now 


be 


of 


| wrho have just completed a study of the 


potential by-product industries related 


| to the raising of flax for flaxseed prod- 


ucts. 

A statement summarizing the results 
of the study, just issued by the De- 
partment of Agriculture, follows: 

The development of new use? for flax 
calls attention to potential industries 
which would go far toward utilizing 
much of the mililons of tons of flax 
straw wasted on American farms, de- 
clare grain investigators of the Bureau 
of = Agricultural Economies, United 
States Department of Agriculture, who 
Ihave been studying the situation. 

Flax straw is being used to a limited 
extent in the manufacture of commodi- 
ties ranging from celluloid to fishnets, 
but only a small part of the flax straw 
produced is thus utilized. More than 
SO different uses ‘for flax fibehr are 
enumerated by the investigators, includ- 
ing artificial silk, bimding twine, insulat- 
ing materials for iceboxes, fiber board, 
automobile fabrics, paper, rope, and 
rugs. 

Flax is grown im the United States 
principally for the seed, the oil of which 
is used in the manufacture of paints, 
linoleum, soap, imitation leather, inks, 
and medicines, but extensive uses may 
be made of the fiber. Nearly every 


fiber continued to be 

grown to sme extent for home use as 

late as 1840. 

century the manufacture of linseed oil 

was begun. 

A small portion of the flax straw pro- 
duced in the United States is used for 
paper stock, and in a few localities 
is made into upholstery tow. The tow 
wastes made in the spinning mills are 
used to produce felt and paper, the best 
| qualities of which bring comparatively 
ood prices. 

; ton wool may also be made from flax 

+ tow and waste by 

| thoroughly and reducing it to pure cel- 

| dulose and then carding it. 

Short waste flax fibers have 
found useful in fibrous plaster and as a 
binder in boiler 
As flax gaskin, thick, soft twisted flax 
yarns are most useful to the plumber 
and hydraulic engineer for packing the 
joints of water mains, Soft dry spun 
yarns are used also in the manufacture 
of plaited engine and pump packings. 

Production Is Greater. 

The United States, until about 1908, 
produced on the average more flaxseed 
than was consumed, andthe exportable 
surplus came into competition with the 
surplus from other exporting nations on 
world markets. Since 1908, and more 
Particularly since 1912, flax acreage and 
production have Geciined gradually, while 
the uses for linseed oil and flax fiber 
have increased. The average production 
of flaxseed in the United States for the 
10-year period, 19135 to 1922, was 11,890, 
000 bushels, whewreas the average net 
consumption of flaxseed was about 27,- 
500,000. The United States now is on a 
consumption basis of around 40,000,000 
bushels a year. 

! The bureau has prepared in 
graph form a limited number of 
of a publication on flax and iis uses. The 
pamphlet contains information on yields, 
prices, marketinge methods, grade stand- 


mimeo- 


| ards, and uses of flax and its by-products. | 
Copies may be obtained, as long as the | 


supply lasts, upom request to the Bu- 


reau of Agricultuxal Economics, United 


States Department of Agriculture, Wash- | 


ington, D. C. 


Authority Is Sought 
For Loans to Farmers 


Authority for an appropriation § of 
$100,000, to be loaned to the farmers of 
the stricken areas of the Tombigbee 
River valley in Mississippi and Alabama, 
would be given in a bill (House Bill No. 
17134) just introduced in the House by 
tepresentative Rankin (Dem.), of Tip- 
elo, Miss. 

The bill provides that the loans would 
be made upon such terms as the Secre- 
tary of Agriculture may prescribe. 
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Early in the nineteenth | 


it | 


A product resembling cot- 


bleaching the fiber | 


been | 


covering compositions. | 
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Drop in Hemp Prices | Senate Farm Relief Bill Is Accepted 
Without Amendment by Vote in House 


Continues in Italy; 


Smaller Drop Urged 


' 


Depression in Textile Indus- 
try Affects Market; Ex- 
ports Show Rise 
for 1926. 


General depresston of the textile in- 
dustry has brought about a critical situ- 
ation inthe Italian hemp market, accord- 
ing toa statement just issued by the De- 
partment of Agriculture. Prices at the 
close of 1926 for good quality hemp were 
around $8.82 per 100 pounds as com- 
pared with $14.47 at the opening of the 
year, and $19.85 on January 1, 1925. 

Hemp farmers in Italy are now being 
urged to reduce acreage in the spring of 
1927 and to devote the area not sown to 
hemp to sugar beets. 

Prices Fall Three Years. 

Following is the full text of the state- 
ment: 

The downward 
which prevailed 
market during 


tendency in_ prices 
in the Italian 


1924 and 1925 was con- 


tinnued during 1926, according to a re- | 
port received in the Department of Ag- | 
riculture from the office of the American | 
The hemp | 
at | 


Commercial Attache at Rome. 

} market opened January, 1926, 

! $14.47 per 100 pounds for first quality 

' hemp as Compared with $19.85 per 100 

pounds in January, 1925. By the end 

| of July, 1926, 

$13.58 and at the close of 

| quality hemp was bringing only $8.82 
per 100 pounds. 

The depressed condition of 

. tile industry in general acted as a drag 

| on the market and farmers were urged 


in 


! to reduce the acreage sown to hemp in | 
While there was a | 


the spring of 1926, 
' small reduction in acreage in the Fer- 

rara district, farmers on the whole re- 

fused to heed the warning. Official 

figures for the 1926 Italian hemp acre- 
| age show an q 


growing Season was favorable and an 

abundant crop of long, strong-fibered 
| hemp was obtained. The yield in fiber 
' amounted to 267,242,000 pounds as com- 
| pared with 273,150,000 pounds in 1925. 

Farmers, 

hemp market situation, refused to sell 
| their product at what they considered 


| unremunerative prices, and in the mean- | 


| time the market continued to decline. 
Exports Are Heavier. 

Exports of raw and combed hemp for 
the first mine months of 1926 amounted 
to 77,597,070 pounds as compared with 
60,574,000 pounds in the correspond- 
ing period of 1925, while exports of tow 
amounted to 28,608,000 pounds as 
against 19,002,000 pounds the year be- 
fore, showing that low prices in the do- 
mestic market encouraged exports. Ex- 
ports of hemp yarn during this nine- 
month period totaled 8,582,000 pounds 

| as against 10,356,000 pounds in 1925, 
and of hemp textiles 540,000 pounds as 
compared with 829,000 pounds the year 
before. 

In view of the critical situation in 

| the Italian hemp market, the Hemp 
Growers Consortium issued the follow- 

, ing program toward the end of 1926: 

(1) Reduction of hemp acreage; (2) 

greater attention to seed selection and 

| an export embargo on_ seeds; (3) 

standardization of the product; (4) 

credit for hemp farmers. 

Hemp farmers now are being urged 
| to plant less hemp during the spring of 

1927 and to devote the area not sown 
| to hemp to sugar beets. Suggestions 
| are also being made that hemp should 
be used as a substitute for imported 
| jute The ‘test informed element in 
the hemp industry considers that the 
only solution to the Italian situation is 


the development of domestic hemp tex- | 


tile industry, and an export trade in the 
| manufactured products. 


‘More Animal Glue 
Produced Last Year 


Increase Over 1925 Reficcted 
in 104,818,400 Pounds 
Made. 


The production of glues of animal ori- 
| ginreached a total of 104,818,400 pounds 
in 1926 crease of 8 per cent over 
| 1925, according to the data compiled by 
the Department of Commerce in connec- 
tion with the report for the final quar- 
iter of the year. This total is slightly 
| below the production of 1923, the record 
| year, the announcement just issued 
| shows. The full text is as follows: 
| The Department of Commerce an- 
'nounces that the production of glues of 
{animal origiv during the fourth quar- 
| ter (October-December) of 1926 aggre- 
| gated 32,555,500 pounds, of which 
amount 19,558,300 pounds was contrib- 
| uted by hide glue, 3,177,990 pounds by 
| extracted bone glue, and _ 9,819,300 
| pounds by other bone glue. The total 
shows increases of 59.9 per cent and 19.5 
per cent, respectively, as compared with 
20,364,100 pounds for the preceding 
| quarter, third quarter 1926), and 27,245,- 
|700 pounds for the fourth quarter of 
| 1925. 
| Stocks on hand gt the end of the 
| fourth quarter of 1926 amounted to 19,- 
496,900 pounds of hide glue and 11,083,- 
| 700 pounds of bone glue, a total of 
| 30,580,600 pounds, representing «de- 
icreases Of 16.6 per cent and 34.6 per 
| cent, @respectively, as compared with 
| total stocks of 36,674,800 pounds at the 
lend of the preceding quarter, and 46,- 
| 760,900 pounds at the end of the fourth 
| quarter of 1925, 
| The statistics are based on the reports 
| of 32 companies of firms, operating 48 
| plants, of which 7 were located in IJli- 
|nois, 7 in Massachusetts, 7 in Pennsyl- 
| vania, 5 in New York, 4 in Kansas, and 
| the 18 remaining in 12 other States. 


ve 


| that directiori.” 





! 
hemp | 


prices had declined to | 
1926 good ' 


area of 259,776 acres as | 
compared With 275,517 acres in 1925, a | 
reduction of only about 5 per cent. The | 


unacquainted with the world ; 





Farm 
Relief 


Substitute Proposals of Representatives Aswell and €risp 
Rejected; Measure Goes Direct to President. 


[Continued from Page 1.) 


ism and is in fact a considerable step in 
He referred in partic- 
ular to the provision for 12 Federal Farm 
Board members to be selected by the 
President following the submission to 
him of a list of nominees, three from 
each Federal land bank district. 

referring to the McNary measure, 
“underiakes so to restrict the exercise 
of the appointing power as substantially 


to deprive the Executive of all right to | 


select those who are to execute the laws. 
The great mass of unorganized farmers 
are to have, through the appointments 
of the State agricultural heads and the 
Secretary of Agriculture, only minority 


representation, and the President would | 


have no power to appoint anyone whom 
he might think would care for their in- 
terests.” 

Mr. Tilson stated that he did not re- 
gard the McNary bill as a solution of 
the farm problem, which, he said, is well 
known to exist. 

Equalization Fee Criticized. 

Representative Garrett in opposing 
the McNary bill and in particular the 
provision for levying an equalization 


fee to provide funds for the carrying | 


on the operations of the board, said: 


“The man who votes for the equaliza- | 


tion fee will be on the defensive from 
the moment it goes into effect,’ Mr. 
Garrett said. 

He added that if the equalization fee 


| were to go into law and become effec- 
the tex- | 


tive, ‘‘within the next decade we will 
see a complete revolution in- Agricul- 
ture as it is related to the other in- 
dustries of the country.” 

The equalization fee threatens, ac- 
cording to Mr. Garrett, “‘to destroy the 
whole situation of Agriculture.”” He 


described the fee as a tax that would 


be levied on every pound of cotton ‘“‘or 
every shoat that the farmer sells,” 
without the farmer seeing an effect in 
price. 

Mr. Garrett said that ‘advantage has 
been taken of the distress in agricul- 
ture for theorists to convince a suf- 
ficient number of farmers that the Mc- 
Nary bill is what they desire or should 
have, and pressure is being brought to 
bear upon the Representatives in this 


Tex., offered an amendment 





Congress that is causing them to sub- | 


vert their own judgment.” 


The bill introduced by Representative | 
Aswell would have created a Federal | 


farm board, to consist of seven mem- 
bers, including the Secretary of Agri- | 


culture. The basic commodities proposed 


to have been covered by the measure | 


would have been the same as those cov- 
ered in the McNary bill. 

Under the condition of a surplus of 
any of the basic commodities, the As- 
well bill proposed that an emergency 
with regard to this commodity should be 
declared to exist and a Federal agricul- 
tural export corporation be created to 
handle this surplus. This corporation, 
according to the provisions, would have 


been authorized to purchase the basic | 


agricultural commodity, to construct, 
purchase, and operate storage ware- 
houses for holding the units of the com- 
modity purchased, to store and process, 
export and sell the commodity and prod- 
ucts therefrom in domestic and foreign 
markets. 
* Mr. Crisp Explains Bill. 

In offering his bill as a substitute, Mr. 
Crisp requested and was granted unani- 
mous consent to dispense with its read- 
ing and to use 15 minutes in explana- 
tion of the measure. 4 

He stated that he believed the McNary 
bill to be unconstitutional. 

“Even if it is passed by Congress and 
signed by the President, it can. never 
become a law,” he said. 

Mr. Crisp stated that, if the equaliza- 
tion fee were a tax measure, the McNary 


| bill could not become a law because it 
| originated in the Séhate, and all bills 


raising revenue must originate in the 
House. 

“Even if the equalization fee is not 
considered a tax,”’ he continued, “it will 
be unconstitutional, for it proposes to 
take a part of the revenue so gathered 
and put it into the Treasury of the 


United States.” 





He explained the machinery that would | 


| be set up by his bill, emphasizing that 


in stabilization of-prices, the basis used | 


would be the “cost of efficient produc- 


|} tion.” 


Appointments by President. 
Representative Crisp proposed in his 


bill to set up a Federal Farm Board of | 


12 members, besides the Secretary of 
Agriculture, to be appointed directly by 
the President. 

Under the Board’s direction the bill 
proposed advisory councils may be cre- 
ated, whose duty it would have been to 
advise the Board of agricultural condi- 
tions and co-operate with it “in advising 
producers and co-operative associations 
and farm organization in the adjustment 


| of production.” 


When the Federal Farm Board should 


cultural commodity exists or is likely to 


| Agriculture and Forestry, later in the 
| day introduced Senate Joint Resolution | 
which would give the Secre- | 


| sell commodities 
| which the board would operate. 


(Rep.), of Madisonville, Ky. 
“The gentleman from Georgia (Mr. 


Crisp) says the bill is unconstitutional. | 


If the equalization fee is knocked out as 
unconstitutional, that will not kill the bill. 
“If you want a bill to pass and the 


only one that has a chance to pass at | 


this session, pass the McNary bill with- 
out crassing a ‘t’ or dotting an ‘i.’” 
Representative Fort (Rep.), of East 
Orange, N. J., told the House: 
“Vote down the Crisp substitute and 
you vote against farm relief at this ses- 
sion.” 


He said the McNary bill is the only | 


bill that cannot become a law at this 
session, and if it should become a law it 
would be declared unconstitutional. He 
said the Crisp bill offered as a program 
for the farmers all that the McNary bill 
offers, without the latter’s tax and equal- 
ization fee. 

Representative Sabath (Dem.), 
Chicago, said he favored the McNary bill. 

Representatiye Oliver (Dem.), of Tus- 
coloosa, Ala., objected to a threat of the 
Presidert’s veto of the McNary bill as 
an “insult.” 

Substitutes Out of Way. 

The Crisp substitute was then rejected. 

The two proposed substitutes having 
been desposed of the House then took up 
the McNary bill for aniendment. 

Representative Jones (Dem.), Amarillo, 
which, he 
said, “No man could stand on this floor 


| and oppose,” and which, he said, would | 


put the farmers on an equality with any 
industry. 


are exported, certificates for them shall 
be issued, which shall be negotiable in 
payment of all customs duties. 

tepresentative Dowell (Rep.), of Des 
Moines, Iowa, made the point of order 
that the Jones amendment is not ger- 
mane. The amendment was rejected 
first on an aye and nay vote and then on 
division, 33 for to 110 against. 

Representative Jacobstein, saying he 
realized the bill is going to be railroaded 
throvgh the House offered an amendment, 
which, he said, was to make “the basic 
policy orderly production,” instead of 
“orderly marketing.” Mr. Jacobstein 
then withdrew his proposed amendment. 

A motion by Representative Hill 
(Rep.), of Baltimore, Md., to substitute 
a bill introduced by him was rejected. 

Representative Newton (Rep.), of Min- 
neapolis, Minn., in urging the House to 
accept an amendment offered by him to 
change the method of selecting the mem- 
bers of the Federal Farm Board, con- 
tended that the provision in the bill for 
their selection was unconditional. The 
amendment was lost. 

A motion made by Representative Fish 
(Rep.), of Garrison, N. Y., to strike out 
the enacting clause of the bill was also 
defeated. 
Mr. Fish stated that “any Eastern man 


who votes for the McNary bill will be- | 


tray his constituents.” 

The House also rejected an amendment 
offered by Representative Hare (Dem.), 
of Saluda, S. C., to make it unlawful for 
members of the board to purchase or 
with the surplus 
Tincher of 


Representative (Rep.), 


| Medicine Lodge, Kan., offered an amend- 


ment providing that the Federal Farm 
Board shall not’ appoint more than 25 
experts for any one commodity and that 
none of these experts shall receive more 
than $10,000 a year salary. The amend- 
ment was rejected. 7 

An effort by Representative Fort to 
take out rice as one of the basic com- 
modities was defeated by a vote of 50 
to 88. An amendment by Representa- 
tive Tincher to delete the basic com- 
modity of swine w4s likewise rejected. 

The House voted down an amendment 
to include peanuts as a_ basic com- 
modity. Coal and lumber were not al- 
lowed to come within the provisions of 
the bill. Such was also the result of 
attempts to include all dairy and 
poultry products. 


Development Asked 
For Muscle Shoals 


Senator Norris Seeks Operation | 


of Power Units and Sale 
of Current. 


[Continued from Page 1.} 


No. 165, 
tary of War authority to complete sev- 


eral units of the Muscle Shoals develop- | 


| ment, to generate and sell current and 


exist, which would depress the price of | 
the commodity, below the cost of pro- | 


duction plus a reasonable profit to effi- | 
| cient producers, the Board was to have 


declared that an emergency with regard 
to the commodity existed. It would then 
have been empowered to make advances 
to co-operative associations to enable 
them to purchase, store and otherwise 
dispose of the surplus of the commodity. 


These loans would be charged with in- | 


terest and would be repaid, according to 
the provisions of the bill. 
make the initial loans and to operate the 
machinery of the plan, the bill proposes 
a revolving fund of $250,000,000 to be 
appropriated from the Treasury. 
Farmers Declared for Bill, 
“Every farm 


organization that any- | 





body knows anything about, with the | 


possible exception of the Grange, is for 
this bill.” said Representative Kincheloe 


, | for the completion of Dam No. 2 
determine that a surplus of any agri- | 


to cover the profits of such sale into a 
special fund to be used for experimenta- 
tion to develop cheaper fertilizer. 

The Norris resolution would provide 


the steam plant at Nitrate Plant No. 2 
by installation of the additional power 
units contemplated in the plans for those 
places. The Secretary of War would be 
authorized to sell the current generated 
from the Muscle Shoals plants to States, 
other political subdivisions, corporations 
and individuals, and to enter into con- 
tracts for the sale of this current for 
not more than five years. Where neces- 
sary, he would be authorized to construct 
transmission lines from Muscle Shoals. 

The experiments to develop cheaper 


| fertilizer or fertilizer ingredients would 
In order to | 


be carried on by the Secretary of Agri- 
culture through the Fixed Nitrogen Re- 
search Laboratory. 

To permit the Secretary of Agricul- 


| ture to begin his experimental work im- 


eengeras the Norris resolution author- 
izes An appropriation of $10,000,000 to 
be paid back later out of the fund to be 
accumulated from the anticipated profits 
on the sale of power. 





of | 


Briefly, he said, 1t provides | 
| that when basic agricultural commodities 


| raw 


| which is in warehouses. 


In opposing the MeNary bill | 


of | 
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Public Lands 


Appropriation Is Asked 
For Repairs to Bridge 


A supplementary appropriation for the 
War Department of $210,000, to be used 
for preliminary surveys of rivers and 
harbors, repair of the Rock Island 
Bridge, Rock Island, I1l., and for the res- 
toration of the Lee Mansion at Arling- 
ton National Cemetery, was asked by the 
President in a letter just sent to Con- 
gress. 

The money would be expended as. fol- 
lows: For surveys of rivers and har- 


bors, $150,000; for the repair of the 
Rock Island Bridge, $50,000; for the res- 
toration of the Lee Mansion at Arling- 
| ton, $10,000. a 


ee 


Wool Stocks Total : 
324 Million Pounds 


Bureau of _Census Issues 
Quarterly Joint Report as 


of Dee. 31, 1926. 


Timber 


Grants 


Charge of Collusion 
In Timber Contract 
Denied by Engineer 


James W. Girard Says He 
Left Forestry Service for 
Mr. Herrick for More 
Salary. 


James W. Girard, former forestry en- 
gineer of the United States Forest Serv- 


| ice, testified before the Senate Commit- 
tee on Public Lands and Surveys Febru- 


ary 17 that he entered into no “secret 
arrangement” with Fred T. Herrick, 
timber operator and his present em- 


| ployer, whereby Mr. Herrick was to ob- 


tain the contract for the 890,000,000 feet 
of timber in the Malheur Nationaf Forest 
in Grant County, Oregon. 

Mr. Girard admitted that when he en- 


| tered Mr. Herrick’s employ it wes at a 


Stocks of wools in and afloat to the | 


United States on December 31, 1926, in- 


cluding tops and noils, amounted to 324,- | 


577,667. pounds, grease equivalent, ac- 
cording to the quarterly joint Wool 


| Stock Report, just released by the Bu- 


reau of the Census, Department of Com- 
merce, and the Bureau of Agricultural 
Economics, Department of Agriculture. 
The full text of the official summary is 
as follows: 

This report is based on returns from 
545 manufacturers received by the Bu- 
reau of the Census. This is exclusive of 
19 manufacturers operating 68 mills, 
who failed to report for this quarter. 
According to -reliable textile directories 


for 1926, these nonreporting mills are | 


equipped with about 13,142 looms, 1,393 
sets of woolen cards, 551 worsted combs, 
and 1,032,502 spindles. The Bureau of 
Agricultural Economics received reports 
from 362 dealers. Schedules were 
received from 25 concerns, 11 of which 
were listed in one of the leading credit 
rating books for- January, 1927, as fol- 
lows: One, $400,000 to $500,000; one, 
$300,000 to $400,000; one, $150,000 to 
$200,000; two, $100,000 to $150,000; two, 
$50,000 to $75,000; one, $20,000 to $35.- 
000; three, $500. Fourteen not listed. 
Stocks Are Dé€scribed. 

The stocks, by condition, consisted of 
205,174,396 pounds of grease wool; 24,- 
874,468 pounds of scoured woolg 15,351,- 
047 pounds of pounds of pulled wool; 
15,934,877 pourds of tops; and 8,658,- 
259 pounds of noils. 

Dealers held 136,885,223 pounds and 
manufacturers 108,514,688 pounds of 
wool. The figures “held by deal- 
ers” represent wool in their possession 
in the form of stocks owned by them or 
lots held by. them awaiting delivery in- 
structions, and wool owned by them 
Stocks of wool 
held by wool pools and wool-growers 
selling organizations are also included in 
“held by dealers” figures. 

Raw Wool Is Reported 

Of the total amount of raw wool re- 
ported, 54.8 per cent was domestic and 
45.2 pencent was foreign. 

Of the raw wool reported 26.9 per 
cent was 64s, 70s, 80s (fine); 13.5 per 
cent, 58s, 60s (44-blood); 17.2 per cent, 
56s (3s-blood); 14.8 per cent, 48s, 50s 


’ 


| (44-blood); 7.7 per cent, 36s, 40s, 44s, | 
46S""lower grades; 19.8 per cent, carpet. | 


(These percentages are based on the to- 


tal amount of classified wool reported.) | 
The item “Grade not stated,” consisting | 


of 12,037,616 pounds, constitutes either 
wool in original bags, or ungraded or 
mixed wool upon which the dealers re- 
porting could not accurately specify 
grade. 

Distribution and Holdings. 

The distribution by sections of stocks 
held by manufacturers was as follows: 
New England, 55,201,552 pounds; Middle 
Atlantic, 60,253,659 pounds; Pacific 
Coast, 1,614,711 pounds; and all other 
sections, 10,363,742 pounds. 

The holdings of dealers according to 
markets were as_ follows: Boston, 


78.340,381 pounds; Philadelphia, 17,404,- | 
| 190 pounds; St. Louis, 13,368,409 pounds; 


Chicago, 13,087,628 pounds; New York, 
6,894,509 pounds; Pacific Coast, 3,356,949 


pounds; other cities, 10,107,317 pounds. 


Livestock Receipts 


Shown to Be Lighter 


| Weekly Review of 11 Large 


Markets Given in Agriculture 
Department Report. 


Livestock receipts at 11 large mar- 
kets were somewhat lighter during the 
week ending February 10 than during 
the previous week, according to the 
weekly livestock réview just issued by 
the Bureau of Agricultural Economics. 
Cattle prices shifted during the week, 
with an advance on better grades of fat 
cows and heifers of from 25 to 50 cents, 
while some other classes were weak or 
declined. Prices for fed steers were 
steady. Hog prices tended downward, 
while reduced receipts of sheep carly in 
the week resulted in advances in price 
which were cancelled by later increased 
shippings. 

The full text of the review, with quo- 
tations based on the Chicago market, 
follows: 

Receipts at 11. large markets for the 
week ending February 10, 1927, total 
approximately 175,200 cattle, 538,900 
hogs, and 241,700 sheep, as contrasted 
with 183,050 cattle, 586,257 hogs, and 
250,725 sheep, corresponding period a 
week earlier. 

Cattle—Fed steers mostly 

Fed Steers Mostly Steady. 
Spots weak to 25 cents off on 
gvade lights and medium weights. Bet- 
ter grade fat cows 25 cents higher. All 
heifers 25 to 50 cents higher. | Cutters 
steady to weak, bulls 25 cents lower. 


steady. 


lower 


| Navy Hospi::! 





; Season 





considerable advance in salary over his 
salary while in the Government service. 
He is at present.in charge of the Grant 
County project, which complainants be- 
fore the Senate committe declare is not 
being pushed forward on account of Mr. 
Herrick’s financial inability. 

The former member of the Forest 
Service’ denied there was any fraud or 
collusion between himself and Mr. Her- 
rick in arrangements for the contract, 
which Mr. Herrick obtained on a high 
bid of $2.80 per 1,000 feet, as compared 
with the next highest bid of $2. The 
Senate with 
Senate Resolution introduced by Sen- 
ator Stanfield (Rep.), Oregon, which 
states there are indications of fraud and 


inquiry is in ‘pursuance 


296 
332 


KOE | collusion and that the Herrick concern 


is not carrying out the terms of its con- 
tract with the Government. 

The hearing will continue February 
18 at 10 a. m. 


Filled 


With Influenza Patients 


5298 


About 1500 cases of influenza, treated 
in the ranks of the Navy since the first 
of the year, have been of a particularly 
mild type, with only two deaths, the - 
Bureau of Medicine and Surgery of the 
Department of, the Navy has just an- 
nounced orally. 

Navy hospitals at Brooklyn, Boston, 
the Great Lakes and Hampton Roads 
have been filled to capacity as a result 
of the epidemic, it was stated. The 
“Reuben James” and the “Lawrence,” 
naval destroyers, which recently steamed 
into Hampton Roads, Va., 


from New 


| York, had about 25 per cent of their 


crews suffering from influenza. 


The hospital at the naval base, with 
normal capacity for 500 patients, was 
hard pressed to make room for 800 pa- 
tients, most of whom were suffering 
with influenza. 


Citrus Crop in Florida 
Affected by Weather 


Florida citrus shipments this season 
are expected to be below those of any 
previous season since the winter of 
1921-22, according to a statement of the 
Department of Agriculture, which esti- 
mates that fruit for shipment was re- 
duced in quantity 20 per cent by the 
September hurricane and by _ recent 
freezes. 

The text of the statement follows: 


Prospective commercial shipments of 
Florida citrus fruits during the current 
are estimated by the United 
States Department of Agriculture at 
8,000,000 boxes of oranges and 5,500,000 
boxes of grapefruit. 

The estimate of 13,500,000 boxes of the 
two fruits combined is 10 per cent be- 
low the estimate issued prior to the re- 


| cent freezes, and 20 per cent below the 
| estimate issued in September prior to 
| the hurricane 


Florida citrus shipments this season 
are expected to be below those of, any 
previous season since the winter of 
1921-22. 


Vealers, steady; stockers 
firm to slightly higher; 
weighty steers, $12.90. Best yearlings, 
$1215. Heavy steers in much broader 
demand than lights; latter yielding low 
percentages of beef. Heavy _ steers 
scarce; bulk $11.75 to $12.25. Most light 
and medium weight steers $9 to $11.50. 
Light yearling heifers upward to $10; 
bulk, $7 to $8. Most fat cows $5.50 to 
$7. Vealers, $12 to $15. 


and feeders 
extreme top 


Heavy Hogs Lower. 

Hogs—Heavy hogs mostly 15 to 25 
cents lower for week. Declines sharp 
on light hogs after opening of initial ses- 
sion of calendar week closing top $12.40. 
Limited number above $12.30. Bulk light 
hogs $12.15 to $12.30. Most 210 to 240 
pound weights $11.90 to $12.10. Bulk 
250 to 300 pounds $11.80 to $12. Packing 
sows $10.75 to $11. Pigs $11.75 to $12. 

Sheep—Reduced receipts on early ses- 
sions resulted in substantial advances 
on all grades of slaughter sheep and 
lambs. At the high time best wooled 
lambs made $13.60 with lightweight ewes 
at $9. Increased receipts and unsatis- 
factory dressed markets were reflected 
in later prices on foot and early ad- 
varices were erased. Closing bulk wooled 
lambs $12.75 to $13. Best $18.25. Na- 
tives scarce quality mostly plain bulk 
$12.50 to $12.75. Cull natives in demand 
at $10 to $11. Fat ewes closing dull 
bulk $7.50 to $8.25 best $8.59, 











¥ 

















ALL STATEMENTS Herein Arp GIVEN oN OFFicIAL AUTHORITY ONLY 
AND WITHOUT CoMMENT BY THE UNITED STATES DAILY. 





Army and Navy 


Orders 
New General Order 


Outlines Instructions 
For Training in Army 





War Department Deplores 
Trend Toward Specializa- 
tion, Saying It Reduces 
Efficiency. 


General instructions covering the 
training program for the Army for 1927 
are contained in General Order No. 9 
just made public by the Department of 
War. 

The text of the order in so far as it 
relates to the objective-sought and the 
training system and its control follows: 

1. The training objective—a. Under 
the national defense act, the activities 
of the Regular Army have become quite 
varied. Its duties have been increased, 


but by careful .planning for the year4 


1926 its requirements for the training 
and development of the other components 
of the Army of the United States have 
been successfully met. The duties per- 
taining to administration and interior 
economy have increased to such.an ex- 
tent as to encroach seriously upon the 
time previously devoted to training. The 
basic self-training of the Regular Army 
has suffered thereby. 

b. For 1927 the first objective will 
be the development of companies, troops, 
and batteries to the standard of dis- 
ciplinary and basic (tactical) training 
worthy of being considered the model 
for the Army of the United States. 
This period may vary from one month 
to the entire year depending upon the 
present state of training of the various 
units. 

2. Administration and training.— 
Troop labor is frequently necessary for 
major repairs, improvements, or salvage 
operations due to local conditions or lack 
of funds. 

There is much wasted effort in both 
training and administrative (housekeep- 
ing) work. 

Frequently more men are turned out 
on all-day fatigue details than are neces- 
sary to accomplish the required tasks. 

The tendency toward specialization 
has resulted in unnecessarily heavy post, 
regimental, and company special duty 
lists of men excused from drill. 

A balance between administrative and 
training requirements for each post or 
station must be found. This is pos- 
sible if the same thought will be given 
to planning to meet administrative Ye- 


quirements as is now given to meet 
training requirements. During normal 
garrison conditions the mornings will 


be devoted to training and the after- 
noons to duties incident to military 
housekeeping. Special duty required in 
connection with supply and. administra- 
tive functions will be limited to the af- 
ternoons. 

3. The training system.—Training 
must be conducted on less theoretical 
and along more practical lines. 

a. Programs and Schedules. —Many of 
the training programs issued to troops 
are bulky documents full of references 
and detailed instructions. The require- 
ments must be simply but definitely 
stated. These programs must consider 
not only the time available for training 
and the reasonable progress to be ex- 
pected, but also the time required for 
administrative duties—fatigue, labor re- 
quirements, leaves of absence, and the 
necessary supervision. The programs 
and schedules must make allowance for 
the time necessary to attain that smart- 
ness in appearance of the men, animals, 
and transportation that has always been 
required. In planning for labor require- 
ments first consideration should be given 
to labor pertaining to the comfort of 
troops. 

b. Inspections.—Training inspections 
will be informal in their nature and will 
be conducted so as not to interfere with 
current training of the troops. Unless 
specifically authorized by higher author- 


ity, formal tactical inspections will not | 


“be conducted by commanders’ below 
brigade rank. 

ce. Summer Training Camps.—Greater 
latitude must be left to the camp com- 
manders. They will draw up such am- 
plification of the programs they receive 
from higher authorities as may be made 
necessary by local conditions and sub- 
mit these for approval by higher com- 
manders. 

4. Training Methods.—a. Decentral- 
ization of training.—Training will be de> 
centralized. 

(1) Many training orders in their 
wording apparently make an effort at 
decentralization of training. However, 
in numerous instances, the methods by 
which these orders are put into effect 
tend to centralize training in the hands 
of the next lower commander. Central- 
ization results when regimental com- 
manders train the enlisted men belong- 
ing to the company organizations in 
regimental schools, or when they specify 
dates for tests and inspections in various 
training subjects at such short intervals 
that the company commanders are lim- 
ited in the training to be given during 
these intervals, or when they prescribe 
in detail all subjects of training of the 
company units. 

(2) In some organizations master 
schedules are used in such a way as to 
destroy initiative. Ih some _ instances 
they are prepared by company com- 
manders for the entire training year. 
When approved by the regimental com- 

,manders, the company commanders at- 
tempt to comply explicitly with the 
training hours and subjects that have 
been approved. It must be impressed 
upon company commanders that master 
schedules are nothing more than work 
or job sheets pyepared by the company 
commander to plan in‘'a general way the 
utilization of the time available for the 
training” of his command; that when 
once drawn up they are not inflexible 
but are subject to revision’ in accord- 
‘ance with the progress of. training or 
{ various local contingencies that may 
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Religious Instruction in Secondary Schools 


Of Mexico to Void Government Recognition 


Regulations Promulgated by 
Education Preparatory 





A copy of new regulations covering 
secondary education in Mexico, promul- 
gated recently by President Calles, has 
been received by the Bureau of Educa- 
tion, Department of the Interior. 

The regulations provide that any pub- 
lie secondary school that takes action 
toward validating work done in institu- 
tions giving professional instruction to 
ministers of religion, thereby loses its 
recognition and acceptance of its 
studies by the secretariat. 

Directors of secondary schools are re- 
quired to take the oath of loyalty to the 
Government and obedience to the laws 
in force. A description of the coures 
of study, the hours of class work and 
the acceptance of certificates of studies 
is given. 

Summary of Regulations. 

The full text of a sumamry, prepared 
by the Bureau, follows: 

New regulations for secondary educa- 
tion in Mexico were issued on Novem- 
ber 26, 1926, by President Calles. 
These regulations, which are published 
in the December, 1926, jssue of the 
official organ of the Department of Pub- 
lic Education, have just been received 
by the Bureau of Education. 

Their purpose is to stimulate the work 
of both public and private secondary 
schools, it is stated by ‘‘Coopera,” the 
official organ of one of the divisions of 
the Secretariat of Public Education. 


Article 3 of the Federal Constitution 
guarantees the right of private indi- 
viduals to carry on secondary instruc- 
tion, and the Department is authorized 
to accept as valid the studies carried on 
in the State public secondary schools 
which obey the new regulations, and 
those of private institutions of secondary 
instruction that are validated by the 
public secondary schools which have been 
recognized by the secretariat of Public 
Education. 

Any public secondary school that takes 
action toward validating work done in 
institutions giving professional instruc- 
tion to ministers of religion thereby loses 
its recognition and the acceptance of its 
studies by the secretariat. 

Secondary Schools Defined. 

Secondary schools are those that re- 
quire for admission six years of. study 
in the primary school and which impart 
general, not professional or technical, 
education, to serve as a foundation for 
later studies or careers. Secondary 
schools may be independent or may form 


a part of the so-called scientific insti- 
tutes, literary institutes, “‘colegios,” pre- 
paratory schools, etc. 

Directors of secondary schools must 


take the 6ath of loyalty to the Govern- 
ment and obedience to the laws in force, 
and must promise to make education the 
aim of the school. 

The scope of secondary education was 
broadened by the decree of December 
22, 1925, which enlarged the functions 
of the Department of Education by the 
addition of a secondary education sec- 
tion charged with the development of 
that branch of education and with bring- 
ing the public secondary schools of the 
States and the private secondary insti- 
tutions of the whole country to a higher 
level of service and efficiency. 

The secondary school has been made 
more easily accessible to the average 
pupil of the elementary school. New 
outlets have been provided to life’s ac- 
tivities; and more thorough preparation 
is given to students who are bent on 
university courses. 

The administrative section for sec- 
ondary schools is composed of directors 
and assistant directors of the four 
schools which were established in the 
Federal district at the time the section 
began to function ‘“-bruary 21, 1926. 
Secondary studies ‘ carried on for- 
merly as the first cycle of the work of 
the National Preparatory School. 

Under the new regulations the sec- 
ondary schools of the Federal district 


| constitute the standard below which the 


State public schools and the private 
schools of the republic may not fall if 
they are to have the work of their stu- 
dents accepted for admission to univer- 
sity courses. 

The program of the secondary school 
in the Federal District consists of two 
cycles, a general course of three years 
followed, by a_ special preparatory 
course of two years. The special courses 
takes 10 different’ forms, preparing 
students for professional courses in law, 
social sciences, medicine, engineering, 


affect the time at his disposal. Their 
main purpose is to show the amount of 
time reamining and a tentative scheme 
for using it. They are entirely tenta- 
tive and must be so considered. 

b. Troop schools.—Troop schools are 
the instrument of the commanding offi- 
cer for the training of his own per- 
sonnel to mect the requirements of the 
training program. Except to train in- 
structors or to train specialists whose 
particular duties do not apply to the 
usual routine of company training, such 
schools will not be conducted by higher 
echelons. Cooks, horseshoers, and spe- 
cialists of a similar nature may be 
profitably trained in post schools. Auto- 
matic riflemen, machine riflemen, and 
machine gunners, whose work is of a 
purely tactical nature, should be trained 
in company units under qualified in- 
structors, who, in turn, may have been 
trained in the troop schools of higher 
echelons. 

e. Control of training.—Decentraliza- 
tion of training does not mean the turn- 
ing over of all training by the regi- 
mental commander to his company com- 
manders and dropping responsibilities 
for the results. Training will be con- 
trolled by assignment of periodic ob- 
jectives, by daily observation, and by 
the preparation by the regimental com- 
mander of tests tor qualifications and 
of standards of training. 











President Calles to Control 


to Professional Study. 


architecture, dentistry, chemistry, phar- 
macy, metallurgy, ‘and finance. 

The program of the first cycle in- 
cludes: Mathematics, physics, chemistry, 
biological sciences, geography, general 
history, history of Mexico, description 
of economic facts, Spanish, literature, 
foreign language, drawing, modeling, a 
trade, music, games. 

The preparatory course for the study 
of law covers physics,- applied mathe- 
matics, chemistry, inorganic chemistry, 
organic chemistry geology, biological 
sciences, botany and zoology, geography 
or history, economic and social geog- 
raphy, cosmography, general history, his- 
tory of Mexico, study of economic phe- 
nomena, accounting, technicalities and 
neologisms, literature, latin, foreign lan- 
guages, constructive drawing, descriptive 
geometry, psychology, logic, ethics, his- 
tory of philosophic doctrines, games, 
music. 

The total number of students in at- 
tendance on the five secondary’ schools 
now in operation in Mexico City is 4,039; 
mye go No. 1, 962 Students; School No. 
2, 2,193; School No. 3, 258; School No. 
4, 359, and School No. 6, 267. School 
No. 5 is to be established during the 
current year and is to be reserved espe- 
cially for girls. 

The total number of secondary stu- 
dents in the Republic in 1925 was 10,518, 
8,359 boys ahd 2,159 girls. In that year 
there were 27 preparatory schools car- 
ried on by the State Departments of 
Education, with an attendance of 7,708 
students, 576 of whom were girls. 

Validation of Studies. 

Article 12 of the regulations of No- 
vember 26, 1926, requires the office of 
Secondary Instruction of the Federal 
Department of Public Education to re- 
fuse acceptance of the studies completed 
in the State secondary schools unless 
such studies are at least equivalent to 
those of the Federal District secondary 
schools in the length of their courses, 
number and quality of subjects, labora- 
tory, experimental and observation fa- 
cilities, museums, special ineallations, 
apparatus and utensils; in the execution 
of practical work and special exercises 
in certain courses; and, further, if the 
teaching body does not meet the follow- 
ing requirements: 

(a) Possess some of the degrees given 
by the Faculty of Advanced Studies or 
their equivalents. 

(b) Possess university degrees or their 
equivalents. 

(c) Possess some professional title 
granted by Government authority after 
not less than five years of study, or ‘the 
equivalent. 

(d) Have passed official examination 
in the subjects taught. 

Except in the subjects of drawing, lan- 
guages, manual work, trades and similar 
subjects, any teacher who lacks the 
above requirements must be declared 
competent by a majority of two-thirds 
of the members of the academic board 
of the school in which he desires to 
teach. 

Certificates of work done in secondary 
schools maintained ne. the States will 
not be accepted by the Federal Depart- 
ment of Public Education, unless: 

The minimum length of class periods 
is 50 minutes, and the hours of class 
work each year equal 180, 108,.and 72, 
for classes held daily, three times a 
week, or twice a week, respectively. The 
class must be attended by 85 per cent 
of its students and they must perform 
85 per cent of the manual work, prac- 
tice exerci$es, model-making, ete., in 
the subjects requiring such work. 

The secretariat of Public Education 
has the right to reduce above require- 
ments 25 per cent on certificate from 
the school authorities that the student 
was prevented by illness from fulfilling 
the foregoing requirements. But the 
secretariat may require explanation and 
make investigation. 

In order to be acceptable to the office 
of secondary instruction in the secre- 
tariat of Education, the certificates of 
study issued by the State public sec- 
ondary schools, or their equivalents, 
must show the date of the final examina- 
tion and the marks obtained therein, 
and have a statement of the standard 
on which the marks are reckoned com- 
pared with that accepted by the schools 
of the Federation. 

The certificate must have the photo- 
graph of the student attached, can- 
celled by the seal of the State public 
secondary school that issues’ the 
diploma. It must show that the amount 
of class work has been done that it 
required of the State secondary schools. 

State public schools, or their equiva- 
lents, which do not meet the require- 
ments set by these regulations for the 
acceptance of studies, must so report 
to the secretariat of Public Education 
in order that an understanding may be 
had. Until such agreement has been 
reached, a final pass from the prepara- 
tory work to the stury of a professional 
career in the City of Mexico will be 
granted in the subjects wherein the 
school has met the requirements of 
these regulations and in no others. 

Studies completed in the State public 
schools prior to the issuance of these 
regulations will be the subject of spe- 
cial study by the office of secondary in- 
struction of the secretariat of Public 
Education for the purpose of decision 
as to revalidation. 

The sections of these regulations 
which affect private schools will be 
considered in another article. 


Authority Asked to Build 
Barracks at Fort Jay 


Authority for the construction of new 
barracks at Fort Jay, Governors Island, 
New York, at a cost of $1,086,000, would 
be given the Secretary of War in‘ a bill 
(House Bill No. 17182) just introduced 
in the House by Representative James 
(Rep.), of Hancock, Mich, 
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Abolition of Military 


Transports Opposed 
By Admiral Eberle 


Commissioner Benson Sup- 
ports Army and Navy View 
Toward Proposed 
Merger. 


The proposed abolition of the trans- 
port services of the Army, Navy and 
Panama Canal, and of their 


business to the American merchant | 
marine, was opposed February 17 by | 
Read Admiral E. W. Eberle, Chief of 
Naval Operations, who declared he was 
out of sympathy with any move. that 
would remove the control of transports 
from the military supervision. 

At a conference with Brig. Gen. H. 
C. Smiths, chief coordinator of the Bu- 
reau of the Budget, and Representatives, 
of the United States Shipping Board, 
who requested the merger of the serv- 
ices, and of the Army, the proposed 
transfer of the services was discussed. 

Admiral Eberle, in voicing his opposi- 
tion against abolition of the service, cited 
the emergencies in China and Nicaragua, 
in which naval transports already have 
been used. Transports inducted into 
service from the merchant marine, he 
added, would not be suited for the per- 
formance of the special duties of naval 
transports, either in the way of equip- | 
ment or the training of crews. 

Chairman T. V. O’Connor, of the board, 
in proposing abolition of these transport 
services recently, stated that this type of 
aid to the merchant marine would be 
in the form of a subsidy. Admiral Eb- 
erle declared, however, that there was 
a minimum of competition between the 
Navy transports and the privately op- 
erated ones. The Navy vessels, he added, 
are used for trade between ports to 
which commercial service is inadequate. 

Commissioner W. S.- Benson, of the 
Shipping Board, who during the World 
War was Chief of Naval Operations, 
agreed to the views of Admiral Eberle 
that military control of naval transports 
should be m&intained. Brig. Gen. A. C. { 
Dalton, president of the Emergency Fleet 
Corporation, supported the proposal of 
Chairman O’Connor, and said he was in 
favor of ultimate control of transports 
by the merchant marine. 


,General Smither told the governmental 
representatives that the American mer- 
chant marine should be encouraged so 
far as possible and that the War and 
Navy Departments should attempt to 
aid this service, but concluded that it 
was the business of the military depart- 
ment of the Government to see that their 
transport facilities should not be jeop- 
ardized. 

No definite date for further hearings 
was set. 


diversion 





Navy Is Purchasing 


Supply of Dry Goods 


Aggregate of 2,131,000 Yards 
Causing Interest With Con- 
dition of Cotton Market. 


Large quantities of cotton goods will 
be purchased by the Navy in the near 
future, the Bureau of Supplies and Ac- 
counts heaving invited bids to be opened 
on February 23 for dry goods aggregat- 
ing 2,131,000 yards, the Department of 
the Navy announced in a_ statement 
February 16. The Navy making 
these purchases at this time to take ad- 
vantage of the lower cotton market, ac- 
cording to the statement. 

The full text of the statement fol- | 
lows: | 
The Navy is taking advantage of the 
low cotton market and has invited bids 
to be opened on February 23 for a 
large quantity of dry goods: Bids are 
requested on 750,000 yards of bleached, 
checked, nainsook; 160,000 yards of 
bleached shrunk drill; 42,000 yards of 
blue denim; 120,000 yards of cotton 
braid; 30,000 yards of buckram; 50,000 
yards of blue cotton checks, 8,000 yards 
of black silesia; 415,000 yards of cot- 
ton tape; 6,000 yards of black venetian; 
and 550,000 yards of 42-inch sheeting. 
The announcement of these purchases 
by the Bureau of Supplies and Ac- 
counts, coming at this time when the 
industry is in need of production orders 
| 
‘ 





is 


offset the situation caused by the 
great production of cotton last year, is 
being received with considerable in- 
terest by factors in the cotton goods 
trade. 2 


Activity in Aviation 
Is Reported in France 





French aviation clubs and societies 

were active in 1926, according to results 
of a questionnaire recently submitted by 
the Aero Club de France to its affiliated 
organizations, as reported in advices to 
the Department of Commerce from 
Trade Commissioner H. H. Kelly, Paris, 
made public on February 17. The full 
text follows: 
_ Answers to annual queries were re- 
ceived from 32 clubs and societies in all 
parts of France and in Algeria and Mo- 
rocco. All except two of the associations 
held numerous meetings, 
aerial demonstrations. 

Fifteen reported extensive flights by 
members, the list being headed by the 
Aero Club du Gard with 886 hours of 
flight. Fourteen reported balloon ascen- 
sions, the most important record having 
been made by the Aero Club Vauiclusien 
with 65 ascensions. 

An additional organization, not affil- 
iated with the Aero Club de France, the 
“Union des Pilotes Civils de France,” 
conducted many airplane flights and held 
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books in foreign languages, official documents and 
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Bishop’s A-B-C guide... a handbook for 
the Pacific coast shippers and postal 
guide. Vol. 1. illus. San Francisco, 
Calif., Bishop’s A-B-C guide co. 





27-2738 


Black, Charles Clarke. Law of taxation 
with special reference to its applica- 
tion in the State of New Jersey; in- 
cluding decisions of the United States 
Supreme Court, the State Courts, and 
statutes of New Jersey. 3d cd. 609 p. 
Newark, N. J., Soney & Sage co., 1926. 

27-2322 

Chase, Raymond Eugene. An examina- 
tion of the opinion of the Supreme 
Court of the United 
against the ¢ligibility of Hindus for 
citizenship, by . and S. G. Pandit. 
18 p. Los Angeles, printed by.Parker, 
Stone & Baird co., 1926. 27-2321 

China. Commission on extraterritorial- 
ity.« Tables showing the qualifications 
of the judicial officers of China and 


tables showing the length of service of ! 


the judicial officers of China. (Made in 
September, 1925.) Pub. by the Com- 
mission on extraterritoriality. 12 p. 
Peking, 1926. 27-1798 
China. Ministry of justice. Judicial sta- 
tistics of the third to the tenth year of 
the republic of China comp. by the 
Ministry of justice. Pub. by the Com- 
mission on extraterritoriality. 2. v. 
Peking, 1925. ¢ 27-1800 
China. Supreme court. Tables of com- 
parative statistics Ry Jating to civil and 
criminal cases in' the Supreme court 
from year 1 to year X of the republic 
of China. Comp. by the Secretarial 
office of the Supreme court. Tr. and 
pub. by the Commission on extraterri- 
toriality. 25 p. Peking, 1925. 
27-1799 
Dennison, David Mathias. The mole 
cular structure and infra-red spectrum 
of methane. (Thesis (Ph. D.)—Uni- 
versity of Michigan, 1924.) p. 84-103. 
Chicago, 1925. 27-1790 
Frank, Tenney. An economic history of 
Rome. 2d ed., rev. (Sernicentennial 
publications of the Johns Hopkins 
University, 1876-1926.) 519 p. Johns 
Hopkins Press, 1927. 27-2332 
Gt. Brit. Historical Manuscripts Com- 
mission. Report on the manuscripts 
of Lord de l’Isle & Dudley preserved 
at Penshurst place. V.1. London, H. 
M. Stationery Off., 1925. 27-1796 
Gregory, Riddelle Lester. The Gregory 
interest tables. Style C. 171 p. Kan- 
sas City, Kan., Gregory Publishing 
Company, 1926. 27-2337 
Hagedorn, Hermann. The ten dreams 
of Zach Peters, and how they led him 
through the Constitution of the United 
States; illustrated by Frank Godwin. 
154 p. Philadelphia, Winston, 1927. 
27-2331 
Hardy, Charles Oscar. Forecasting busi- 
ness conditions, by Charles O. Hardy 
and Garfield V. Cox. 434 p. N. Y., 
Macmillan. 27-2333 
Heim, Fred J. Digest-index of Ohio de- 
cisions, assisted by Frank I. Hogan... 


and Justus H. Jordan. 3365 p. Cin- 
cinnati Ohio Valley Law Book Co., 
1927. 27-2323 


Hirsch, Leonard C. Outline of law and 
classification of Ohio authorities as an 
aid: In distinguishing estates in fee 
simple, fee tail, life, remainders, and 


executory devises, when created by 
ceed or will; and in determining the 
rights of parties. Reversions inci- 


dental in some cases are also included. 





' McKinney /Frank Cowen. 
States deciding ; 





A pholosophical study and arrange- 
ment. 1 sheet. St. Marys, O., The 
Leader Printing Co., 1926. 27-2328 


Huddy, Xenophon Pearce. The law of 
automobiles. 8th ed., by Arthur F. 
Curtis. 1480 p. Albany, N. Y., 
Bender. 27-2325 

Hunter, David Gilbert. Orphans’ court 
forms and index of acts of Assembly 
relating to decedents’ estates. Pub- 
lished for the use of the bar of Penn- 


sylvania. 157 p. Second edition. 
Philadelphia, Pa., Fidelity-Philadel- 
phia Trust Co., 1926. 27-2324 


Trust invest- 
ments; general principles, statutes and 
decisions of the various states, includ- 
ing laws governing irivestment by sav- 
banks in the leading states and 


ings ; 
a list of legal investments in Con- 
necticut, Massachusetts and New 
York. 2d ed., rev. and enl. 584 p. 


N. Y. Press of Trust Companies maga- 
zine, 1927. 27-2329 
Marx, Karl. The essentials of Marx; 
the Communist manifesto, by ... and 
Frederick Engels. Wage-labor and 
capital, Value, price and profit, and 
other selections, by Karl Marx, with 
introduction and notes by Algernon 
Lee. 185 p. New York, Vanguard 
press, 1926. 27-2334 
Patterson, Raymond Sears. A study of 
the laboratory aids to the diagnosis 
of chronic gonorrhea in women. 
(Thesis (PH. D*)—University of 
Pennsylvania, 126). p. 293-308. Phil- 
adelphia, 1926. 27-1793 
Raine, Wendell Phillips. Elements of 
business law. vol. 1. Washington, D. 


C., Hayworth printing co., 1927. 
27-2327 
Ray, Franklin Arngld. ... A plan of a 


cooperative sliding scale of wages as 
applied to bituminous coal mining. 
(Ohio state university. The Engineer- 
ing experiment station. Bulletin no. 
33. 1926. Engineering series). 20 p. 
Columbus, Ohio state university press, 
1926. 26-27341 
Sachs, A. Sh. Basic principles of scien- 
tific socialism. 201 p. N. Y., Rand 
school of social science, 1925. 27- 2335 
Straits Settlements. Laws, statutes, etc. 
The laws of the Straits Settlements 
(edition of 1926) . Revised up to 
and including the 31st day of Decem- 
ber, 1925, but exclusive of war and 
emergency legislation. Published for 
the government of the colony of the 
Straits Settlements by the crown 
agents for the colonies. 5 v. London, 
Printed by Waterlow & sons, limited, 
1926. 27-2330 
Van Voorhis, John S. A pocket digest 
of crimes and criminal procedure in 
Pennsylvania. 16th ed. 122 p. _ Phil- 
adelphia, Leary, Stuart & co., 1927. 
27-2326 
Wells, Gabriel. Are we a democracy? 
19 p. N. Y., Doubleday, 1927. 27-2336 
Winslow, Charles Edward Amory. The 
electrophoretic migration of various 
types of vegetable cells, by and 
M. F. Upton. (M. F. Upton’s thesis 
(Ph. D.)—Yale university, 1925.) p. 
367-392. Baltimore, 1926. 27-1791 
Winslow, Charles Edward Amory. The 
influence of electrolytes upon the elec- 
trophoretic migration of bacteria and 
of yeast cells. By ... and Elizabeth 
H. Fleeson. (Elizabeth H. Fleeson’s 
thesis (Ph. D.)—Yale university, 1925.) 
p. 195-214. Baltimore, Waverly press, 
1926. 27-1792 


Latest Government Publications 


under this 
obtainable at prices 

the Superintendent of 
Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card numbers 
are given. 

United States Official Postal Guide. 
Monthly Supplement, February, 1927. 

Published by the Post Office Depart- 


Documents described 
heading are 


stated from 





| Army Orders 


Cavalry. 

Each of the following-named officers of 
Cavlary is relieved from assignment as 
specified after his name and will proceed to 
Fort Riley, Kans., to the Cavalry School 
for duty as student, 1927-28 troop officers’ 
course: Capt. Frank E. Bertholet, First 
Cavalry, Marfa, Texa.; First Lieut. Roy C. 
Wells, Fifth Calvary, Fort Clark, Tex.; 
First Lieut. William N. Todd, jr., Fort D. A. 
Russell, Wyo.; First Lteut. Francis P. 
Tompkins, Fort Oglethorpe, Ga.; First 
Lieut. Thomas Q. Donaldson, jr., Fort Ogle- 
thorpe, Ga.; First Lieut. Leroy M. Wight- 
man, Fort Meade, S. Dak.; First Lieut. 
Henry L. Kinnison, jr., Fort Des Moines, 
lowa; First Lieut. Samuel P. Walker, jr., 
Fort Myer, Va.; First Lieut. Ira P. Swift, 
First Lieut. George 
W. Bailey, jr., Fort Bliss, Tex.; First Lieut. 
Arthur N. Willis, Fort Des Moines, Iowa; 
Second Lieut. Earl F. Thomson, Fort Bliss, 
Tex,; ga Lieut. Charles H. Reed, Fort 
Bliss, Tex.; Second Lieut. Gilman C. 
gett, Fort Bliss, Texas; Second Lieut. Per- 
ley B. Sancomb, Fort Sheridan, Ill.; Second 
Lieut. Thomas J. Randolph, Fort Sheridan, 
TIll.; Second Lieut. Clyde A. Burcham, Fort 
Sheridan, Ill.; Second Lieut. Isaac D. White, 
Fort Des Moines, Iowa; Second Lieut." New- 
ton F. McCurdey, Fort Des Moines, Iowa; 
Second Lieut. Claude A. Thorp, Fort Des 
Moines, Iowa; Second Lieut. Donald H. 
Galloway, Presdio of Monterey, Calif.; Maj. 
John B. Thompson, Fort D. A. Russell, 
Wyo.; Capt. Victor W. B. Wales, Fort 
Huachuca, Ariz.; Capt. Rexford E. Wil- 
loughby, Fort Des Moines, Iowa; Capt. 
Harry H. Dunn, Fort Ethan Allen, Vt.; 
Capt. William O. Johnson, Fifth Cavalry, 
Fort Clark, Tex.; Capt. Isaac G. Walker, 
jr., Fort Bliss, Tex.; Capt. Hans E. Kloepfer, 
Fort D. A. Russell, Wyo.; Capt. Ernest F. 
Fort Brown, Texas; Maj. Sloan 
Doak, Presidio of Monterey, Calif.; Capt. 
James B. Wise, jr., Fort Oglethorpe, Ga.; 
Capt. Frank L. Whitaker, Green Bay, Wis.; 





Capt. George Ll. Smith, Louisville, Ky.; Capt. 
James A. Kilian, Omaha, Nebr.; Capt. Don- 
ald T. Nelson, Burlington, Vt.; Capt. Henry | 


M. Shoemaker, Richmond, Va. 
Each of the following officers from sta- 


tion indicated after his name to Fort 
Leavenworth, Kans., for duty as-instructor | 
in Command and General Staff School: Maj. 
John F. Davis, Fort Riley, Kans., and Capt. 


Fort Clark, Tex. 
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ment. Subscription price (11 copies), 
50 cents. [4-18254] 
Permissible Electric Cap Lamps. Proce- 
duce in Testing, Fees Charged and 
Requirements for Approval. Issued by 
the Bureau of Mines, Department of 
Commerce. Price, 5° cents. 27-26181 
United States Government Master Speci- 
fication for Hose, Tender (Corru- 
gated). Specification No. 46c. Price, 
5 cents. 27-26182 








Navy Orders 


Orders issued to Naval officers under date 
of February 12, 1927 


Lieut. Comdr. ae V. Bryan, det. 
Naval Mission to Brazil; to Rec. Ship, New 
York. 








Lieut. John R. Burkhart, det. Navy Yard, 
Philadelphia, Pa.; to U. S. S. Henderson. 

Lieut. John Davis, to duty U. S. S. Kit- 
tery. 

Lieut. Newton R. George, det. U. S. S. 
Henderson; to continue treat. Nav. Hosp., 


League Island, ivhiladelphia, Pa. 
Lieut. Perley E. Pendleton, det. command 
U.S. S. R-17; to Naval Academy. 


Lieut. John C. Redman, to duty U. S. S. 
Chewink. 

Lieut. Forrest A. Rhoads, det. U. S. S. 
Sumner; to Rec. Ship, San Francisco. 

Lieut. (j. g.) Lawrence C. Grannis, det. 


command U.S. S. R-8; to Naval Ac ademy. 


Subscription Order Blank 


To THE UNITED S 
22d and M Streets, N. W., 
Washington, D. C. 


Please enter my subscription to The United States Daily, 
with News Summary in every issue on pages 1 and 3. 
Cross-Reference Index with every Monday’s issue, and 
Year Book and Cumulative Index in the Spring ‘of each year. 
Division to be available without charge. 
Price complete to be 30 cents a week, payable as indicated below. 


O Half-Yearly 
(Check w ith an “X” the method of payment desired). 


Services of Inquiry 


Send bill O Quarterly 


Name 


Firm or 
Organiz 


Street 
Address 


| 
| 
| 
| 
| 
| 
| 
| 
| Weekly 
| 
| 
| 
| 
| 
| 
| 
| 








for your convenience 


STATES DAILY, 


| coves acer mip et lel es ha in cs ena cubes lees cence 


Position 
Type of 
Business 
City and 
State 

(Foreign postage, ‘$5 00 extra ‘yearly ; Canadian postage, $2. 50 extra yearly.) 











Schools for Training 
Commercial Teache 
To Form Associatio 















































































Meeting Will Be Held at Sta 
University of Iowa 
on Febru- 


ary 24. 


An attempt to organize all schoo 
in the United States which give coursd 
of training for commercial teachers int 
a national association, ;will be made 
a meeting at the State University a 
Iowa, Iowa City, Iowa, on February 2 
it has just been stated orally by Ea 
W. Barnhart, Chief of the Commerci 
Education Service of the Federal Boa 
for Vocational Education. 
The purpose of the association wi 
be the improving of the training course 
Mr. Barnhart says. The meeting wi 
be immediately followed by a copfe 
ence on research in commercial educé 
tion, to last through February 25 and 24 
Preliminary Steps Laid. 
It is expected that representative 
from all the schools conducting comme 
cial teacher training courses will tak 
part in the organization of the nationa 
association, according to Mr. Barnhart 
Preliminary steps, he says, were laid a 
‘a conference at the State University o 
Iowa last year. 
“There is great need for better stand 
ardization of entrance requirements, ter 
minology, certification plans, require 
ments for degrees and the like,” Mr, 
Barnhart stated. He added that “there 
is also need for an organization to act as 
a clearing house for the problems of 
these instifutions.” 
Invitations for both meetings have 
been ‘sent out by President Walter A, 
Jessup, of the State University of Iowa, 
to each normal school, college and uni- 
versity in the country which offers train- 
ing courses for commercial teachers to 
send one or more representatives. 
In a recent statement Dr. Jessup said! 
when we send out invitations to speak- 
ers for these conference we ask them to 
leave at home their platform manners 
and good stories and their inspirational 
talks, but to bring to the campus their 
lantern slides, their charts and diagrams, 
and their best classroom technic. n 
other words, these conferences are teach- 
ing devices where interest is centered 
around scientific inquiry in this field.” 
Plans Research Conference. 


At the research conference, Mr. Barn- 
hart will deliver a paper on “Necessary 
Research in Commercial Courses.” The 
topics to be discussed, he explained, will 
cover the whole range of commercial edu- 
sation. They will include the value of 
teaching rhythm in typing, from the re- 
port of a controlled experiment; the use 
of automatization of the 1,000 common- 
est words in the teaching of typewriting; 
the next step in the measurement of 
bookkeeping; a job analysis of book- 
keeping for small towns; a new steno- 
raphic curriculum; a study of eye move- 
ments in learning shorthand; the mea- 
surement of transcription ability; re- 
organization of Junior High School com- 
mercial curricula; analysis of clerical 
duties, and occupational histories of com- 
mercial students as a basis for cur- 
riculum reorganization. 

In speaking of the method of pro- 
cedure at the conference Mr. Barnhart 
said: , 
“The combination of day programs de- 
voted entirely to research, and of eve- 
ning informal groups devoted to theories 
and dreams, will be repeated at the con- 
ferences this year.” 
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Freight 
Rates 


. & 0. Is Authorized 
To Lease Chesapeake 
& Hocking Railway 


ne Is Under Construction 

as Connecting Link With 

Hocking Valley 
Railroad. 


The Chesapeake & Ohio Railway was 
authorized by the Interstate Commerce 
ommission in a decision issued Febru- 
17, to acquire control by lease of 
he Chesapeake & Hocking Railway, 
e line now under construction to con- 
nect its line with that of the Hocking 
alley Railroad. Commissioner East- 
man dissented. The text of the report 
by Division 4, dated February 5, fol- 
lows : 

The Chesapeake & Ohio Railway 
Company, a carrier by railroad subject 
to the interstate commerce act, herein- 
after called the C. & O., on November 
19, 1926, filed an application under 
paragraph (2) of section 5 of the act 
for an order authorizing it to acquire 
control, by lease, of the railroad of the 
Chesapeake & Hocking Railway Com- 
pany, hereinafter called the Hocking 
Company. No _ representations have 
been made by State authorities and 
no objection to the granting of the ap- 
plication has been presented to us. 


Line Is Authorized. 


In Construction by Chesapeake & 
Hocking Ry., 117 I. C. C. 129, we author- 
ized the Hocking Company to build a 
line of railroad from Gregg to Valley 
Crossing, Ohio, upon the _ condition, 
among others, that the C. & O., within 
80 days from the date of the certificate 
issued in that proceeding, should file its 
application for authority to acquire con- 
trol, by lease, of the railroad proposed 
to be constructed by the Hocking Com- 
pany. The facts relating to the pro- 
posed construction and the public con- 
venience and necessity therefor, are set 
forth in our report in that proceeding. 

In Securities of Chesapeake & Hock- 
ing Ry., 117 I. C. C. 338, we authorized 
the Hocking Company to issue not ex- 
ceeding $70,000 of common capital stock, 
and not exceeding $12,500,000 of promis- 
sory notes, and granted permission to 
the C. & O. to acquire control of the 
Hocking Company by purchase of capital 
stock. Pursuant to such authority the 
Hocking Company has issued its capital 
stock, all of which, excepting seven di- 
rectors’ shares, has been acquired by 
and is now owned by the C. & O. 


Lease Is Proposed. 


The C. & O. proposes to lease the rail- 
road of the Hocking Company for the 
term of one year, and thereafter, subject 
to the right of either party to terminate 
the lease at any time after one year by 
giving 60 days’ notice to the other party. 
The lessee agrees to maintain and oper- 
ate the railroad, to keep the properties 
insured to the extent like properties are 
usually insured by railroad companies, 
to pay all expenses, claims, and obliga- 
tions arising from the operation of the 
railroad, and at the expiration or terml- 
nation of the lease to return the prop- 
erties to the lessor in a proper state of 
repair. 

The lessee covenants to pay as rental 
a sum sufficient to enable the lessor to 
maintain its corporate organization; all 




































































taxes and assessments which, during the | 


term, may be lawfully levied or assessed 


against the demised premises, or 


any | 


part thereof, or against- the lessor in | 
respect thereof; and such sum as will | 
enable the lessor to pay the successive | 


installments of interest accruing during 
the term upon all bonds, notes, or other 
obligations or evidences of indebtedness 
which may from time to time be issued, 
incurred, or assumed by the lessor, with 
the consent of the lessee, or secured by 
a mortgage or other lien, subject to 
which, any additions, extensions, or bet- 
terments may be made to the demised 
premises by the lessee at the cost of the 
lessor. 
Fix Rental Payments. 

At the beginning of operation the fixed 
annual rental payment will amount to 
$750,000, being 6 per cent on the $12,- 
500.000 of notes to be issued for con- 
struction purposes, plus the taxes and 
assessments. Should the construction 
expenditures be financed permanently at 
a lower rate than 6 per cent then the 
rental would be reduced accordingly. It 
is expected that the line will be ready 
for operation by September 16, 1927. 
The rental provisions of the lease are to 
become effective on the day the line is 
turned over to the C. & O. for operation. 
It is estimated that control of the Hock- 
ing Company and its railroad by the 
Cc. & O. will enable the latter to effect 


an annual saving of approximately $1,- | 


000,000, in addition to the economies that 
will result from eliminating the neces- 
sity for a separate executive and operat- 
ing organization for the Hocking Com- 
pany. This estimate not include 
any savings which are expected to result 


does 
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Railroads 





Summary of Freight 
Rate Decisions 





Decisions in rate cases by the Inter- 
state Commerce Commission made public 
February 17 are summarized as follows: 

Investigation and Suspension Docket 
No. 2779. Grain and grain products from 
points in South Dakota on the C., St. P., 
M. & O. Ry. Co. to Omaha, Nebr. De- 
cided February 12, 1927. Proposed rates 
on grain and grain products, in carloads, 
from points in South Dakota to Omaha, 
Nebr., found not justified. Suspended 
schedules ordered canceled and proceed- 
ings discontinued. 


Investigation and Suspension Docket | 


No. 2729. Grain and grain products from 
Minneapolis, St. Paul, and Duluth, Minn., 
and groups to eastern points. 
February 15, 1927. Proposed proportional 
rates from Minneapolis and Duluth, 
Minn., and points grouped therewith, ap- 
plicable over the Minneapolis & St. Louis, 
and the Minneapolis, St. Paul & Sault 
Ste. Marie, respectively, and their east- 
ern rail connections to points in trunk- 
line and New England territories, on 
grain and grain products, in carloads, 
originating in Montana, North Dakota, 
South Dakota, and northwestern Minne- 
sota, found not justified. Suspended 
schedules ordered canceled and proceed- 
ing discontinued. 


Authority Is Sought 
To Merge Railroads 


Decided | 





| 








I. C. C. Hearing Arguments | 


| Proposal ot Two Railways to Reduce Grain Freights 


on Petitions to Consoli- 
date Southwest- 
ern Lines. 


[Continued from Page 1.] 


Shreveport, and the Gulf Coast Lines 


used to be friendly connections until 
they were acquired by the Missouri Paci- 
fic. The three lines are “fairly prosper- 
ous” now, he said, but their earnings 
have not increased recently proportion- 
ately with those of the other roads, 
whereas they expect that the proposed 


combination will greatly strengthen their | 
position in the territory and enable them | 
to service the shippers more satisfac- | 


torily. 

Mr. Moore declared that none of the 
security holders had objected to the plan 
except the minority stockholders of the 
St. Louis Southwestern (Cotton Belt), 
represented by W. E. Meyer, and that 
although Mr. Meyer had filed an inter- 
vening petition protesting on the ground 
that the plan would injure the minority 
stockholders “he has kept adding to his 
holdings both since the application was 
filed and since his petition was filed.” 
“T think he acted wisely in purchasing 
the stock,” said Mr. Moore, “but his posi- 
tion seems a little inconsistent.” 

Regarding the opposition of the short 
line railroads in the territory of the 
three roads to be combined, Mr. Moore 
said: 


| 
| 
| 
| 


“We are not disposed to shirk any | 


responsibility, but the evidence taken 
at the hearings did not indicate that 
any of the seven short lines that filed 
intervening petitions would actually be 
injured. 

“We say that the evidence in this case 
does not show that any short line would 


| our 


| August 25 and September 





1. C. C. Decisions 


Compalints 
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Debits to Individual Accounts by Federal Reserve Districts 
| For Week Ended February 9 





As reported to the Federal Reserve Board by banks in leading cities and just made public. 


(Percentage increase 


+ 


for the corresponding weeks last year.) 
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Is Rejected on 


Roads Seek to Meet 
Lake Competition 


I. C. C. Holds Reduction Would 
Not Benefit Carriers or 
Farmers. 


[Continued from Page 1.] 

2, 1926, re- 
spondents Minneapolis & St. Louis and 
Minneapolis, St. Paul & Sault Ste. Marie, 
the latter hereinafter called the Soo, pro- 
pose domestic proportional joint rates, 
representing reductions, over their re- 
spective lines and their eastern rail con- 
nections from Minneapolis and Duluth, 
Minn., and a few points grouped there- 
with, to points in trunk line and New 
England territories on grain and grain 
products, in carloads, originating at 
points in Montana, North Dakota, north- 
western Minnesota, and a few points in 
South Dakota. Upon protest we suspended 
the operation of the schedules until Jan- 
uary 22, 1927, and they are now under 
voluntary suspension until March 1, 1927. 
Respondents have stated that they would 
waive the statutory 30 days’ notice of 
order. The origin territory from 
which the reductions apply will be here- 
inafter called the affected territory. 


| Rates stated herein are in amounts per 


be prejudiced by this plan, but we sug- | 


gest that the commission attach a pro- 
viso or condition to its order so 
any short line that can show it has been 
injured may come to the commission 
later and that the record shall be kept 
open so that the commission may then 
issue any lawful order for the protec- 
tion of the short lines that it might 
enter in advance.” 
I. C. C. Powers Argued. 

This led to a discussion of what power 

the Commission might have in any event 


that | 


100 pounds. 

“The proposal represents an effort on 
the part of respondents to secure some of 
the traffic that is now moving from the 
affected territory over rail-lake-rail 


| routes through Duluth and Buffalo, N. Y. 


| 


| The rates from the affected territory to 


to require the Kansas City Southern to | 


take over a short line. Commissioner 


Eastman said there had been some ques- | 


tion as to whether the commission has 
such power. Mr. Moore said he thought 
the Commission would have to 
allocate a short line to a system and 
attach a condition to its order so that 


power 


the system would lose its rights under | 
| millers have built large plants at Buffalo, 


the order unless it did as the Commis- 
sion directed. In such a case, he said, 
if there was a failure to agree on the 
price, the Commission should deter- 
mine it. 

When Commissioner Meyer asked if 
the Kansas City Southern would agree 
to waive right to attack the Com- 


1ts 


Minneapolis and Duluth are generally on 
a parity, and over all-rail lines the same 
is true of the present rates beyond. How- 
ever, from Duluth to Buffalo relatively 
low cargo steamer rates are available on 
grain, which added to the ex-lake rates 
on grain or its products from Buffalo to 
the destination territory make through 
rates that are less than the all-rail rates. 
It follows that these lake-rail rates, when 
added to the inbound rail rates to Duluth, 
make lower through rates from the af- 
fected territory to the East than are 
made on the Minneapolis or Duluth com- 
bination over all-rail routes. 

“Several of the important Minneapolis 





and as a milling center Buffalo has ac- 


| cordingly had a marked development in 


recent 


years. The milling business at 
Minneapolis, on the contrary, has been 
With these facts before 


losing ground. 


| them, the grain, industrial, and commer- 


mission’s jurisdiction to require the in- | 





clusion of a short line in a system, say- 
ing that the road has not in e past 
been backward about questioning the 
Commission’s jurisdiction, Mr. Moore 
did not reply directly, but said that the 


plan he had suggested would keep the 
record open and reserve whatever power 
the Commission has, to be exercised as 


a subsequent condition. 


from moving traffic over the new line, | 


which must now move by less economical 
routes. 
Mr. Eastman Dissents. 
The stockholders’ protective commit- 


tee of the C. & O. asks that the applica- | 


tion be granted, but urges that our order 
be so conditioned as to prevent the ter- 
mination of the lease by either of the 
parties thereto except with our prior 
consent. The order to be entered herein 
will be so conditioned. 

Upon the facts presented and subject 
to the condition above stated we find 
that the acquisition by the C. & O. of 
control of the railroad of the Hocking 
Company, in accordance with the terms 
of the lease described in the application, 
will be in the public interest, and that 
the terms and conditions of said lease 
and the consideration to be paid there- 
under are just and reasonable. An ap- 
propriate order will be entered. 

#astman. Commissioner, dissents. 








| that the 


When Commissioner Eastman pointed 
out that one of the purposes of Con- 
gress in enacting the Transportation Act 
was to provide for the inclusion of weak 
lines in stronger systems, and asked if 
the plan provides for the inciusion of 
any weak lines, Mr. Moore replied that 
it does not as yet, but he said the ques- 
tion whether the Fort Smith & Western, 
for example, should be included should 
be determined in a proceeding in which 
the Missouri Pacific is also a party, so 
Kansas City Southern might 
raise the question as to whether it or 
the Missouri Pacific should take the 
short line. 

Commissioner Meyer also asked if 
“any one here is volunteering to take 
over the Kansas City, Mexico & Orient.” 





cial interests of Minneapolis,together with 





Cotton Belt by the Missouri-Kansas- 
Texas would be in the public interest and 
he outlined the contract by which the 
Missouri-Kansas-Texas, proposes to pur- 


| chase control of the Cotton Belt. 


J. H. Tallichet, representing the South- 
ern Pacific Company, spoke in favor of 
an approval of the plan if provision is 
made for the preservation of a traffic 
agrecment it has made with the Cotton 
Belt for an exchange of traffic between 


| its Texas lines and St. Louis and Mem- 
| phis. 


| 
{ 


| 


“T think not,” replied Mr. Moore. “We 
don’t feel that it is in our territory.” 
Plans of M.-K.-T. Line. 
J. M. Bryson, general counsel of the | 
Missouri-Kansas-Texas, told the Com- 
mission that the evidence in the case 


had shown that the acquisition of the 


| 


The Southern Pacific, he said, has no 
line of its own to Chicago or St. Louis 
and without such an arrangement would 
fee] obligated to protest against the 
pian, and had decided it ought not to 
make such a protest unless it stood 
ready to acquire the Cotton Belt itself, 
which it did not want to do. It had 
therefore entered into the traffic agree- 
ment, from whith he said botH lines 
would derive a considerable revenue and 
which would prevent any attempt to 
shift this traffic to the Missouri-Kansas- 
Texas. 

He said the minority stockholders of 
the Cotton Belt have protested against 
agreement. 

Opposition to the plan was voiced by 
several representatives of the short 
lines, unless conditions are attached to 
the commission’s order to protect their 
interests. 


this 





Ground It 
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the northwestern millérs, particularly 
those who have no mills at Buffalo, have 
besought respondents for several years 
to build up Minneapolis as a grain and 
milling center by an outbound rate re- 
adjustment that would draw some of the 
grain away from Duluth and the lake- 
rail routes and bring it through Minne- 
apolis for movement over the all-rail 
routes. The present proposal is the re- 
sult. 

“What respondents mainly seek is a 
curtailment of the movement of grain 
from the fields directly through Duluth 
and over the lake-rail lines, coupled with 
@ corresponding increase in the move- 
ment of grain direct to Minneapolis and 
thence out over all-rail lines, either as 
grain or its products. The proposed 
rates are to apply only on traffic from 
points where the inbound rates to Minne- 
apolis are not less than those from the 
same points to Duluth, except that some 
additional reductions, hereinafter dealt 
with, are proposed in order to avoid de- 
partures from the long-and-short-haul 
provision of the fourth section. 

“The present all-rail rates from Minne- 
apolis and Duluth are proportionals to 
and from such points as Milwaukee, Wis., 
and Chicago and Peoria, IIl., and are 
equal through these gateways. Those 
applicable through Sault Ste. Marie, 
Mich., are the same in amounts but are 
published as joint rates. The proposed 
rates are joint rates 6 cents lower than 
the combinations. Those of the Minne- 
apolis & St. Louis apply from Minne- 
apolis to both trunk-line and New Eng- 
land territories through Peoria. 

“The Minneapolis & St. Louis does not 
itself reach Duluth and proposes no re- 
ductions from that point. The Soo 
reaches both Minneapolis and Duluth and 
proposes the same rates from both points 
as the Minneapolis & St. Louis proposes 
from Minneapolis, but only to New Eng- 
land points, taking the Boston, Mass., 
rate. 
line territory. Its rates are limited to 
apply only through Sault Ste. Marie and 


thence over the Canadian Pacific, an 
affliated Hne, and its eastern connec- 


tions. It is willing, however, to apply 
the same rates through Chicago, if satis- 
factory divisions with the eastern lines 
can be arranged. 

Other Lines Propose 


No Reductions 

“Western lines other than the two 
mentioned, whose present rates are the 
same as those of respondents, propose 
no reductions and have taken no part 
in the proceeding. Joint rail-lake-rail 
rates 4 cents lower than the all-rail rates 
apply on these commodities from Min- 
neapolis to the destination territory in 
connection with the package steamers 
of the Great Lakes Transit Corporation. 
If the proposed rates become effective 
and these rail-lake-rail rates are not re- 
duced, they will be 2 cents higher than 
the all-rail rates. The package steam- 
evs do not handle cargo grain. Such 
traffic in these commodities as they carry 
is principally flour and feeds. 


rates. 

“As stated, the reduction proposed is 
6 cents. The present all-rail rate on 
wheat from Minneapolis and Duluth to 
New York, N. Y., for example, is 43 
cents, made up of 13 cents to Peoria 
and 80 cents beyond, while the proposed 
rate is 37 cents. The present and pro- 
posed all-rail rates on flouy are 0.5 cent 
higher, and -those on coarse grains 1.5 
cents lower, than on wheat. To Balti- 
more the proposed rates are the same 
as those now in effect on export traffic 
and the usual differentials are added in 
making the proposed rates to the other 
port cities. With the exception of those 
to Baltimore, the proposed rates are 
from 0.5 to 3.5 cents higher than the 
present export rates, Lower rates are 
proposed to interior points than to the 
seaboard. 

“For many years prior to 1918 joint 
all-rail rates applied from Minneapolis 








| 








It proposes no reductions to trunk- | 
| ceeding there. were some reductions in 





The term | 
‘lake-rail’ as hereinafter used will refer. | 
only to the cargo lake-rail routes and | 





or decrease — of the current figures as compared with data 


Would Disrupt Rate System 


ae 


Other Lines Oppose 
Proposed Changes 





Approval of Schedules Would 
Cause General Revision, 
Decision Says. 


to the East, made with particular re- 
gard to the competition of the lake-rail 
lines from Duluth, which enabled the 
Minneapolis interests and the all-rail 
lines to draw a large traffic from the af- 
fected territory. During Federal con- 
trol these joint rates were canceled, and 
later the general rate increases widened 
the disparities per 100 pounds in favor 
of the lake-rail rates. 

of Commerce: 

“Due in large part to the disturbance 
of rate relationships, the proportion of 
the northwestern grain moving over 
the lake-rail routes in 1920, showed a 
substantial increase over that of 1919, 
and immediately became a matter of 
much‘ concern to Minneapolis and the 
all-rail lines. 


Similar Proposal 
Was Made Before 

“Accordingly, at the behest of Min- 
neapolis interests, the all-rail lines and 
rail-lake-rail package lines, in the fall 


of 1921, proposed the  re-establish- 
ment of joint rates to the East 
lower than the then existing com- 


bination rates. These were suspended 
by us and found not justified, but with- 


| out prejudice to the future considera- 


tion of any similar proposal which might 


be free from the objections to which | 


the original proposal was subject. Grain 
Rates from Minnesota and Wisconsin, 
68 I. C. C. 665, hereinafter called the 
original case. 

“During the pendency of that pro- 


the factors, which made the combina- 
tion rates from Minneapolis substanially 
the same as the joint rates then pro- 
posed. In August, 1924, joint rates 


| were again decided upon by the Min- 


neapolis-seaboard alJ-rail carriers in 
conference as a means of protecting 
themselves against the lake-rail lines 
from Duluth, but in November, 1925, 
after hearing from western markets in 
general and after more extensive ex- 
amination of the situation, they decided 


| that the reductions should not be made. 


“Notwithstanding this action, the 
Minneapolis & St. Louis, followed by 
the Soo, filed their respective, schedules 
here under suspension, over the objec- 
tion of the eastern lines. The latter 
have on file with us blanket concur- 
rences covering traffic in general from 
points on the Minneapolis & St. Louis 
and the Soo which permit these two car- 
riers to publish such joint rates to the 
East as they may deem proper. The 
eastern carriers by canceling their con- 
currences might have compelled the 
withdrawal of the schedules, or if they 
had known about it in time, might have 
prevented their being filed, but rather 
than take such action they elected to 
join the protesting shipping interests 
in laying the controversy before us for 
determination in this proceeding. 

“The eastern lines have given notice 


that they will demand divisions equal to | 


their present proportional rates east of 
Peoria if the proposed rates become ef- 
fective, leaving respondents to bear the 
full reduction. Respondents admit that 
the proposed rates are less than reason- 
able maxima, and there is no evidence 
to the contrary, but they seek to show 
that they are reasonable minimam rates; 
that they would add something to their 
net revenues, and would not burden other 
traffic. 

More Traffic Sought 


From Minneapolis 

“Grain is one of the principal com- 
modities on which respondents depend for 
revenue, and they regard the reduction 
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| increase their general traffic. 
| neapolis & St. Louis is in the hands of 
| a receiver and is greatly in need of addi- 


4 Rate Complaints 
Filed With I. C. C. 


Complaints made public by the Inter- 
state Commerce Commission February 
17 are summarized as follows: 

No. 18765. Sub No. 1, Washington 
Dehydrated Food Co., of Yakima, Wash., 
v. Northern Pacific Railway et al. Asks 
Commission to prescribe just and rea- 
sonable rates and minimum weigfits on 
dried apples from Yakima to Seattle, 
for export. 

No. 19213. Skelly Oil Co., of Tulsa, 
Okla., v. Atchison, Topeka & Santa Fe 
Railway et al. 


to Algona and Decorah, Iowa. Claims 
reparation. 

No. 19214. 
of Yonkers, N. Y., v. New York, New 
Haven & Hartford Railroad. Commis- 
sion is requested to find just and rea- 
sonable rate on copper wire, carloads, 
from Phillipsdale, R. I, to Mount 
Vernon, N. Y., and to award reparation 
of $2,000. 

No. 19215. 
Association v. 


Cattlemen’s 
Pacific Co. 


California 
Southern 


(beef) cattle, carloads from Wabuska, 
Nev., to San Francisco. 

No. 19216. Acme Brick Co., of Fort 
Worth vy. Illinois Central Railroad et al. 
Claims reparation of $559.09 on ship- 
ment of brick and clay products from 
Perla and Fort Smith, Ark., to Baton 
Rouge and New Orleans, La., and Jack- 
son, Miss. 

No. 19217. Swift & Co., of Chicago v. 
Atchison, Topeka & Santa Fe Railway 
et al. Seeks reasonable rates on poultry 
from Hutchinson and Wichita, Kan., to 
New York, Boston, Philadelphia, Balti- 
more and other destinations in eastern 
trunk line and New England territory. 
Claims reparation of $12,000. 

No. 19218. E. S. Evans & Co., of De- 
troit, Mich. v. Alabama Great Southern 
Railroad et al. Asks commission to find 
that 3412 cents is just and reasonable 
rate on yellow pine lumber frem 
Meridian, Miss. to Waynesboro, Va. 

No. 19219. California Wire & Cable 
Co., of Orange, Calif. v. Chicago & 
Northwestern Railway et al. Seeks 
reasonable rates on compound (asphalt), 
barrels, carloads, from Chicago, to 
Orange. 

No. 19220. Ashland Leather Co., of 
Boston v. Southern Railway et al. Re- 
quests commission to require establish- 
ment of a rate of 56144 cents on leather, 
carloads, from Brevard, N. C., to Ash- 
land, Ky., and award reparation of 
$210.78. 

No. 19221. J. R. Thames, of Birming- 
han, Ala., v. Atlanta & St. Andrews Bay 
Railway et al. Claims reparation of 
$23.40 on shipment of yellow pine lum- 





ber from Millville Junction, Fla. to 
Louisville, Ky. 
as essential to their welfare. They be- 


lieve that the proposed rates would tend 
to make Minneapolis more attractive as 
a milling center, and that even though 
the reduction might bring them little, if 
any, additional revenue on this traffic it 
would tend to benefit Minneapolis and 
The Min- 


tional revenue. 
“The farming, grain, milling, and com- 
mercial interests generally in the affected 
territory and in the vicinity of Minneap- 
olis support the reductions, as do also 
the State commissions of several of the 
northwestern States. They undertake to 
show that the reduced rates would af- 
ford their section of the country much 
needed relief. 
To be continued 
February 19. 
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Requests Commission | 
to prescribe just and reasonable rate on | 
gas oil, carloads, from El Dorado, Kans., | 
| ment, according to the Department of 
| Agriculture, 
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Railroads Utilize 
Wood Preservatives 
To Conserve Timber 


Neglect of Such Precaution 
in Mines Said to Cause 
Replacement Costs 
to Increase. 


Railroads have been leaders in utilizing 
preservatives of wood while mine oper- 
ators have been backward in taking up 
that method of cutting costs of replace- 


Preservative treatment of 
wood helps to keep down timber costs 
and to conserve the nation’s supply, the 


' Department said in a statement just 


made public. 

One coal mine operator has demon- 
strated that timber used in the mine can 
be made to last from 10 to 20 years 
treated as contrasted to two or 


| three years for similar wood untreated. 
Seeks just and reasonable rates on fat | 


| 
| 


| 








| 
| 





A New Meaning to 
“PUBLIC SERVICE” 


USTOMER-OWNERSHIP has im- 
parted a new character to the industry 
of public service. 

only for dependable gas, electric and trans- 
portation service, the Nation’s public utility 
companies are now regarded increasingly as 


Cuts Timber Costs. 


The full text of the statement fol- 
lows: 

Preservative treatment of wood helps 
to keep down timber costs and to make 
the national timber supply last longer 
for all consumers, says George M. Hunt, 
in charge of wood preservation investiga- 
tions for the United States Department 
of Agriculture. Treatment of, wood to 
prevent decay is no new thing, he says, 
the first practical means on record hav- 
ing been devised early in the Nineteenth 
Century. At that time England’s oaken 
navy seemed doomed to literal annihila- 
tion by the ravages of decay—a time 
when that nation was fighting for its 
very existence. 

This acute situation in England re- 
sulted in the development of three proc- 


| esses ofr impregnating wood with zinc 


chloride, coal-tar creosote, and mercuric 
chloride, respectively. In the century 
that has elapsed since these celebrated 
processes were patented, their use has 
spread throughout the world and these 
three original preservatives are today 
being applied in enormous quantity. In 
the meantime improved processes have 
been developed, new preservatives have 
been discovered, and treatment of wood 
to make it last longer has become an im- 
portant practices in the field of struc- 
tural materials. 


Railroads Are Leaders. 


The railroads have been the leaders in 
the use of wood preservatives in this 
country for the past 50 years, says Mr. 
Hunt. They have found that decay is 
the chief cause of early destruction of 
wood and that treatment is the remedys 
In 1925 more than 220,000,000 cubic feet 
of ties and other railroad timber was 
treated and the use of preservatives is 
increasing. Without treatment the life 
of such timber as is used in bridges, 
trestles, tanks, marine piling, and other 
wooden structures would be so short 
that the railroads would by this time 
be turning to more expensive and less 
satisfactory substitutes on account of 
high timber prices. 

There is, however, another field for 
the use of wood preservatives that has 
not been so adequately covered as it 
should be, according to Mr. Hunt. De- 
spite the great quantity of timber used 
in mines that industry has: not generally 
resorted to preservative processes. A 
Pennsylvania coal mine, however, has 
demonstypted that treated loblolly pine 
will last from 10 to 20 years in places 
where similar timber, untreated, rots in 
two or three years. 


Formerly looked to 
































































UTILITY 


St. Louis 





institutions of investment —safe places for 
local people to invest their funds. They have 
thus become public servants in a new sense. 


The public service companies in whose 
securities we specialize are actively identi- 
fied with this progressive movement. Stock- 
holders in 1920 numbered 35,000; today the 
total exceeds 300,000. The Commonwealth 
Edison Company is owned by 42,000 stock- 
holders; Middle West Utilities Company and 
subsidiaries by 165,000. 


Such widespread distribution of own- 
ership indicates that these companies are 
developing on a solid foundation of pub- 
lic good will. To the investor in their 
securities it .assures a wide and stable 
market. 


Upon request we shall be glad to sup- 
ply information ‘about the companies we 
represent, with list of current offerings 
yielding more than 6 per cent. 


SECURITIES COMPANY 


72 West Adams Street, Chicago 


Milwaukee Indianapolis Louisville 


Central States Securities Corporation, 111 Broadway, New York City 
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Condition of Banks 
Of Farm Loan System 
Defended at Hearing 


House Committee on Bank- 
ing and Currency Hears 
Testimony of W. W.' 
Powell. 


The present condition of the Joint 
Stock Land Banks of the Federal Farm 
Loan System was defended by W. W. 
Powell, secretary of the American Asso- 
ciation of Joint Stock Land Banks, in 
continuing his testimony before the Com- 
mittee on Banking and Currency of the 
House on February 17. The testimony 
of Mr. Powell was begun on February 15. 


Condition, of Banks. 

“In the light of“official records, we in- 
sist,” Mr. Powell stated, “that the Joint 
Stock Land Banks are not in a horrible 
condition, but that they are in a better 
condition as a whole than any other farm 
loan agency, either public or private.” 





“Do you contend,” Representative Mc- ; 
Fadden (Rep.), of Canton, Pa., chairman 


of the committee, said, “that the 
Stock Land Banks are in better condi- 
tion than’ the Federal Land Banks?” 

“Yes,” replied Mr. Powell, “with re- 
gard to the amount of land obtained 
through foreclosure. We have less land 
in proportion to our capital stock.” 
This proportion, Mr. Powell pointed out, 
was 10 per cent in the case of the Joint 
Stock Land Banks and 19 per cent in the 
case of the Federal Land Banks. 

Mr. 
tice of the banks he represented to pay 
ditidends out of stock premiums or from 
accrued but uncollected interest, as has 
been alleged. He said he knew of no in- 


stance in which this had been done. He 
urged the committee to investigate 
“whether the practice really exists or 


only seems to exist. Such charges, it 
was pointed out, have done serious injury 
to the Joint Stock Land Banks. “If the 
charges are not true,” Mr. Powell said, 


“then they should be withdrawn and the | Reserve Act certain words which consti- 


injury thereby repaired and confidence 
restored in the banks’ stocks and bonds.” 


Extended Hearings Held. 

The bill (House Bill No. 15540) upon 
which the Committee held another of 
extended hearings, proposes to transfer 
certain of the duties now vested in the 
Federal Farm Loan Board to the Depart- 
ment of the Treasury. In particular is 
it proposed to give the Treasury the 
function of examining the banks within 
the Federal Farm Loan System. 

It was announced by Mr. Powell that | 
his association was not opposed to the 


Joint Stock Land Banks being placed 
under the supervision of the Treasury 
“but we are opposed to being placed 
partly under the Treasury and_ partly 


under the Board,” which, he stated, was 
proposed in the measure under consid- 
eration. - Such action, he said, would 
bring about divided responsibility and 
possible conflict between the two 
agencies. 

Mr. Powell suggested'that for the su- 
pervision of the examination of the banks 
that an office such as that of Comptroller 
of the Currency be created, instead of 
providing, as in the bill, that the Secre- 
tary of the Treasury should be empow- 
ered with this function, which he would 
delegate to his assistants. ‘This would 
bring stability to this function,” he said, 
“which is not possible with a changing 
Treasury staff.” 

Asks Complete Study. 
It was suggested by Mr. Powell that 


a complete study of the Federal Farm | 


Loan System and the farm loan mort- 
gage business be made -before 
changes in the Federal Farm Loan Act 
be enacted into law. “Hastily, ill-con- 
sidered amendments to the law,’’ he said, 
“would not achieve the purpose pro- 
posed,” 

Mr. Powell contended that “the Joint 
Stock Land Banks as a whole are eco- 
nomically administered and safely and 
conspicuously well-managed. As far as 
the volume of business and the number 
of loans is concerned,” he said, ‘‘there 
are fewer ‘errors than in any other farm 
loan agency. 

A rule which has been suggested “by 
the Treasury proposing that the banks 
in the Federal Farm Loan System set 
up a special reserve against the so-called 
suspense account for 
was opposed by Mr. Powell. Such a re- 

erve, in addition the legal reserve now 
tuthorized, he argued, would likely. pre- 
clude the paying of dividends. This, he 
said, would result in a failure to increase 
the capital stock of the banks and an 


inability for the banks to secure new 
business. 
The Committee decided to continue 


its hearings on the bill on February 


when A. C. Williams, Farm Loan Cowm- 
missioner of the Federal Farm Loan 


Bureau will be heard. 


Road Asks Authority 
To Float Bond Issue 


The Chicago, Burlington & Quincy 
Railroad in an application to the Inter- 
state Commerce Commission just made 
public asks authority to issue $18,294,000 
of general mortgage 4 per cent bonds, 
to be pledged under its first and refund- 
ing mortgage, and to issue and sell $30,- 
000,000 of first and refunding mortgage 
445 per cent bonds. 

It is proposed to sell $18,294,000 of the 
first and refunding bonds to provide 
funds for the retirement of Nebraska ex- 
tension 4 per cent bonds on their matur- 
ity on May 1-and $11,706,000 to provide 
funds for improvements and new equip- 
ment, but no arrangement for the sale 
has yet been made. Such matters will be 
submitted to the commission, the appli 
cation says, prior to the entry of an 
order. 


Joint | 


any | 
| I would never agree as to that, because 


delinquent loans’ 


99 | 


; banking privileges in 
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Hull Amendment to Branch Banking Bill 


Criticised as Invasion of State Ri ghts 


—_—$—$—— 


Senator Glass insane Proposal; Senator Wheeler Ob- 
jects to Extension of Federal Reserve Board Charier. 


A discussion of the so-called Hull 
amendments to the Pepper-McFadden 
banking bill (House Bill No. 2) took 


place in the closing hours of the debate 
#1 the Senate, February 16. The meas- 
ure, as it came from the House, with 
the amendments eliminated, was passed 
by the Senate by a vote of 71 to 17. 

Excerpts from the debate follow: 

Mr. Glass (Dem.), Virginia: There is 
just one more matter to which I want to 
call attention. The Senator spoke about 
the invasion of State rights. 

If ever a bill was conceived and its 
passage attempted which constituted a 
most shocking rae at the invasion 
of the rights of the States, it was this 
bill as originally drawn and passed by 
another legislative body, because it un- 
dertook by Federal statute to confirm 
22 States which 
were perpetually thereafter denied to 
the banks in 26 other States. 

It would have brought about, to use 
a concrete illustration, this exact situ- 
ation throughout the country. It would 
have confirmed the banks in the State 
of New York in existing privileges and 


| it would have denied to the banks in the 


Powell denied that it was a prac- | 


adjoining State of Pennsylvania by Fed- 
eral statute just exactly those privileges. 
Invasion of Rights. 

Then, in another very important re- 
spect, I direct the attention of the Sen- 
ator from Montana to the bill as it came 
from the House. It was a shocking in- 
vasion of the rights of the State banks 
of the country. 

Mr. Wheeler (Dem.), of Montana: It is 
strange how many State banks wanted 
the bill with Hull amendments, if the 
Senator is correct. 

Mr. Glass: So much so that the State 
banks were utterly opposed to the bill 
until the Senate made a satisfactory ad- 
justment of that controverted point. 

In other words, in some way of which 
I have no knowledge, at some time, there 
were dropped out of the original Federal 


tuted a guarantee to the State banks 


| throughout the country that their char- 


ter rights might not be invaded; and the 
Federal Reserve Board, assuming legis- 


| lative functions which it had no right to 
| do, made regulations for 


the admission 


of State banks to the Federal Reserve 


| system which were not authorized by the 


| 


act itself and were made under an inter- 
pretation of an exceedingly refined and 
dubious nature. 

The Senate committee, in the bill now 


| before us, had restored those words, mak- 


| 


ing regulations by the Federal Reserve 
Board subject to the provisoins of the 
act itself. Not until these words were 
restored did the National Association of 
State Bank Superintendents come here 
and advocate the passage of the bill as 


| amended by the Senate committee. 





| 
| 


| is infinitely superior 


| provision, 
‘much a violation of State rights as the 
| Hull amendment ever was, or an invasion 


So when it comes to respecting the 
rights of the States, when it comes to 
the question of preserving the charter 
integrity of State banks, te Senate bill 
to the bill which 
the Senator from Montana is advocating. 

Mr. Wheeler: I appreciate the fact that 
what the Senator said about the inter- 
ference with State rights was the reason 
why so many members of the Senate 
voted against the Hull amendment. 

They said it was an invasion of State 
rights and they were against it for that 
reason, and yet they leave in the bill a 
section (b), which is just as 


of State rights just as much as any bill 
that has ever been passed through this 


body. 


Mr. Of course, the Senator and 


Glass: 


I do not think anything could constitute 


lan invasion of State rights such as was 


embodied in the Hull amendment; but 
at least the Senator is forced to admit 
that is subsection (b) is an invasion of 
State rights, it is an invasion whic h has 


| persisted for 50 years under the national 


banking act, and it is no new invasion 


of State rights. 
, Mr. Wheeler: Yes; but why should 
the Senator be here protesting against 


'the Hull amendment as an invasion of 


State rights? 
Mr. Glass: 
the Hull amendment, 
dead as Julius Caesar. 
Mr. Wheeler: I know it because 
we have had cloture put on us and it has 
been killed, 
as dead as Julius Caesar 
had cloture put on us. 
Mr. Glass: We did not have cloture 
on when the Senate originally voted, 60 


Iam not protesting against 
because it is as 


is, 


if we had not 


to 17, to strike out the Hull amendments. 
Measure Not Understood. 
Mr. Wheeler: Yes, I appreciate that; 


but I repeat what I said the other day. 
I venture the assertion there are not 80 
per cent of the members of 
who have read the bill or know anything 
about what is in the bill, and that is the 
trouble with it. 

I have protested against the passage 
of the bill in the closing hours of the 
session when the members of the body, 
and even the members of the committee 
itself, disagree as to the interpretation 
to be put upon it. 

It is one of the most important pieces 
of legislation that has been passed in 
this body for a long time. The provision 
with reference to the Federal reserve 
banks, the extension of its charter, giv- 
ing it an indefinite charter eight years 
before it expires at all, coming in here 
eight years ahead of time and tacking 
it on as a rider, is a thing I deplore 
about the bill. I deplore the fact that 
that matter has come in here as a rider. 

Not only am I voicing my own feelings 
about the matter, but I think every 
thoughtful writer in the country who 
has written upon the subject has agre ed | 
that that view is correct. Even, 
said, sonre of the most conservative 
journals in the country have protested 


but it would not have been | 


this body | 


lg a 





as I | claimable 





against this provision being added as a 
rider on the bill. 

I hold in my hand, for instance, one 
of the bibles of Wall Street, the 
Chronicle, which has an editorial read- 
ing as follows: 

“The action of the House of Rep- 
resentatives at Washington on Monday, 
in passing the McFadden branch bank- 
ing bill with the Senate rider attached 
to it for extending in perpetuity the 
charters of the Federal reserve banks, 
and minus the so-called Hull amend- 
ment, can not be viewed otherwise than 
matter for the deepest regret, viewed 
in the light of what the action implies. 


Editorial Comment. 

“The statement is true both as re- 
gards the Federal reserve rider and the 
Hull amendment. As far as extending 
the charters of the Federal reserve 
banks is concerned, the step denotes 
very hasty action with reference to a 
subject of vital importance bearing 
upon the future of the country’s bank- 
ing system, and which therefore should 
have careful and very deliberate con- 
sideration.” 

How much deliberate consideration 
has been given in this body’to the re- 
charter provisions of the bill? 

Mr. Glass: This much, I will say to 
the Senator, that it was debated here, 
it was debated for hours in the House 
of Representatives, and it was re- 
garded as such an important feature 
of the bill that a separate vote was de- 
manded on it in the House of Repre- 
sentatives. 

That vote resulted, upon a division, 
298 in favor of+the charter provision 
and 22 against it. The opponents of 
the charter provision could not muster 
enough Members to demand a yea-and- 
nay vote. 

Mr. Wheeler: It is apparent we could 
not muster very much here after we 
had cloture put on us. 

The full tect of the debate will be 
found in The Congressional Record 

of February 16, pages 2927 to 3937. 


Gold Value of Exports 
From Shanghai Drops 


Decline in Price of Silver Ac- 
counts in Part for Appa- 
rent Trade Loss. 


Declared exports to the United States 
from Shanghai, China, during the year 
1926 amounted to $60,604,000, as com- 
pared with $62,379,000 in 1925, a de- 
crease of almost $2,000,000, or about 3 
per cent, states a report from Consul 
General C. E. Gauss, Shanghai, China, 
made public by the Department of Com- 
merce on February 17. 

The full text of the report follows: 

The decline in value of shipments 
from Shanghai does not necessarily mean 
a drop in the quantity, as the great de- 
crease in the value of silver last year 
largely increased the purchasing power 
of the gold dollar. Thus, in many cases, 
an apparent decrease in the gold dollar 


‘value really is not a loss at all, although 


in some instances the silver price of the 
article may have increased, leaving the 
quantity exported about the same. 

The egg situation in Shanghai during 
the last year was complicated both by 
conditions in China and in foreign mar- 
kets. During the first six months of the 
year, which include the normal busy sea- 
son in the egg business, prices in the 
United States weer so low as to preclude 
shipments from China, where prices were 
much higher than had been expected. 

These and other conditidns were re- 
flected in exports to the United States, 
which dropped from 13,028,000 pounds, 
valued at $3,969,000 in 1925, to 4,790,000 
pounds, valued at $1,822,000 in 1926, a 
decline- of about 63 per cent in quantity. 

Declared exports of raw cotton de- 
creased from 1,663,000 pounds valued at 
$391,000 in 1925 to 210,000 pounds valued 
at $30,000 in 1926. This decided drop 
was due almost entirely to a bigger local 
demand and also to lack of transporta- 
tion facilities for moving large stocks to 
ports of export. . 

Ray silk exports to the United States, 
which totaled 6,012,000 pounds valued at 
$29,155,000, declined almost 400,000 
pounds in quantity and well over $1,500,- 
000 in value compared with the previous 
year. On the other hand, wild silk and 
silk pongee exports showed gains. Ex- 
ports of tea increased to a total of $2,- 
641,000 from the 1925 total of $1,987,000. 

The largest gain shown for the year 
in furs and skins was in weasel skins, 
for which Shanghai is the normal port 
of export. There was also a heavy de- 
mand from the United States for 
crosses, which consist of six lamb skins 
sewed together in the form of a rough 
cross. 

One reason for their popularity is said 
to be the fact that these skins are much 
more evenly matched than is_ possible 
where they are obtained singly. Exports 
of lamb crosses totaled 11,000 pieces in 
1925, against 20,000 last year, an in- 
crease of 45 per cent. 





Bill Reported Favorably 
For Award to Railroad 


The House Committee on War Claims 
at an executive session ordered a favora- 
ble report on Senate Bill No. 2722 to 
authorize an award to the Muscle Shoals, 
Birmingham, and Pensacola’ Railroad 
; Company, of $27,008.04, as full compen- 
sation for 
in track extension to the 
United States naval air station and yard 
at Pensacola, Fla. * 
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Feb. 15—Made Public Feb. 17 
Receipts. 
Customs receipts ..---- $2,132,172.31 
Internal-revenue receipts: 
Income tax ....+see-s 926,657,381 
Miscellaneous internal 
FEVENUE vos rsoceeess 1,128,042.92 


1,067,972.61 
Total ordinary receipts 5,254,845.65 
Public debt receipts..... 200,000.00 
Balance previous day 163,141,279.02 


Miscellaneous receipts .. 


168,596, 124.67 





Total ..crsvcisesegece 
Expenditures. 
General expenditures .... 
Interest on public debt. . 
Refunds of receipts 
Panama Canal .s 
Operations in special ac- 


$4,829,228.91 
150,153.33 
105,262.20 
78,317.48 








U. S. Treasury Statement | 





COUNTS =. .vvecncvedecs. 76,315.68 
Adjusted service certifi- | 
cate fund ..i6.sssm... 27,667.00 | 
Civil service retirement 
TONE ci vcsts peseewess 86,203.86 
Total ordinary expendi- 
TUFES © oc cdetscsvscce 5,353,148.46 
Other public debt expendi- 
TUVEB cicvcvsnsecetecs 2,962,373.15 
Balance today .........- 160,280,603.06 
SOUR Seis ccvtesevess 168,696,194.07 | 





Foreign Exchange | 


[By Telegrauph.] 

New York, February 17. 

teserve Bank of New York 

to the Secretary of the Tre 
lowing: 


The Federal 
today certified 
easury the fol- 


February 17, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the-.assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the 
in the New York market at noon 
cable transfers payable in the 
rencies are as shown below: 
Respectfully, 
Manager, 
Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (iev) 
Czechoslovakia (krone) 


today for 
foreign cur- 


Foreign Department. 


14084 
ai 390 


007 250 


029617 


Den (krone) 
England (pound sterling 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma).. 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 

Norway (krone) 
Poland (zloty) 





Portugal (escudo) 


Roumania (leu) 005773 


Spain (peseta). 1674 
Sweden (krona) 2669 
Switzerland (franc) 1923 
| Yugoslavia (dinar).. 017595 

Asia: 

China (Chefoo tael) 6617 
China (Hankow tael) 500 
China (Shanghai tael 5341 
China (Tientsin tael) 6642 
China (Hongkong dollar) 5007 
China (Mexican dollar 4625 
China (Tientsin or Pieyang dol.) 4475 
China (Yuan dollar) 4450 
India (rupee).. 3635 
Japan (yen) ARR6 


Singapore (S. S.) (dollar 5600 
North America: 


Canada (dollar).. 


Cuba (peso) 1.000813 | 
Mexico (peso). 470667 
Newfoundland (dolla: 996250 
South America: 

Argentina (peso) (gold) 9517 
Brazil (milreis) 1188 
Chile (peso). 1200 
Uruguay (peso) 1.0156 








Resolutions Continue 
Tariff Investigations 


Robinson Says Mr. 
Wadsworth Can Hold Place 
in Inquiry. 


Senator 





The continuation of the investigations | 


being conducted by a selected Senate 


buying rates | 


998405 | 








committee into the administration of the | 


flexible provisions of the Tariff Act of 
1922 is provided for in two resolutions 
(Senate Resolutions 357 and _ 258) 
adopted by the Senate, February 17. 

The resolutions, introduced by Sena- 
tor Robinson (Dem.), of Arkansas, who 
is chairman of the investigating commit- 
tee,, continue the force of Senate Resolu- 
tions 162 and 178, under which the first 
investigations were authorized, until the 
end of the first session of the Seventieth 
Congress. 

Senator Robinson told the Senate that. 
Senator Wadsworth (Rep.), of New 
York, is the only member of the select 
committee who will not return to the 
Senate for the Seventieth Congress. He 
expressed the opinion, however, that 
Senator Wadsworth could 


the week being: Chicago, $9,800,000; } ing in thousands of doflars: ne sought to provide this information 
onreroceme . - _ ., |for the various export markets of the 
RE SSOURCES: 2-16-27 2-9-2 -1%-26 | world. The present bulletin covering 
Gold with Federal reserve agents ............. 1,547,671 1,552,632 1,397,967) Germany, Austria, Hungary ; Switz 
Gold redemption fund with U.S. Treasur We aig: 43 528 44,346 45,009! land, D: anzig, Cusshae aan tn. Bulgaria, 
€ s akla, ’ 
; : eee aera —————~ | and Rumania, concludes . 
Gold held exclusively against F. R. notes..... 1,592,199 1,596,978 1. 142,976 | a, concludes this series. It 
, : F 4 th bos ic , has been compiled by Geor ge B. Martin 
Gold settlement fund with F. R. Board......... 616,854 610,964 688,126} of the Division of Commercial Laws, 
Gold and gold certificates held by banks... ...... 781,010 772,410 658,194 | trom replies to questionaires directed te 
Se aa B ated American consular officers i bo 
"ROGR GOl0 TOBEPVOR. 6 odes iicsikaesceee ce eeras SONOe 2,980,352 2,789,296 | tries mean Fran Midge: Sean 
Reserves other than gold serttsieitccsomcscces 168,018 167,906 150,860] mercial Laws Will he glad to obtain 
w : : =e: further facts and informati read- 
PEON TORRIVGE 4x5. ose 4 00s Wid Orgs eae eaks,i, COCO 3,148,258 2,940,156 | ors of this oultitelien meron 3 read 
| ee bie dela See ha SAUNA DON elare! release 74,980 74,783 69,032 Bulletins of this series published pre- 
Bills discounted: he ; — o-| Viously are listed at the end of this re- 
See. by U. S. Government obligations........ 230,954 202,048 315,972) port. FE ollowing this list appear several 
Other bills discounted ............+++++-.+5+ 165,516 177,017 222,336 | paragraphs describing ‘the services of- 
: ‘ 2 fered by ivisi i 
eel il Ui nee 379.088 538,358 | red py the Division of Commercial 
Bills bought in open market............-.-2.... 314,985 302,505 301,641 Printed copies of the bulletin may 
a a ee “Prities: | Tare ; . 
ae securities: asic peclits ae be obtained at a price of 10 cents 
: c sted BANS re gga: bes ied gaa hans oe 56,148 eee | each from the Superintendent -of 
reasury notes .... a pe saieess ie sien: sin Bae 93,408 169,363) Documents, Government Printing 
Certificates of inde btedness ry Cake w Selah caret) LORS 155,122 104,605 Office, Washington, D. C. Ask for 
7 Vee a $3 _ ae | “Protesting Drafts in Germany ¥ 
Total U. S. Government securities... ...... 311.823 304,678 334, 446| Austria Y ecaaies Sestteiaal 
| oe ao aa Pe EK Eee 2,000 2,500 3,150 | Danzig, Czechoslovakia, Bulgaria 
PP IHRE ON MINN sos 56d KIS Rae wd) d AAR ae ed €,000| «und Rumania. Trade Information 
a . wa — ———| Bulletin No. 453.” 
Total bills and S@cwraties .....0006c00 «cess 988,748 1.184,595 | - —_ 
Ae SEO TOLER NEED oi cava dececswece asin 658 ia ia 
RE TION oS 5s. os 6 60K 1004 ROK wel ae eek 581,732 759,089 
Pe SOG aia s tera ones dnrWen eaeishe mae ys 58,329 59,368 L W S 
GE YOROIODE oe ks 6c 50500 4 awe eee ss 12,438 16,786 a rence tern 
PEGA PEROOIOER coca a does 61k 015 OSE Sa ee erSears’ = —— gas) | dC 
¥ 5,128,211 4,864,946 5,029,751 An ompany 
LIABILITIES: is 
F. R. notes in actual circulation................ 1,685,431 1,694,120 1,661,143 231 So. LaSalle Street, Chicago 
Deposits: BOARD OF DIRECTORS 
Member bank—reserve account............. 2,288,588 2,221,130 2,262,258 WILLIAM WRIGLEY Jr., Chairman of the 
eeRNION ira mead si eKecccee ae mace hss SO 23,345 39,929 epepitng tira lease Mca pres | 
Porei : sical BUA aN D GRR AD Gace 5,388 4,95 3.85 JOHN HERTZ, Chairn # the Brent of 
Sei bank Ss eee tee a BS 4,959 6,851 Yellow Track k Coach Macatactacing Ce 
Be GUE 6.6 5o 6. ob ost 0cbS Kees Oe eo bees 19,846 17,612 17,480 JOHN R. THOMPSON, Chairman of the 
7 : = ~|f Board of join R. Thompson Company 
Total deposits ..-. - ash eeheeew sere cosas 208R BES 2,267,046 2.326.518|\ | SLBERT D. LASKER, Chairman of the 
poe erred availability iten AE si isissscece ea weses | (AOE 538,629 690,866 | STUYVESANT PEABODY, Presiden et 
Capita D OUCASs cack LeAnne wah ae ae e5-c. Se 125,825 118,93 Peabody Coal Company 
| Surplus .... nid a idliciihineeewemmayann Seeple 228,775 220,310 CS Oem, retin 
BE NR INI in. .ors. ocacatncannsininas a cr 10,600 10,551 11,980 | HERBERT L. STERN, President of Balaban 
= . 5. & Katz Corporation 
Total liabilities ... . Btavec.s bate 4,864,946 5,029,751 ALFRED ETTLINGER, Vice President 
Ratio of total reserves to deposit and F. R. note ; | JOSEPH J. RICE, Vice President 
: liabilities combined .... ish tates i asec 78.4 ¢ 79.5 ¢ T3.7% LAWRENCE STERN, Peonkions 
Contingent liability on bills purchased for for- ‘This company conducts ageneral securities 
eign correspondents 92.329 91,978 82,666 business, originating and participating in 
eee ins seacoast seemed on —_————. | } high-grade investment issues and a 
special attention to first mortgage re 
I ntermediate ‘Credit Banks Report Surplus | estate bonds. 
Of $1,447, 310 at Close se of January Busireess | 
The 12 Federal Intermediate Credit Banks, at the close of. business on January | Chart It 
31, 1927, had undivided profits of $98,477.34, it is shown in a statement just issued | 
by the Federal Farm Loan Board. | 
The banks on the same date had a surplus of $1,447,310.40. Direct loans| lf you want to show 
amounted to $52,971,746.47 and rediscounts $40,041,053.40. | 


continue to | 


serve legally on the committee, saying | 


that the same committee will continue 
the inquiry. 


' 


Schedule is Suspended 





On Class Rates in Oregon | 


By an order entered in 
and Suspension Docket No. 
terstate Commerce Commission _ sus- 
pended from February 18 until June 18, 
1927, the operation of certain schedules 
as published in Supplements Nos. 92, 93 
and 94 to Agent S. J. Henry’s tariff, 
I. C. C. No. 106. 


2853, the In- 


Investigation | 


The suspended schedules propose to re- 


vise the class rates between 
Oreg.; Seattle, Wash., and other Oregon 
and Washington points, on the one hand, 


Portland, 


and poirits in southern Washington and | 


northern Oregon east of Portland, Oreg., 
on the other hand, which would result 
generally in increases. 


Seaboard Asks Authority 
To Abandon Branch Line 


The Seaboard Air Line Railway has 
just applied to the Interstate Commerce 
Commission for authority for the aban- 
donment of its Sumterville branch from 
Ekal to Sumterville, Fla., 2.4 miles, 


Accrued interest on U. S. Government bonds and | securities 58.30 | 
Other securities 2,006.8 70.97 
Accrued interest on other sect curities Rear eRe Ths 609.14 | 
Rediscounts for other Federal Intermediate ‘Credit Banks 500,000.00 | 
Came rand ane te WN ats Soo 8 xo haa hiss ow wo 5,089 272.61) 
Capital stock callable from U. ©. LOOMS GAN deers hala cladene, ORR 000,000.00 | 
| Furniture and fixtures wel mias 19,352.23 
Profit and loss wep aritlal whieh 686 347 64 
SE ONS io os aS! 260-41 kN AR Ww wy LBs WOT OETU IEE ale bia oe 112,967.51 | 
Total assets y ++ +--+. $186,976.958.81 
LIABILITIES: 

Capital stock subscribed Ching Bre KE RETDATOR EAS ae wm os $60,000,000.00 
Surplus ARS Sra OMEN Ler aCe ae ae Tere OT Be 1,447.310.40 | 
Undivided profits fe apeP ie 4 MNT + LET Caw Qala d BaKSEIRECRE OS Som wer 98,477.84 
Other -reserves «.... aoe ensrbahen ene (ViLig aba e area we 5,845.72 | 
Reserved for mature a ” debentures is bin Wier aw SARS ERR kp bane eke , ‘00 
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Analysis of Receipts and Expenditures of the Treasury | 


at the Close of Business Feb. 15, as Made Public Feb. 17. 


And Com parison of Current and Preceding Fiscal Years. 
RECEIPTS IN et Ee 
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CUSTOMS 
16.6 % 
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MISC. INTREV. 


26.2% 


21.0% 10.8% 
INT.ONPUB.DEBT MISC. 
10.3% 


12.0% 
PUB, DEBT RET'S 
16.6% 


GENERAL 








All Classes of Billand Security Holdings 
Of Federal Reserve Banks Rise for W eek | 





Gain Shown Also in Members” Reserve Deposits While 
Note Circulation Declines. 


The 
tion 


New York, $4,700,000; St. Louis, $3,900,- 
000, and Richmond, $3,500,000. Open- 
market acceptance holdings increased 
| 


consolidated statement of condi- 

the Federal Reserve Banks on | 
February 16, made public by the Federal 
Reserve Board on February 17, shows an 
increase of $36,500,000 in bill and secur- 
ity holdings ‘of $67,500,000 in member 
bank reserve deposits, and $9,800,000 in 
cash reserves, and a decline of $8,700,- 
000 in Federal reserve note circulation. 
All classes of bill and security holdings 
increased during the week—discounts by 


of 


$18,900,000 at the New York bank and | 
declined $3,200,000 at Chicago. The sys- 
tem’s holdings of Treasury notes 


States bonds $1,200,000 above 
ceding week’s totals. 

The principal changes in Federal re- 
serve note circulation comprise de- 
creases of $3,200,000 and $2,700,000, re- 


the pre- 


$17,400,000, acceptances purchased in spectively, reported by the Federal re- 
open market by $12,500,000, and Govern- | serve banks of San Francisco and Chi- 
ment securities by $7,100,000. cago, and an increase of $2,500,000 re- 


Discount holdings declined $4,900,000 ported by New York. 


at the Federal Reserve Bank of Cleve- Following is the tabulated statement | 
land, and increased at most of the other showing the resources and liabilities of 


reserve banks, the principal increases for | the 12 banks combined, the figures be- 






































The full text of the statement follows: 

Consolidated statement of condition of the 12 Federal 
Banks, as of the close of business January 3 
to the Farm Loan Board. 

ASSETS: 
Direct loans .... 


Intermediate Credit 


$52,971,746.47 
Accrued interest on loans and rediscounts........., 


i alec ia Be 543,567.61 
U. S. Government bonds and securities x alee 


5,112.93 











Reserved for depreciation and losses 





aaa ees 357,903.78 

Debentures outstanding tenes oo eet eeteetee ewe ee 69,130,000.00 
Accrued interest on debentures outstandinge Lek S bake Aten 751.094 37 
PE NG Wire OND 655 0'k'sc ssc bw m B hsb esi 0k Scln ee wd 1,620,001.80 
PU BI NE PIE ooo ok kc Sib < v's vi rchdndebice wba. 1,850,000 00 
Deferred rediscounts - Base ere ; 96,262.57 
oe est collected net ear ned . ives a aanehiameree ns 579,666.43 
SCM@EN COTA VORRROME BRONUOE oc. ke kes caiscsancccdcwcwasi, 585,789.30 
RI MGIC MMMM ee og cst ol pe es Ke I uae eh 3,280.5) | 
Other liabilities 424,701.01 
tay initia A eA. ss caaacgettare Sia ieaadi va. $136,976,958.81 





and 
certificates were $5,900,000 and of United | 


31, 1927, as shown by reports submitted | 


40,041,053.40 | 


26,625.00 | 








| Drafts in Foreign 


| Countries Published 


Ten Key Questions by Cons 
suls in Eight Nations Sup- 
plies Information 

to America. ; 


The Department of Commerce has pub- 
lished a Trade Information Bulletin on 
“Protesting Drafts in Ger many, Austria, 
| Hungary, Switzerland, Danzig, Czecho- 
| slovakia, Bulgaria, and Rumania.” The 
|information is based on data sent by 
| consular and commercial officers in re- 
| ply to 10 key questions, which are identi- 
| cal for all the countries. In his fore- 
| word, Dr. Julius Klein, director of the 


Bureau of Foreign and Domestic Com- 
| merce writes: 


The inquiries received by the Bureau 
| of Foreign and Domestic Commerce indi- 
cate that American exporters and foreign 
departments of banks realize the im- 
portance of the handling of drafts drawn 
on foreign customers. Experience has 
| proved that a slight error or omission 
in procedure may prejudice beyond rem- 
edy the rights of the parties to a draft; 
moreover, shippers and banks may find 
| they have assumed unexpected expenses 
and legal liabilities in connection with 
foreign drafts, 

The cost of handling acceptances and 
|of protesting, unpaid drafts is an ele- 
ment to be considered in estimating 
probable expenses connected with sales 
to foreign countries, and accurate knowl- 
| edge this 


e on subject is needed every 
| business day. There should be at hand, 
|also, information on the correct pro- 
cedure in the event of nonacceptance, 


nonpayment, desired extensions of time, 
and like circumstances. ' 


In a series of monographs the bureau 





your stockholders = and 


prospective investors 
growth and 


vour earni- 


ings; 


If vou want to analyze 
your manufacturing oper- 


ations, sales, inventories, 


your sales and distribu- 


tion: 


If you want to tell the 
consumer the extent and 
growth of 


sales 
compared with vour com- 


your as 


petitors— 


Chart It, 
let us do,it for you. 


or 


Wendell C. Hill 


AND STAFF 


Consulting Economists 


Visualizing Statisticians 


Hill Bldg. , Washington, D. C. 
Tel. Main 10492 
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and production ; 
If you want to visualize 
your markets and control 
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Claim of Exemption 


Made by Trust Bank 


Is Denied by Court 


Ruled Its Functions Are Not 


Those of Officer of State, 
as Alleged in 
Petition. 

New York Trust Co. v. UNITED STATES; 

Court or CLAIMS, No. E-499. 


The taxpayer was not exempt from 
taxation as an officer or instrumentality 


' of a State, the court held in this case. 


Judge Graham rendered the opinion of 
the court, saying: 

This case comes on to be heard on 
a demurrer to the petition. 

Plaintiff is a corporation organized 
and existing under and by virtue of the 
banking laws of the State of New York, 
and as such is authorized by the laws 
of that State to act as administrator 
and executor of decedents’ estates, guar- 
dian of minors and incompetents, testa- 
mentary trustee, and trustee under 
trusts created inter vivos. 

During the year commencing January 
1, 1918, plaintiff, acting under due ap- 
pointment by the courts of the State of 
New York in the following capacities, 
received as its fees and compensation 
the sum of $51,317.81, covering the fol- 
lowing items: 

As executor of decedents’ estates, 
$419.06; as administrator of decedents’ 
estates, $181.22; as committee of the 
property and person of insane people, 
$4,003.06; guardian for infants, 


as 


$405.96; as trustee under testamentary | 
provisions, $27,143.14; as trustee under | 


voluntary trusts created inter 


$19,165.37. 

The plaintiff, pursuant to the require- 
ments of the revenue act of 1918, 40 
Stat. 1056, sections 232 and 233, in con- 
nection with section 213, filed its in- 
come-tax return, and paid upon the said 
amount of $51,317.81, as income tax, 
$19,706.03. 

O nthe 15th of March, 1924, plaintiff 
filed with the collector of internal reve- 
nue its claim for refund of $51,000, 
which claim, as amended May 20, 1924, 
was for $19,706.03. The Income Tax 
Bureau denied this claim, and, on appeal 
to the committee of appeals and review, 
the ruling was affirmed on January 24, 
1925. 

The plaintiff avers in its petition as 
follows: 

“Upon information and belief, the 
claimant, acting in the capacities of ad- 
ministrator, executor, testamentary trus- 
tee, committee of incompetents, and 
guardian of infants, is an officer, agent, 
or instrumentality of the government of 
the State of New York in the perform- 
ance of governmental functions, and 
that the United States 
is without power to tax income received 
by the claimant acting in these capaci- 
ties and as such State officer, agent, 
or instrumentality.” 

It is conceded that if the said income 
arose in the shape of a compensation 
by reason of the fact that it was an 


. officer or employe of the State of New 
the decisions | 


York, its income, under 
of the courts, which are fully set out 
and discussed in the case of Metcalf & 
Eddy vy. Mitchell, 269 U. S. 414, would 


be exempt from the tax levied by the | 


aforesaid act. 

We are of opinion that plaintiff was 
not an officer or employe of the State 
of New York. 

The court in the Metcalf case said: 

“An office is a public station conferred 


by the appointment of Government. The | 


term embraces the idea of tenure, dura- 
tion, emolument, and déties fixed by 
law. Where an office is created, the law 


usually fixes its incidents, including its , 


terms, its duties, and its compensations. 
* * * The term ‘officer’ is one insepara- 
bly connected with an office; * * *,” 
See also United States v. Hartwell, 6 
Wall. 385, 393; United States v. Ger- 
maine, 99 U. S. 508, 511, 512; Louisville, 
Evansville & St. Louis Railroad Co. v. 
Wilson, 138 U. S. 501, 505. 

But the plaintiff urges that if it is 
not an officer or employe it is an instru- 
mentality of the government of the State 
of New York employed in carrying into 
effect some of the powers of government 
which could not be interfered with by 
taxation upon the part of the United 
States, and in effect that it a con- 
stitutional means employed by the gov- 
ernment of the State to execute its con- 
stitutional powers. We are of opinion 
that it is not such an instrumentality. 


is 


The plaintiff, while acting in the dif- ; 


ferent capacities named in the petition, 
was discharging no function pertaining 
to the sovereign power of the State; it 
Was not engaged in the civil service of 
the State. Its compensation was not 
paid by the State, but indirectly by the 
private person or persons interested in 
the estate in each case, and it was ac- 
countable to them for a faithful dis- 
charge of its trust. It performed no 
duties which affected the welfare of the 
general public. 


Plaintiff is claiming the benefit of an | 


exemption from taxation, and the burden 
is upon it to show clearly that it is 
within the exemption claimed. Phoenix 
Fire and Marine Insurance Co. v. Ten- 
nessee, 161 U. S. 174; Chicago, Burling- 
ton & Kansas City R. R. v. Guffey, 120 
U. S. 569, 575; and Metcalf & Eddy v. 
Mitchell, 269 U. C. 414. 

The plaintiff has not clearly estab- 
lished that it is entitled to exemption 
from taxation under the statute. 

The demurrer should be sustained and 
the petition dismissed, and it 
dered, 


is so or- 


Moss, Judge: Hay, Judge; Booth, 
Judge; and Campbell, Chief Justice, 
€eucur, 


Vivos, | 


Government | 
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Evidence Fails to Show Claimed Capital 
Value of Logging Contract in Tax Review 








Tennessee Corporation’s Claim for Exhaustion Fails on 
Examination by Board. 





APPEAL OF TsCHUDY LUMBER COMPANY; 
Boarp or Tax APPEALS, No. 3293, 
FEBRUARY 9, 1927. 

The petitioner, a Tennessee corpora- 
tion, with its principal place of business 
at Kansas City, Mo., seeks a redeter- 
mination of a deficiency of $23,146.98 in 
income and profits taxes for 1918, as- 
serted in a deficiency letter of February 
11, 1926. 

F. C. Parks, Esq., for petitioner; T. P. 
Dudley, Jr., Esq., for the Commissioner. 

The Board of Tax Appeals found that 
the corporation was organized in 1910 
with authorized capital stock of $25,000, 
all owned by E. W. Tschudy except for 
qualifying shares. The taxpayer, buying 
hardwood logs on open market manufac- 
tured them into lumber at its mill at 
Memphis until 1916 when it built and 
began operation of a saw mill at Weona, 
Ark. It did considerable mill work for 
J. H. Tschudy Hardwood Lumber Co., a 
corporation with its principal office at 
Kansas City, engaged in the sale of lum- 
ber but not manufacturing. The stock 
of the latter corporation was owned by 
J. H. Tschudy (brother of E. W. 
Tschudy) and his sons, Jay, Robert and 
Frederick, who prior to 1913 held no 
stock in petitioner. 


Purchased Logs in Arkansas. 

All the Tschudys purchased logs from 
the St. Francis Valley, Ark., timber dis- 
trict and were acquainted with the value 
of logs from that district and knew of 
| a large tract of timber land in the St. 

Francis Valley, known as the Collins 
| Tract, containing approximately ,000 
acres, which in 1912 they learned could 
be purchased for $20 per acre. Other 
| similar timber land in the immediate 
| vicinity had been sold in 1910 for $25 
per acre, and in 1912, $30. 

Jay Tschudy, representing the Tschudy 
| group, and F. S. Charlot agreed orally 
in 1912, or early in 1913, to purchase 
jointly the collins Tract. F. S. Charlot 
was a large stockholder in the Truman 
Cooperage Company, which owned an 
adjoining tract, and was interested in 
the Ozark Lumber and Cooperage Com- 

any and the Cairo, Truman & Southern 
Railway Company, the tracts of which 
extended in 1912 to the Truman Cooper- 
age Company’s holdings. After a cruise 
the Collins Tract was found to contain 
130,000,000 feet log scale of timber suit- 
able for the Tschudy purposes and 70,- 
000,000 feet suitable’ for the Charlot 
purposes, 

On February 14, 1913, a final agree- 
ment was reached by Jay Tsehudy and 
Charlot to the effect that a corporation 
should be organized to take title to the 
Collins Tract, the Charlot and Tschudy 
parties to divide the stock equally, and 
jointly and equally finance the purchase; 
the Tschudys to be permitted to acquire 
at once one-half the stock of the Cairo, 
Truman & Southern Railway Company 
by means of which the logs were to be 
made available. The corporation to be 
formed (i. e., the Weona Land Company) 
was to enter into a contract with a cor- 
poration to be designated by the Tschu- 
dys for certain species and sizes of logs 
at specified prices as agreed between 
Charlot and Jay Tschudy, and also to 
enter into a similar contract with a cor- 
poration to be designated by Charlot. 
This agreement was oral, except for 
memoranda made by the parties and 
their attorney. On the same day Char- 
lot and Jay Tschudy met Collins, rep- 
resenting E. A. Nixon, owner of record 
of the Collins Tract, and agreed orally 
to purchase the said timber land. 


= 


ai 


Would Increase Capital. 

At the time these negotiations were 
in progress it was understood and agreed 
among the five Tschudys that the capital 
of the Tschudy Lumber Company would 
be increased, and that the five Tschudys 
would become the stockholders and the 
| officers and directors of that corpora- 
tion It was also agreed that the 

Tschudy Lumber Company should re- 
ceive the logs from the Collins Tract. 

The written contract for the purchase 
of the Collins Tract was executed on 

March 18,:1913, between E. A. Nixon 
as the seller and four corporations, in- 
| cluding the petitioner, the J. H. Tschudy 

Hardwood Lumber Company, the Ozark 
| Cooperage and Lumber Company, and 
the Truman Cooperage Company, as the 
| purchasers. The contract provided for the 
| sale of the tract for a total amout of 
| $535,288.80. Under the contract an initial 
| cash payment of $10,000 was to be made 
on the date of the contract, a second 
payment of $15,000 within 90 days, and 
a further payment of $25,000 six months 
after the date of the contract. The con- 
tract further provided that a new cor- 
poration with a full paid-in capital stock 
of $100,000 was to be organized to take 
title to the land, and that after the 
| above-mentioned -payments on the pur- 
chase price and the organization of 
the new corporation, the obligation of 
the Ozark Cooperage and Lumber Com- 
| pany and the J. H. Tschudy Hardwood 
| Lumber Company should cease and ter- 

minate except for the further provisions 


| 


‘ 
| 


| 


that the purchasers furnished the seller | 


| with copies of the minutes of the various 
| boards of directors or other corporate 
| authority sufficient to show binding cor- 
porate action authorizing the execution 
of the contract and the further provi- 
} sions that the purchasers guarantee to 


by deed of trust to keep and perform 
the covenants contained in the deed of 
trust. The contract provided further 
that upon the payment of the $25,000 
above mentioned, the seller should deed 
the property to the new corporation to 
be organized, and the-balance of the pur- 
chase price should be represented by 
notes executed by the said new corpora- 
tion, the Truman Cooperage Conipany 
and the Tschudy Lumber Company 
jointly, suchsnotes to be secured by a 
deed of The initial payment 
$10,000 and the second payment of $15,- 





trust. of 


| 


the seller pr holder of the notes secured | 


| 





quired under the contract on behalf of 
the Weona Land Company, which re- 
paid these advances. 


About April, 1913, the Weona Com- 
pany contemplated in. the contract of 
March 18, 1913, was formed. 

On June 5, 1913, a certificate authoriz- 
ing the increase of the capital stock of 
the petitioner from $25,000 to $100,000 
was issued by the Secretary of the State 
of Tennessee. All of the old stock was 
turned in to the petitioner and canceled, 
and on November 15, 1913, the new capi- 
tal stock was issued, at par, to E. W. 
Tschudy, 250 shares, and to J. H., Jay, 
Robert, and Frederick Tschudy, 18714 
shares each. In payment for the new 
stock E. W. Tschudy left in the corpora~- 
tion all of its assets, inclyding the saw 
mill at Memphis, with the equipment, 
logs, lumber, and cash on hand to a total 
value of about $32,898.70. The other 
recipients of the of the capital stock each 
paid in lumber and cash, $18,750. The 
$100,000 of authorized capital stock was 
thus fully paid in. 

New Company Formed. 

On September 18, 1913, the third pay- 
ment required under the contract of 
March 18, 1913, was made by the Weona 


Land Company, a deed to the Collins | 


Tract was given by E. A. Nixon and his 
wife running to the Weona Land Com- 
pany, the Truman Cooperage Company, 
and the petitioner, as grantees. On 
November 1, 


quit-claim deed of the land running to 
the Weona Land Company. 

On September 18, 1913, the Weona 
Land Company entered into a contract 
with the petitioner, giving it the right 
to purchase all logs of certain sizes and 
species cut from the entire Collins Tract, 
delivery to be made on board the cars 
at the spur track of the Cairo Truman 
and Southern Railway Company. The 
contract fixed the prices of $6.50 per 
M feet, log scale, for certain sizes and 
species, and $2.50 per M feet for logs 
of certain other sizes and species. To 
these prices there was to be added for 
the first year in which the contract 
should be in force $4.25 per M feet to 
represent the cost of logging from the 


1913, the Truman Cooper- | 
age Company and the petitioner gave a | 
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stump to delivery on board the cars. This | 


logging charge was subject to revision 
at the expiration of one year if re- 
quired by circumstances. On the same 
date a similar contract was entered into 
by the Weona Land Company with the 
Truman Cooperage Company. 

The Weona Land Company was or- 
ganized for the purpose of holding title 
to the timber land and cutting the timber. 


Investigation Is 
Made Into Imports 
Of Rugs and Gloves 


Result May Be American Val- | 
uations. as Basis for 
Levying Customs | 

| 


Tariffs. 


New York, Feb. 17.—Three major in- 
vestigations, which may produce evi- 
dence favoring American valuation as a 
basis for levying tariff rates, are now 
being held at“this port. All three in- 
quiries, covering rugs from the Orient, 
gloves and jewelry, are under the per- 
sonal supervision of the Appraiser of the 
Port, F. J. H. Kracke. Undervaluations 
extending over varying periods are 
charged by the customs appraising of- 
ficers and merchants are being called 
upon to explain invoice prices and 
methods of purchasing goods abroad. 

The rug investigation has reached the 
stage where inquiries are being con- 
ducted in foreign. markets by special 
Treasury agents. In addition, all rug 
invoices coming through the Custom ; 
House are being subjected to the closest 
scrutiny. To protect the Government in 
the event of additional duties being re- 
quired on incoming goods, importers 
must deposit 35 per cent over the reg- 
ular duty on all rug shipments. Only in 
cases where the appraising officers are 
assured on the best of evidence that no 
advances are probable, is this additional 
duty being waived. Most of the large 








stores here are said to be hard hit by this 
procedure, although it is conceded that 
the Government is acting wholly within 
its rights. 

Glove being 


importing houses are 


called upon for data which is being care- ; 
Treasury agents. | 


fully investigated by 
It is charged that prices at which French 
gloves in particular are being invoiced 
are far too low for tariff purposes. 

It is predicted that the alleged under- 
valuations will be seized upon by protec- 
tionist interests to support .the demand 
that the present system of assessing 
duties be changed. 





New Rule Governing 
Stamp Sale Issued 


T. D.. 37596. 

The Commissioner of Interrfal Revenue 
has, through Treasury Decision 3976, 
amended Article 80, Regulations 71, re- 
lating to the distribution and sale of ad- 


| hesive stamps, by changing the designa- 


It was not intended to make any profits | 


and the charges made against the Tru- 


man Cooperage Company and the peti- | 


tioner were to cover the purchase price 
of the timber land and the cost of log- 
ging. The profits were to be made by 
the Truman Cooperage Company and the 
petitioner. The petitioner, prior to en- 
tering into this contract, bought on the 
market for $15 per M feet, log scale, 
and $11 per M feet the same species 


and sizes of logs it was to get from the | 


Weona Land Company for $6.50 and 
$2.50 per M feet, respectively, plus log- 
ging costs. 
Contract Values Questioned. 
The full text of the Board’s opinion 
follows: 


Trussell: This proceeding presents for | 


determination (1) whether a certain log- 
ging contract had a capital value, and 
the amount of such value, iftany; (2) 
whether such contract came into the pos- 
session of the petitioner as a contribution 
of capital in the nature of paid-in sur- 
plus; and (3) the allowance of an annual 
deduction from gross income based upon 
the gradual exhaustion of such capital 
valué. 


We have no doubt that business con- 
tracts, under which operations are to 
continue over a period of years, can 


properly be said to be valuable to both 
or all parties to such contracts. The 


| 
| 
| 





tion of paragraphs (a), (b) and (c) to 
(c), (d) and (e), respectively, and by 
adding paragraphs (a) and (b) reading 


| as follows: J 


(a) No person other than a collector 
of internal revenue or duly authorized 
deputy collector of internal revenue, or 
designated United States depositary 
shall sell or expose for sale, give away, 
traffic in, trade, barter, lend, borrow, or 
exchange any stock transfer or future 


| delivery stamps issued pursuant to these 
Provided, Tthat any per- | 


regulations: 
son or corporation which has been duly 
appointed and constituted and is acting 
agent of any State for the sale of stock 
transfer stamps of such State may, upon 
approval by the commissioner and upon 
giving a bond satisfactory to the col- 
lector, sell United States stamps issued 
pursuant to these regulations: Provided 
further, That a bond shall not be re- 
quired when such person or corporation 


| uniformly purchases such stsmps from 


the collector for cash. 
(b) No person shall buy, receive, or 


have in his possession, or under his con- | 


trol, any stock transfer or future deliy- 
ery stamps issued pursuant to these reg- 
ulations, unless such stamps have been 


purchased directly from the collector of | 


| internal revenue, or duly authorized dep- 


contract here in question no doubt might ; 


have been the subject of sale or exchange | 


and if such sale or 
curred, it might have established a capi- 
tal value in such contracts, but no such 
exchange has taken place. It appears 
probable that the petitioner, either late 


in 1913 or early in 1914, began opera- 
tions under this contract. Later, in the ; 
early part of 1918, it seems to have 


posted this contract on its books of ac- 
count at a capital value of $260,000. 
valuation witness produced at the trial, 


exchange had oc- | 


| 


Its | 


computed a value of $318,839.75, using | 


an apparent difference between the cost 
of logs under this contract and the price 
at which the petitioner had 
logs during the years 1911 and 1912, 
and applying a mathematical formula to 
such difference in cost over an estimated 
period of operations of 20 years. The 
computation of this valuation export is 
not persuasive. An apparent differential 
in the cost of logs plus a mathematical 
formula, while perhaps sometimes useful, 
is not, standing alone, proof of capital 
values. 
Evidence Said Unsatisfactory. 

The evidence does not 
show whether the logs which were to 
be furnished under this contract would 
be of the same or similar in nature as 
the logs purchased by the petitioner in 
the Memphis market. While the record 


of this case does not show the basis | 


upon which logs are purchased in the 
Memphis market, it is taken for granted 
that the cash price of logs in that mar- 
ket is fixed after inspection of the par- 
ticular logs to be purchased and is not 
based upon standard grades. The record 
is wholly lacking in proof that the logs 
to be acquired by the petitioner under 
the contract could or might have had 
a selling price equal to the figures at 
which the petitioner had purchased logs 
in the Memphis market. 

In one of its earliest decisions (Dwight 
& Lloyd Sintoring Co., 1 B. T. A. 179) 


000 were made by the purchaser as re- | the board took the position that in as- 





| the matter of gains or losses as well | 
satisfactorily | 


| 





uty collector of internal revenue, United 
States designated depositary, or a desig- 
nated agent for the sale of State stock 
transfer stamps, authorized by the com- 








missioner, in the district in which the | 
| comparison with the Revenue Act of 


stamps are to be used. 


Tariff on Shoe Buckles 








New York, Feb. 1§6.—Sustaining a 


protest of N. Snellenburg & Company, of | 


Philadelphia, Judge Sullivan, of the 
United. States Customs Court, finds that 
imported slides or buckles, assessed at 


80 per cent ad valorem, under paragraph | 


1428, act of 1922, should have been taxed 
at but 20 per cent ad valorem and 15 


' cents per hundred under paragraph 346. 
purchased | 


(Protest No. 87001-G-68376.) 


certaining the capital value of an op- 
erating contract it would consider the 


results of operations under that contract | 


in years subsequent to the basic date. 
At the time of the trial of this case 
the petitioner presumably ‘had been op- 
erating under this contract for upwards 
of 12 years, and yet the record is silent 
as to what such operations produced in 


as the kind and quality of logs pro- 
cured under the contract. We are thus 
constrained to hold that the record of 
this case, so far as evidence of value 
of this logging contract is involved, is 
insufficient to support either the esti- 
mated value placed on it by the peti- 
tioner in 1918, or the computed value 
offered in evidence at the trial and that 
the board would not be warranted, upon 
the evidence, in undertaking to estab- 
lish any figure of capital value. 
Having arrived at this conclusion, the 
petitioner’s claim for exhaustion neces- 
sarily fails, and there is no occasion for 
making any findings as to whether the 


contract came into the hands of the peti- | 


tioner as a contribution of “capital. 
The deficiency may be recomputed in 
accordance with the foregoing opinion 


pursuant to Rule 50 and judgment will 
be entered in due course. 
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BEVERAGES: Basis of Assessment.—Under Sec. 628, Rev. Act 1918, providing 

for tax equivalent to, 10 per cent of price for which unfermented grape juice, 
ginger ale, and other soft drinks were sold by manufacturer, held: Basis of such 
tax is exclusive of transportation cost and cash discounts, but inclusive cost of 
bottling and preparing goods for shipment.—J. Hungerford Smith Grape Juice Co. 
v. United States (Court of Claims.)—Index Page 4306, Col. 5. 


Court of Claims holds proceeds of sale of stock dividend is to be classed as profit 
not dividends.—(Chapman y. -United States (Court of Clatms.)—Index Page 


4306, Col. 7. 


4, XEMPTIONS: State Officer or Employe: Instrumentality of State——Where tax- 
payer was discharging no function pertaining to sovereign power of State, its 
compensation was not paid by State, it was accountable to private persons inter- 


ested in subject matter of taxpayer’s employment, and it was not in regular and 
continuous employment of State, held: Not entitled to exemption from taxation im- 
posed under Secs. 232, 233, and 213, Rev. Act 1918.—New York Trust_Co. v. United 
States (Court of Claims.)—Index Page 4306, Col. 1. 
J[NVESTED CAPITAL: Capital Value of Contract.—Evidence produced in support 
of a claimed capital value of a logging contract, held: To be insufficient to sup- 
port the values claimed and insufficient to warrant the Board in finding any definite 
capital value for such contract.—Tschudy Lumber Co., Appeal (Board of Tax Ap- 


peals.)—Index Page 4306, Col. 2. 


~TAMPS: Adhesive Stamps: Sale, etc.—Art. 80, Regulations 71, Bureau of Inter- 
nal Revenue, relating to distribution and sale of adhesive stamps, amended. 


T. D. 4976.—Index Page 4306, Col. 4. 


GTOCK DIVIDENDS: Income Resulting™From Sale of Stock.—Income resulting 
from sale of stock received as stock dividend, held not receipt of dividend but a 
gain or profit derived from sale of stock—Chapman v. United States (Court of 


Claims.)—Index Page 4306, Col. 7. 


Revenue Tax on Unfermented Soft Drinks 
Cost Basis Includes Bottling and Packing 


Basic Price of Manufacturer, However, Is Held to Be Ex- 
clusive of Shipping Costs and Cash Discounts. 


J. HUNGERFORD SMITH GRAPE JUICE Co. 
v. UNITED STATES; CoURT OF CLAIMS, 
No. D-372. 

The 10 per cent tax on soft drinks 
provided for by Section 628, Revenue 
Act of 1918, is to be determined upon 
a basis of the price of such goods ex- 
cluSive of transportation costs and cash 
discounts, but not exclusive of the cost 
of bottling or preparing for shipment, 
the court held in this case. 

The full text of the opinion delivered 
by Judge Moss follows: 

Plaintiff is engaged in the business 
of manufacturing unfermented grape 
juice for beverages purposes, which it 
sells at wholesale. The product is 
placed in glass containers of various 
sizes, which are packed in boxes, car- 
tons, or other containers for delivery 
to itscustomers. Its manufacturing plant 
is located at Lawton, Mich., and sales 
were made to customers throughout all 
parts of the country. All sales were 
made by plaintiff under agreement that 
the price should be 2 per cent less than 
the gross invoice if paid within 10 days. 
Deliveries were made in several ways: 
(1) In ‘carload lots directly from the 
factory to customer, in which case the 
goods were invoiced “less freight” and 
the freight was paid by the customer 


| at point of destination, and the amount 


so paid was deducted from the invoice 
in making remittance to plaintiff; (2) 
by shipments in carload lots to certain 
distributing warehouses at convenient 
distributing points, from which de- 
liveries in small quantities were made 
to customers within convenient range 





Your Income Tax 
By CHARLES R. NASH 


Assistant to the Commissioner of In- 
ternal Revenue. 





This series of articles is based on 
the Revenue Act of 1926, and the 
latest regulations relating to the in- 
come tax. The reduction in rates, 
increase in exemptions, credit or 
earned income applying to carned 
net income not to exceed $20,000, 
and other changes in legislation, in 


1924, are set forth. 
Several salient facts are to be remem- 


| bered by taxpayers in claiming deduc- 


Is Lowered by Court | 


: residential, 


tions for taxes. Taxes on personal prop- 
erty and real estate, whether business or 
are deductible. So-called 
taxes assessed against local benefits, such 
as street paving or drainage, which tend 
to increase the value of the property 


| assessed are not deductible since they 


are considered as constituting the cost 
of a permanent improvement. 

The Federal income tax may not be 
deducted. However, income taxes im- 
posed upon the income of individuals 
by States may be deducted by an indi- 
vidual on his Federal income tax return. 

The Federal estate tax is deductible 
from the gross income of the estate of 
a decedent in process of administration 
in ascertaining net income of the estate 
subject to the tax. 

Taxes are deductible as such only by 
the persons upon whom they are im- 





| posed. Thus, the excise taxes imposed 
upon the sales by manufacturer of auto- 
mobile chassis and bodies and motor- 
cycles are not deductible by the pur- 
chaser, even though such taxes are billed 
to him as separate items. 

Customs duties paid by a person on 
articles imported for his own use are 
| deductible. Import or tariff duties paid 
in the operation of a business are de- 
ductible as taxes, provided they are not 
| added to or made a part of the expenses 
of the business or the cost of the mer- 
chandise with respect to which they are 
paid. 

Admission taxes are deductible, but the 
taxpayer must show that account has 
been kept of the amount paid during the 
year. Guesswork will net~be accepted. 
| Under the revenue act of 1926 the ad- 
| mission tax applies only to admissions 
in excess of 75 cents, while under the 
1924 act it applied to admissions in ex- 
| cass af 50 cents, 


T 








of the warehouse. In this class of ship- 
ment the goods Were consigned to plain- 
tiff in care of the warehouses, the 
freight was prepaid from the factory 
to the warehouse, and again from the 
warehouse to the customer; (3) in less 
than carload lots directly from factory 
to the customer, in which case _ the 
freight was usually prepaid. 

By sec. 628, Revenue Act of 1918, 
approved February 24, 1919, and effec- 
tive February 25, 1919, 40 Stat. 1116, | 
it was provided “‘that there shall be | 
levied, assesed, collected, and paid, in 
lieu of the tax imposed by secs. 313, 
315, Revenue Act of 1917, (a) * * * 
upon all unfermented grape _ juice, 
ginger ale, root beer, sarsaparilla, pop, 
articficial mineral waters (carbonated 
or uncarbonated), other carbonated 
waters or beverages, and other soft 
drinks, sold by the manufacturer, pro- 
ducer, or importer, in bottles or other 
closed containers, a tax equivalent to, 
10 per centum of the price for which 





so sold.” This act continued in- force 
from February 25, 1919, until De- 
cember 31, 1921. 

Following the enactment of this 


statute plaintiff was required to include 
transportatign charges in the total 
amount of Phe invoice, and the 10 per 
cent tax was calculated on that total. 
Qn May 3, 1919, the Commissioner 
of Internal Revenue promulgated regu- 
lations relating to the tax on beverages 
which provided that if goods were sold 
and delivered at a certain point, less 





freight to be paid by purchaser, the 
freight should be deducted before com- 
puting the tax. Thereafter no further 
tax of this character was demanded or 
paid. However, the Government con- 
tinued to impose and collect a tax on 
transportation charges in all cases 
where the freight was prepaid by plain- 
tiff at the factory. 

It is plaintiff’s contention that it was 
the intent and meaning of the act above 
set forth to levy a tax upon the sales 
price of grape juice alone exclusive of 
transportation cost, and also exclusive 
of the value, cost, and expense of bot- 
tles and containers, and the expense of 
bottling and preparing the goods for 
shipping. Proceeding’ upon this theory, 
plaintiff filed with the Commissioner of 
Internal Revenue a claim for refurd 
of tax collected on sumswhich included 
such items as the basis for the applica- 
tion of she 10 per cent tax, which claim 
was denied by the commissioner. 

With reference to plaintiff’s claim 
with regard to transportation charges, 


proper to compute the tax on amounts 
including freight charges in either class 
of shipment. The price or return 
actually received by the manufacturer 
was precisely the same, whether the 
goods were invoiced at a price less 
freight, the customer paying the freight 
and deducting it from the amount of 
invoice, or whether the freight was pre- 
paid by the plaintiff at the factory. In 
both cases the customer paid the trans- 
portation charges, and such charges did 
not constitute a part of the price for 
which the goods, were sold. Plaintiff 
should recover on this item the sum of 
$9,044.94 with interest. 

It was also improper to include in 
the total sum upon which the tax was 
computed the cash discount. Under the 
language of the staute “tax equivalent 
to 10 per centum of the price for which 
so sold,’ fairly construed, means the 
price fixed by agreement of the parties 
and paid to the manufacturer. In this 
case the manufacturer offered its goods 
at two prices, one being the regular 
selling price payable in 30 days, and 
the other being the regular selling price 
less 2 per cent if paid within 10 days. 
The customer could accept either price, 
and a of the latter pro- 
posal nstituted the agreement be- 
tween the parties as to the price for 
which the goods were sold. Plaintiff is 
entitled to recover on this item $4,- 
011.22 with interest. 

It is the opinion of the court that 
plaintiff’s claim in the matter of cost of 
bottles and containers, and the expense 
of bottling and preparing goods for 


rr” 


we are of the opinion that it was im- | 


|| Profit From Sale 





Of Stock Dividend 
Is Subject to Tax 





Income From Such Transac- 
tion, Court of Claims Rules, 
Incurs Additional Im- 

‘ post Placed. 


ADELAIDE \F. CHAPMAN V. UNITED 
States; Court or CLaims, No. D-204. 
Income resulting from the sale of 

stock received as a stock dividend was 

not the receipt of a dividend but a gain 
or profit derived from the sale of stock, 
the Court of Claims held in this case. 
Judge Moss delivered the opinion of 
the court, the full text of which follows: 
The plaintiff, Adelatde F. Chapman, in 

the year 1917 was the owner of 1,800 

shares of the common capitall stock of 


the Bethlehem Steel Corporation, which 


cost being $201,151.25. 








was acquired on various dates and at dif- 
ferent prices in the year 1915, the total 
On January 23, 
1917, the directors voted to increase the 
capitalization of said corporation, and 
in this connection declared a stock divi- 
dend of 200 per cent upon the common 
stock; and on ‘February 17, 1917, plain- 
tiff received from the corporation 3,600 
shares of the common capital stock of 
tion of the stock dividend. Plaintiff re- 
ported said stock dividend in her tax 
return for 1917 as dividend. Thereaf- 
after, and before December 31, 1917, 
plaintiff sold the 3,600 shares received 
as a stock dividend for the sum of 
$371,690. 

Plaintiff contends that the income re- 
sulting from the sale in 1917 of the 
stock received as a stock dividend in that 
year was taxable at the rates for prior 
years under the provisions of sec. 31, 
Revenue Act 1916, as amended by sec. 
1211, Revenue Act 1917, 40 Stat. 300, 
336-337, in which it is provided that in 
any distribution made by a corporation, 
whether represented by cash or by stock 
of the corporation, such distribution 
shall be considered income to the amount 
of the earnings or profits so distributed; 
and plaintiff is suing for the recovery of 
the additional tax paid amounting to 
$64,199. 

The Government contends, on »the 
other hand, that the income resulting 
from the sale of the stock received as 
a stock dividend was not the receipt of 
dividend, but was gain or profit derived 
from the sale of the stock, and that sec. 
tion 31, Act of 1916, as amended, has no 
application. The Commissioner of In- 
ternal Revenue assessed the additional 
tax on this basis, computing the tax on 
the difference between the cost of the 
stock and the amount realized from its 
sale, properly applying the 1917 rates. 


The theory upon which the —_e 


sioner proceeded was correct. Towne v. 
Eisner, 245 U. S. 418; Eisner v. Mac- 
Comberz252 U. S. 189; and other cases, 
in which it was distinctly held that a 
stock dividend does not constitute tax- 
able income. 

The commissioner in computing the 
cost of thé 3,600 shares properly con- 
sidered the original total cost of the 
1,800 shares as representing the total 
cost of both the 1,800 shares and the 
3,600 shares distributed as a stock divi- 
dend; on this basis the commissioner 
fixed the cost of the 3,600 shares at 
$37.25 per share, and assessed the ad- 
ditional tax accordingly. The plan 
adopted by the commissioner in ascer- 
taining the profit was correct. To state 
the question simply, by the payment of 
the sum of $201,151.25 plaintiff acquired 
a capital interest in the corporation, and 
she received as evidence of that inter- 
est 1,800 shares of the, original common 
stock, and without further cost she also 
received an additional 3,600 shares, or 
a total of 5,400 shares. Her interest in 
the corporation was neither increased 
nor diminished by the later acquisition 
of 3,600 shares. It remained precisely 
the same. 

The contention of the plaintiff that the 
Government is barred by the statute of 
limitations is not tenable. 

It is the opinion of the court that 
plaintiff is not entitled to recover. It is 
therefore the judgment of the court that 
plaintiff’s petition be dismissed. And it 
is so ordered. 

Judge; and Campbell, Chief Justice, 
concur. 

February 14, 1927. 


| Protest Is Sustained 


On Measuring Rules 


New York, Feb. 16.—Measuring rules, 
composed of celluloid, wood, metal, glue 
and steel, encased in cardboard boxes, are 
properly dutiable the United States Cus- 
toms Court has just ruled at the rate of 
33 1-3 per cent ad valorem, under para- 
graph 410, act of 1922: The collector’s 
assessment at 60 per cent, under para- 
graph 31, is set aside. This ruling sus- 
tains protests of A. W. Faber, Inc. 

(Protests Nos. 148817-G-7534-26, etc.) 





shipment should not be allowed.. It is 


clear from the evidence,,as shown by 
certain exhibits illustrating the type of 
invoice used by plaintiff, that all ex- 


penses, including cost of bottles and 


containers, expense of bottling and pre- 


paring for shipment, were included in 


the price charged by plaintiff and paid 
It is the judgment 
of the court that plaintiff herein re- 
cover the two items mentioned with in- 


y the customers. 


terest. And it is so ordered. 


Graham, Judge; Hay, Judge; Booth, 
Chief Justice, 


Judge; and Campbell, 


| concur. 


s 


Graham, Judge; Hay, Judge; Boot hig 
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China Has Seore 


Of Film Companies 


Organized in Year 


Advices from Shanghai Are 
That Few Are Adequately 
Financed Or Well 


Managed. 


The growth of the motion picture in- 
dustry in China is reflected by the fact 
that during the last year approximately 
20 companies have been organized for 
the purpose of producing moving pic- 
tures, according to advices to the Motion 
Picture Section, 


missioner, Shanghai. Inquiry establishes, 
however, that 75 per cent of these new 
companies are either inadequately 
financed or are composed of individuals 
who know nothing about the picture 
business. The full text of an announce- 
ment just issued is as follows: 
Although lecturers and others have 
been filming scenic, educational, and 
travel material in China for some years, 
the first motion pictures to be produced 
by a Chinese company in China were 
filmed by the Commercial Press (Chi- 


nese) in its own Shanghai studio in 1919. | 


They were educational and travel films. 
Other companies have been subsequently 
organized; some have made good and 
many have failed. There are at present 
approximately 50 companies producing 
motion pictures in China, of which not 
more than 10 per cent are paying. 
Large Program Planned. 

The Peacock Film Company, a Sino- 
American company, was incorporated in 
1922 to produce, distribute, and exhibit 
commercial and industrial motion pic- 
tures in China. A large program with 
the view to several hundred theaters in 
China was planned for the ensuing three 
years, but it has been impossible to 
carry out these plans. This company is 
also the sole distributor in China for 
several motion-picture equipment manu- 
facturers. Their aim is to cater espe- 
cially to the Chinese trade, using Chi- 
nese scenarios acted out by Chinese. ~ 

The British-American Tobacco Com- 
pany is one of the largest producers in 
Chine. It has a large plant and puts out 


Chinese productions using Chinese actors |, 


entirely, this work being under the di- 
rection of the advertising department. 
Two Ways of Distribution. 

A feature picture is distributed in two 
ways. ~It is either leased to the theater 
at a certain sum for a definite number 
of showings, or it is released on a profit- 
sharing basis. The importer generally 
takes 30 per cent of the receipts. In 
the first instance the theater does all 
the advertising, but in the second case 
the distributor, having an interest in the 
profits, does some advertising on his own 
account, usually separate from that of 
the theater. The distribution of feature 
pictures. is practically limited to about 
20 theaters, which cater to the foreign 
population. The high cost of rental is 
a factor preventing the wide distribution 
of feature pictures to native houses. 
There are times, however, when a fea- 
ture picture has some special appeal to 
Chinese tastes and then the added at- 
tendance makes its showing possible in 
spite of the high cost. When an expen- 
sive picture is shown by these smaller 
theaters there is almost always an extra 
matinee. 

There are in China at present about 
106 theaters, with a total seating ca- 
pacity of about 68,000. They are di- 
vided among 18 large cities—chiefly 
ports where foreign colonies exist and 
where the expectation of at least some 
patronage has led to the building of a 
motion picture theater. Motion pictures 
are shown also to a certain extent in 
educational institutions, lecture halls, and 
other types of establishments. 


Increase Recorded 


In Headwear Making 








Products Valued at $43,822,- 
729 Produced Last Year, 
‘Data Show. 


The data collected by the biennial 
census of manufactures on cloth hats 
and caps, and made public by the De- 
partment of Commerce on February 12 
show that the establishments engaged 
primarily in the manufacture of men’s 
and boys’ cloth hats and caps and of 
men’s silk and opera hats reported, for 


1925, products valued at $43,822,729, an | 


increase of 2.4 per cent as compared 
with $42,811,444 for 1923, the last pre- 
ceding census year. 
Department’s statement follows: , 
Of the 579 establishments reporting 
for 1925, 226 were located in New York, 
55, in Pennsylvania, 52 in Illinois, 39 in 
California, 38 in Massachusetts, 35 in 


Ohio, 21 in Missouri, 19 in New Jersey, | 
- 16 in Maryland, nine in Connecticut, nine | 


in Minnesota, eight in Iowa, eight in | 
in | 


Wisconsin, six in Michigan, five 
Ind‘ana, five in Kentucky, and the re- 
maining 28 in 12 other States. In 1923 
the industry was represented by 651 es- 
tablishments, the decrease to 579 in 1925 
having been due largely to the follow- 
ing causes: (1) A considerable number 
of »stablishments which reported for 
1923 had gone out of business or discon- 
tinued manufacturing before the begin- 
ning of 1925. (2) Some establishments 
whose products in 1923 were valued at 
more than $5,000 reported less than 
$5,000 for 1925. (No statistics are tabu- 
lated at the biennial censuses for ‘estab- 
lishments having products below $5,000 
in value.) (3) A number of establish- 
ments which were engaged in the manu- 
facture of hats and caps in 1923 reported 


other commodities as their principal 
products in 1925 and were therefore 
transferred to the appropriate indus- 
tries, 


Department of Com- | 
merce, from the office of the Trade Com- , 


3 f the | - 
vor eS | Atlanta, Ga., said it is fundamentally 


| wrong for the products of free labor to 
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THOUSANDS OF NET TONS 


Output of Architectural Terra Cotta | 
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January bookings of architectural terra cotta, based on reports to the 
Department of Commerce from 27 manufacturers who produced over 95 per 


cent of the product made in 1925, were 


9,851 tons, as compared, with 10,414 tong 


in December and 13,34@tons in January, 1926. The chart indicates the bookings 


of the product for each month since January, 1926. 





Special Rule Asked for 





= 


Bill to Prohibit 


Interstate Traffic in Prison-Made Goods 


Chairman of House Committee on Labor Defends Consti- 


tutionality of Measure to 


Control Convict Output. 


[Continued from Page 1.1 


and the Rules Committee will meet again 
February 19. 

Representative Kopp (Rep.), of Mount 
Pleasant, Iowa, chairman of the Labor 
Committee, who advocated adoption of 
the rule, said he was certain the proposal 
is constitutional. Mr. Kopp said he ex- 
pected the bill would be assailed in the 
House. as unconstitutional, and that if 
enacted into law it would be taken to the 
Supreme Court of the United*States for 
determination. ~ 

Mr. Kopp advocated the bill as a mat- 
ter of justice to private business. He 
said that a similar bill has been intro- 
duced in the Senate, without hearings so 
far having been held. 

Mr. Kopp cited the decision of the Su- 
preme Court of the United States up- 
holding the Webb-Kenyon law as sus- 
taining his assertion of constitutionality 
for the bill. He said the real constitu- 
tional test may come on some of the 
State statutes that may have to be en- 
acted for readjustment purposes if and 
when the pending bill should become law. 

He said that the prison wardens natur- 
ally are opposed to the bill. The pen- 
itentiaries, he said, can sell their goods 
at any time, because their labor cost is 
low enough to permit reducing prices be- 
low prices of privately manufactured 
goods. 

The convict-made goods, he said, are a 
constant menace to the private manufac- 
turer. The prisons, he said, should enter 
into fair manufacturing methods and 
keep the price to a current price level. 

Use of Convict Labor Declines. 

Representative Michener (Rep.), of 
Adrian, Mich., suggested that prison- 
made goods, labeled as such, could not 
be sold at as high a price as privately 
manufactured goods. Mr. Kopp replied 
that labels are not used on convict-labor 
goods as much as formerly. 

Favoring the bill as justified from 
both humanitarian and economic view- 
points, Representative Jacobstein (Dem.), 
of Rochester, N. Y., said the problem is 
one of the effect of concentration of 
convict labor on a few lines of manus 
facture with the result of depression 
of those particular private free labor 
industries. He said he doubted whether 
the consumer gets any appreciable ad- 
vantage from convict labor’s cheaper 
costs. 

The Indiana farmers get their bind- 
ing twine much cheaper from convict 
labor, Representative Purnell (Rep.), 
of Attica, Ind., reminded Mr. Jacob- 
stein. Mr. Jacobstein said that binding 
twine is an exception. 

Competition of the cheaper convict 
labor goods is a very serious problem, 


| particularly to free labor in the shirts, 
i shoes and similar industries. 


He said 
it is almost putting the broom industry 
of the United States out of business. 
Probably 50 per cent of the working 
shirts sold over the counters in this 
country, he said, are made in penal in- 
stitutions. 


Representative Crowther (Rep.), of 


‘ Schenectady, N. Y., told of what he re- 


garded as unfair competition of brooms 
made by contvacts in the Jefferson City, 
Mo., penitentiary with the broom indus- 
try in his district. 

Representative of 


Upshaw (Dem.), 


be put out of business by competition 








Alliance Formed in Europe 
By Producers of Rayon 








y (Continued from Page 1.) 
$4.8504). The capital of the Snia Vis- 
cosa Company amounts to 1,000,000,000 
lire (the value of the lira February 17 
was $.0432). Courtauld’s is joint holder 
of the capital with the Glanzstoff Com- 
pany of Elberfeld, a new company regis- 
tered under the name of Glarizstoff- 
Courtald’s. 4 

The new agreement, which affects 
both production and distribution of arti- 
ficial silk, comes into effect immediately. 
One result of the compact is said to be 
the placing of Courtauld’s in even a 
more dominant positioh than it occu- 
pied before. 

The new agreement will control the 
production of the interest companies in 
England, France, the United States, 
Italy, and Germany. One reliable Brit- 
ish authority estimates that the alliance 
will control ‘fully 80 per cent of the 
world’s production of rayon. 


j with the cheaply paid convict labor. 

Representative Connery (Dem.), of 
| Lynn, Mass., said the shoe, textile and 
| leather industries of New England have 
| been hit hard by penitentiary labor. 


Provisions of Measure. 


The bill under consideration 
provide as follows: 

That all goods, wares, and merchan- 
dise manufactured, produced, or mined, 
wholly or in part, by convicts or pris- 
oners, except paroled convicts or pris- 
oners, or in any penal and or reforma- 
tory institutions, transported into any 
State or Territory of the United States 
and remaining therein for use, consump- 
tion, sale, or storage, shall upon ar- 
rival and delivery in such State or Ter- 
ritory be subject to the operation and 
effect of the laws of such State or Ter- 
ritory to the same extent and in the 
same manner as though such goods, 
wares and merchandise had been manu- 
factured, produced, or mined in such 
State or Territory, and shall not be ex- 
empt therefrom by reason of being intro- 
duced in the original package or other- 
wise. 


Cloth Finishing Plants 


Increase Production 


would 





Department of Commerce Data 
Show 18 Per Cent More 
Last Year. 


The establishments engaged primarily 
in the dyeing and finishing of textiles 
reported, for 1925, products valued at 
$432,537,416, an increase of 18 per cent, 
as compared with $366,623,213 for 1923, 
the last preceding census year, accord- 
ing to the data collected by the biennial 

| ae of manufactures taken in 1926 
i and just made public by the Department 
off fCfommerce: 

The establishments classified in this 
industry are those whose principal op- 
erations are the bleaching or dyeing or 
the mercerizing, printing, or other con- 
verting of yarn or cloth, the beaming 
or winding of yarn, or the spooling of 
thread (except the winding and warp- 
ing of silk). The majority of the es- 
tablishments operate on a contract or 
commission basis, but some of them 
own the goods dyed or finished. 

Of the 697 establishments reporting 
for 1925, 166 were located in New Jer- 
sey, 151 in New York, 148 in Pennsyl- 
vania, 65 in Massachusetts, 63 in Rhode 
Island, 16 in Connecticut, 14 in Illinois, 
10 in North Carolin, 8 in Ohio, 8 in South 

Carolina, 6 in California, 6 in Georgia, 


maining 26 in 13 other States. In 1923 
the industry was represented by 713 es- 
tablishments, the decrease to 697 in 1925 
having been due largely to the following 
causes: (1) A considerable number of 
establishments which reported for 1928 
had gone out of business before the be- 
ginning of 1925, or were idle the entire 
year. (2) Some establishments which 
were engaged in dycing-or finishing in 
1923 reported other operations as their 
work ,of principal importance in 1925 
and weré therefore transferred to the 
appropriate industries. 





British Coal Market 
Declared Generally Weak 


The British coal market continues gen- 
erally aveak with prices unsettled and 
trade spotty, according to cabled advices 
to the Department of Commerce from 
Comniercial Attache William L. Cooper, 
London, just made public. 

The full text follows: 

South Wales exports during January 
were 86 per cent of last year’s figure. 
Production for the week ended January 
29 was 5,225,100 long tons, which is 
slightly above the preceding week, but 
below the~jweek of January 15 with an 
increase in the number of miners to 996,- 
100, showing the result of intermittent 
working due to output in excess of re- 
quirements. Quoted prices are about the 
same as last week with frequent con- 
cessions and prompt Shipment. Pitch f. 


($26.40). 
The unemployment figure on January 
13 was 1,831,500. 
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6 in Maryland, 5 in Indiana, and the re- | 
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Three Metal Firms 
Of Germany Agree 


To Dissolve Merger 


Mutual Agreement in Effect 
Since 1912 Declared to 
Have Hampered De- 

velopment. 


The German “Non-Ferrous Metals 
Cartel” formed by agreement in 1912 
between the Metallbank & Metallurgische 
Gesellschaft, the Metallegessellschaft 


Water Power 


Motion 
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and the Deutsche Gold & Silber-Schei- | 


deanstalt, all of Frankfort, has 


sul Hamilton C. 


been | 
dissolved according to advices from Con- | 
Claiborne, Frankfort- | 


on-Main, Germany made public by the | 


Department of Commerce on February 
1%. 
states: 

The following statement was issued 
by its members with regard to the ter- 
mination of the activities of the “Non- 
Ferrous Metals Cartel.” 


Dissolution Retroactive. 

It has been found that the mutual 
interest agreement between the three 
companies has not helped to facilitate 
activities materially as far as the vari- 
ous mutual interests were concerned, 
but, on the other hand, has hampered 


The full text of the announcement | 


the necessary independence in the de- | 
velopment of the individual interests of | 


each firm. On the basis of amicable 
arrangements, the boards 
of the three companies have therefore 


agreed upon the dissolution of the exist- 


| of hydroelectric 
of directors | 


ing interest agreement, which dissolu- | 


tion is to be effective retroactive to Oc- 
tober 1, 1926, the beginning of the new 
business year. 

The former interest 
tween the Metaligesellchaft and the 
Metallbank will be reestablished; fur- 
thermore the former amicable connec- 
tions between these two companies and 
the Scheddeanstalt, as well as the re- 
ciprocal representation in the supervisory 
boards, will remain in force. 

It is believed in Germany that the 
close business relations between the 
three companies will be continued, but 
that the cooperation will be weakened in 
one direction and strengthened in an- 
other by the separation of the Scheidean- 
stalt from the combine, since it decreases 
the combined capital, but clear the way 
for closer cooperation and possible future 
expansion of the Metallbank and Metall- 
gesellschaft, whose business and policy 
are more nearly related than either is 
with those of the Scheideanstalt, whose 
activities are concentrated in the field of 
precious metals. 

The terms of the former agreement 
between the three companies provided 
for their full legal and commercial inde- 
pendence and for close cooperation and 
reciprocal support and assistance. The 
profits were pooled and then divided. The 
liability of the other two companies for 


the losses of one concern was limited to | 


one-third of the annual profits; no mem- 
ber of the carel was to be held responsi- 
ble in any other way for losses or lia- 
bilities of the other two. 

Change In Organization.. 

A similar agreement has existed be- 
tween the Metallbank and the Metalige- 
sellschaft since the middle of 1920. By 
the withdrawal of the Scheideanstalt 
from the later agreement the former one 
will be reestabiished. The numerous 
mutual interest, which were recognized 
by the reciprocal ownership of shares as 
well as by mutual participations in other 
concerns, (Norddeutche Affinerie) will 
involve the necessity of further close con- 
nections and cooperation of the three 
companies. 

In practice the dissolution of the Non- 
Ferrous Metals Cartel signifies an ab- 
solute change in the business organiza- 
tion of the three firms, inasmuch as the 
interest agreement provided for a very 
close cooperation, as well as for a record 
and proof of the results of the entire 
business activities. 








Gain Is Registered 
In Exports of Gum 


Foreign Shipments of Product 


In 1926 Are Valued at 
$2,194,276. 


An increasing foreign demand for 
American chewing gum is indicated in a 
report made public on February 17 by 
the Department of Commerce. The full 
text follows: 

Exports of chewing gum in 1926 were 
valued at $2,194,276, as compared with 
$1.907,364 in the preceding year. The 


| 1926 export value represented total ship- 


ments of $5,025,570 pounds of chewing 
gum, as compared with a total of 4,387,- 
701 shipped abroad in 1925, 

Concurrent with the increased foreign 
demand for chewing gum produced in 
this country there was registered a 
larger importation of chicle gum, which 
plays so important a part in the manu- 
facture of chewing gum. During the past 
year, 12,381,075 pounds of that gum, 
valued at $6,204,264 was purchased by 
this country from abroad, as compared 
with 12,145,194 pounds valued at $5,986,- 
361 in 1925. 

A greater foreign demand for Ameri- 
can candy, other than chocolate, was also 
shown in the refort of the Commerce De- 


| partment which revealed that exports of 


such confectionary amounted to 1,401,824 
pounds, valued at $1,958,790 in 1926, as 
compared with 11,294,651 pounds, with a 
value of $1,860,615 in the preceding year. 
Exports of chocolate candy, however, 


o. b. East Coast is about 110 shillings | declined during the year to a total of 


2,040,306 pounds, valued at $565,593, as 
against exports of 2,684,542 pounds, 
valued at $767.531. in 1925. 


agreement be- 
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1926 


December shipments of galvanized 
concerns comprising a large proportion 





sheet-metal ware, as reported by 12. 
of the industry, were 123,381 dozens, 


valued at $479,876, as compared with 119,841 dozens, valued at $534,066 in No- 


vember. 





The chart shows the monthly production and orders shipped. 


Country’s Position as Generator of Potver 
Improved by H yd roelectric Developments 


Proportion of Prime Mover Capacity Is Increased From 


13 Per Cent in 1910 to 20 Per Cent in 1927. 


More than a half million horsepower 
plant capacity 
added to the total of the United States 
in 1926, it is shown by a report just | 
issued. by the Geological Survey and the 
Federal Power Commission. The Pacific | 
Coast retains primacy in percentage of | 
development, California being first | 
among the States and New York second. | 
The full text of the statement issued | 
by the Department of the Interior on | 
February 17 is as follows: 
The total capacity of water wheels in | 
! 


| 


was : 


water-power plants in the United States 
on January 1, 1927, was 11,721,000 horse- 
power, an increase of 544,000 horsepower 
for the year. 

Exceeded Only in 1913. 

This increase, although less than in 
1923, 1924 and 1925, was greater than 
in any other preceding year except 1913, 
that being the year in which the Keo- 
kuk plant on the, Mississippi River and 
certain ether plants went into operation. 
The increase in capacity since January 
1, 1910, is 7,800,000 horsepower, or an 
average of 460,000 horsepower per year. 

The total capacity of prime movers— 
water-wheels, steam engines and tur- | 
| 


bines, and>internal-combusion engines 
in public utilities, manufactures, and 
mines and quarries (locomotives, motor 
vehicles, and water craft not included) — 
is estimated from data published by the 
Bureau of the Census for 1923 and previ- 
ous years as 56,500,000 horsepower, an 
increase of 26,000,000 horsepower since 
1910. On January 1, 1910, water-wheels 
constituted 13.7 per cent of the total ca- 


——+ 





pacity of prime movers, and on January 
1, 1927, they constituted 20.7 per cent, 


| showing a comparatively small but nev- 


ertheless increasing proportion of water- 
power delevlopment. 

The proportion of the developed 
water power requiring authorization by 
the Egderal Government is 4,130,000 
horsepower, or 34.5 per cent, of which 


slightly more than one-third is au- 
thorized under the Federal Water 
Power Act. Licenses now issued under 


the Federal Water Power Act provide 
for the development of 3,200,000 horse- 
power in the next 10 years. 

In addition to these developments 
there will continue to be new develop- 
ments and increased installations at 
present developments not requiring Fed- 
eral authorization. Steady growth in 


water-power development seems as- 
sured for many years. 
California Holds Lead. 
Cailfornia, which became the lead- | 


ing State in developed water power 
during 1925, was more firmly _ in- 
trenched in first place on January 1, 
1927, leading New York State, her 
closets competitor by about 160,000 
horsepower. 
which has held third place since 1921, 
was displaced by Alabama, and South 
Carolina displaced North Carolina in 
fifth place. 

The following table, based on_ in- 
formation in the report, shows the dis- 
tribution of the developed water power 
in the United States by sections, and 
the 10 leading States in 
water power and their rank for dif- 
ferent years. 


The State of Washi ee 
he pele ae | vices amounted to $1,743,677 in the year 


developed | 





| 
| 


| 
| 
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‘Distribution of developed water power in United States, 1910, 1921, 1924-1927: | 


Division / 
New England 
Middle Atlantic 
East North Central 
West North Central 
South Atlantic 
East South Central 
West South Central 
Mountain 
Pacific 


Percentage of total in United States 


1910 1921 1924 1925 1926 1927 
seta ioe 246 165 15.3 14.0 13.3 13. 
nee 22.1 18.7 19.1 19.4 17.9 17.5 
reer 97 93 91 88 88 8.6 
aeaae o1 66 Gi 61 .4979 26 
Saree 88 13.6 14.3 15.8 15.2 15.7 
ee 7 31 38 4.0 6.7 1.4 
ser 2 2 2 3 3 oO 
Sees 7.4 104 9.7 9.3 88 88 
+++. 214 22.6 238.5 28.3 24.5 24.0 


| 
| 


| 


The ten leading States in developed water power include New York, California, 


South Carolina. 


The report also 
showing the amount of waterpower de- 


| veloped each year from 1910 to 1926 in 


different sections of the United States 


| and for the United States, also the total 


| amount of developed waterpower and 
| the total amount of primary power in 


| for 1925, 20 were located in Illinois, 15, 





| 
| the United States in electric public utili- | 


ties, manufactures, and mines and quar- 





contains diagrams #———~ 


ries for each year from 1870 to 1926. 

Copies of the report for January, 1927, 
and of those for 1925 and 1926 may be 
obtained from the Director of the Geo- 
logical Survey.» The report for 1925 
contains the latest estimates of the 
amount of potential waterpower in the 
United States. 





Harness Production 


Declines 28 Per Cent 


coy. | 
Output Drops From $42,000.- 
000 In 1923 to $30,000.- 
000 in 1925. 


The saddlery and harness industry, ac- 
cording to data collected at the biennial 
census of manufactures just made public 
by the Department of Commerce, had in | 
1925 a total production valued at $30,- | 
043,078, a decrease of 28.7 per cent, as 
compared with $42,113,300 for 1923, the 
last preceding census year. In addition 
to saddlery and harness, some of the 
establishments in this industry manu- 
facture such products as halters, horse 
boots, turf goods, feed bags, etc. The 
text of the Department’s statement fol- 
lows: 


Of the 257 establishments reporting 


each, in Missouri, and New York, 13, 

each, in Kansas, Kentucky, and Ohio, 12 

in Texas, 11, each, in Indiana, and Penn- | 
sylvania, 10, each, in Minnesota, and 

Tennessee, and the remaining 114 in 30 | 
other States. In 1923 the industry was | 
represented by 472 establishments, the | 
decrease to 257 in 1925 being accounted 

for as follows: Out of business, 37; idle, 

6; transferred to other manufacturing | 
industries by reason of change in char- | 
acter of principal nroduct manutactured, 

15; engaged’ in lines of business other | 
than manufacturing, 133; producis val- 

ued at less than $5,000, 13. | 
are tabulated at the Liennial censuses | 
for establishments reporting 

under $5,000 in value.) 


(No data 


products 


Exports Are Increased 
In Printing Machinery 


Increase in every branch of the print- 
ing machinery trade Were recorded in 
the 1926 exports of the United States, 
according to an announcement issued by 
the Paper Division of the Department of 
Commerce. The full text follows: 

Exports of printing machinery from 
the United States increased’ in value 
from $9,899,766 in 1925 to $14,275,830 in 
1926, or by 44 per cent. The largest 
item -consisted of printing presses, 
valued at $6,232,261 during 1926, fol- 
lowed by typesetting*machines valued at 
$3,741,228, the former amount represent- 
ing an increase of 30 per cent and the 
latter of 9 per cent over the preceding 
year. Exports of miscellaneous printing 
machinery, valued at $4,302,341, was 160 
per cent greater than in 1925. In ad- 
dition the printing machinery, $2,218,012 
worth of type, plates, and printers’ inks 
were exported in 1926. 





| Duty on Certain Chemicals 


~Maine, Wisconsin, Washington, Georgia, Alabama, Montana, North Carolina and | 


In Greater Demand 
In Foreign Markets 


Exports Valued at $97,000,- 
000 in 1926 Exceed Ship- 
ments in 1924 by 
$15,000,000. 


An increase of nearly 10 per cent in 
exports of electrical equipment in 1926, 
as compared with 1925, is announced in 
a statement issued February 17 by the 
Electric Equipment Division of the De- 
partment of Commerce. The full text 
follows: 

Exports of electrical equipment from 
the United States during 1926 were val- 
ued at approximately $97,000,000, which 
represents an increase of about $8,000, 


| 000 over 1925 exports and $15,000,000 


over those of 1924. 

The 1925 average monthly increase 
amounted to about $676,900 over 1925 
and $1,259,000 over 1924. Out of a total 


| of 67 classifications of exports, 44 showed 
| an increase. 


Steam-Turbine Generators. 
Outstanding increases were recorded 
during the past year in shipments of 
steam-turbine generator sets, which 


totaled $1,412,088 as compared with 
$795,622 in 1925; flashlight batteries 
which were valued at $1,674,309 as 


against $1,213,766 in the year before; 
other primary batteries which amounted 
to $2,020,298 as compared with $1,202,- 
652 in 1925; storage batteries which in- 
creased to $3,443,121 from the 1925 total 


| of $2,682.602; railway locomotives which 


totaled $1,841,586 as against $481!666 in 
1925; metal filament clectric lamps, 
which rose to $1,603,230 fgom the 1925 
figure of $1,250,357; flashlights which 


| amounted to $2,057,673 as compared with 


$1,342,225 in the preceding year and 
street and interior electric lighting fix- 
tures, which increased in 1926 to $1,860,- 
225 from $1,313,868 in 1925. 

Exports of rectifiers, double-current 
and motor generators, dynamotors, and 
synchronous’ and_ other converters 
amounted to $1,556,654 during the year 
under survey, as compared with $967,165 
in the preceding year. Shipments of 
volt, watt, and ampere meters, and 
other indicating, testing and recording 
apparatus were valued at $2,152,257, as 
against $1,695,906 in 1925. 

Stationary Motors. 

Exports of stationary motors, of 1 
to 200 horsepower, amounted to $3,207,- 
141 in 1926, as compared with $2,472,- ~ 
418 in the preceding year. Shipments 


| of railway motors increased to $1,126,836 


from the 1925 total of $807,537. 
Exports of motor-driven household de- 


under survey, as compared with $1,205,- 
515 in 1925. Shipments of domestic 
heating and eooking devices totaled $1,- 
722,381, as against the total of $1,339,894 
exported in the year before. 
Shipments of radio equipment de- 
creased about $1,209,000 in value dur- 
ing the past year. Exports of this 
equipment have risen rapidly recently, 
but keener foreign competition has 


| caused this reduction in the volume of 


American radio sales abroad. 


‘Manufacture of Bags 


Shown as Increasing 


Biennial Census Figures ‘Give 
Production for 1925 as 
Being $175,081,911. 


The establishments engaged primarily 
in the manufacture of bags from ma- 
terials other than paper reported for 
1925, products valued at $175,081,911, 
an increase of 15.4 per cent as compared 
with $151,675,727 for 1923, the last pre- 
ceding census year, according to data 
collected at the biennial census of man- 
ufactures taken in 1926 and just made 
public by the Department of Commerce. 

The text of ‘the department’s state- 
ment follows: 

Establishments Classified. 
The establishments classified in this 


| industry are those whose principal prod- 





; ucts are bags made from purchased tex- 


tile fabrics. The products of the indus- 
try do not, therefore, include bags made 


| by textile mills, nor bags made and used 


by the same establishments as contain- 
ers for flour, tobacco, cement, or other 
commodities manufactured by these es- 
tablishments. The principal materials 
used are cotton and burlap bagging. 

The value of bags made as secondary 
products in 1923, so far as separately 
reported, by establishments engaged pri- 
marily in other industries, was as fol- 
lows: By cotton mills, $5,911,781; by 
establishments in other industries, $855,- 
414, a total amount equal to 4.5 per cent 
of the value of products reported for 
the industry as: classified. The corre- 
sponding value for 1925 has not yet 
been calculated but will be shown in the 
final report of the present census. 

Number Reporting. 

Of the 162 establishments reporting 
for 1925, 37 were located in New York, 
12 in Illinois, 12 in Pennsylvania, 16 


| in Virginia, 9 in Missouri, 7 in Louisiana, 


Is Reclassified By Peru | 


The Department of Commerce has just 
announced changes in Peruvian tariff 
classifications. The full text of the 
statement follows: 

Acid phosphates and formaldehyde im- 
ported into Peru for industrial uses in 
quantities ef more than 50@ kilos have 
been made subject to Rule 42 of the 
Peruvian tariff and are accordingly duiti- 
able at 10 per cent ad valorem. When 
imported in smaller quantities, acid pros- 
phates remain dutiable at 3 soles per net 
kilo, under item 2012 of the tariff, ‘“min- 
eral acids not specified;” and formalde- 
hyde at 0.20 sol per net kilo, under item 
2101. 





- 


7 in New Jersey, 7 in Ohio, 6 in Cali- 
fornia, 6 in Maryland, 6 in Tennessee, 5 
in Georgia, 5 in Minnesota, 4 in Massa- 
chusetts, and 29 in 15 other States. In 
1923 the industry was represented by 
169 establishments, the decrease to 162 
being the net result of a loss of 36 es- 
tablishments and -the gain of 29. Of 
the 86 establishments lost to the in- 
dustry, 24 had gone out of business prior 
to 1925, 10 reported commodities other 
than bags as their principal products 
and were therefore transferred to the 


appropriate industries, 1 was idle 
throughout the year, and 1 reported 
products less than $5,000 in value. (No 


data are tabulated at the biennial cen- 
suses for establishments with products 
under $5,000 in value) / 
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Control 





Two Claims Rejected 
Allowed by Court 





Decision That Prior Art Was 
Shown in Lewis Patent 
Is Reversed. 





APPLICATION OF FRANK H. NICHOLSON; 
DECISION, EXAMINERS IN CHIEF, PAT- 
ENT OFFICE. 

Patent No. 1616541 was 
Frank H. Nicholson February 8, 1927, 
for an improvement in railway traffic 
controlling apparatus on application No. 
573100 filed July 6, 1922. 

A. L. Vencill for appellant. 

The final rejection of claims 9 and 
24 of the application as unpatentable 
over the disclosure of Figure 2, Lewis 
patent No. 1423862, and for the reasons 


issued to 


set forth in the final rejection (paper | 
No. 8) and in his statemeptn (paper 
No. 10), was reversed in this appeal. | 


In his decision the examiner also held 
that the introduction of a balancing im- 


pedance into either of the shunt circuits | 


of Lewis across the inductoria if de- 


sirable would not involve invention. 


The examiner’s statement is a 14-page | 


presentation of the disclosures of the 
patent and the application with the 


theory of operation, application of ref- | 


erence and his reasons’ for 
Upon+review and consideration of the 
record it is considered that further de- 
scription is unnecessary except as to 
features pertinent to and leading to the 
decision. 

The reasons for appeal, presented in 
the application (paper No. 9) follow: 
That the primary examiner erred in: 

(1) Rejecting claims 9 and 24 on Lewis 
patent No. 1423862, July 25. 1922; (2) 
in holding that condensers 7 and 7’ in 
Lewis patent are “shunts” or “by- 
passes” across receiving coils h, j and 
h’, j’, respectively; (3) in holding that, 
even if said condensers could be consid- 
ered to be “shunts” or “by-passes,” the 
introduction of balancing impedances 
into the paths including these condensers 
would not involve invention; (4) not al- 
lowing claims 9 and 24. 


The full text of the opinion of the | 


examiners in chief follows: 
Two Claims Much Alike. 

Upon review of the actions in this 
case with due consideration of the ex- 
aminer’s' statement and of appellant’s 
brief on appeal we are of the opinion 
that for the most part, with the ex- 
ception of the last element set forth, the 
claims 9 and 24 under final rejection are 
substantially alike, to-wit: 

9. Railway traffic controlling appa- 
ratus comprising a trackway carrying 
currents differing in frequency, a train 
carried coil receiving voltages due to 
currents in the trackway, governing ap- 
paratus on the train supplied with volt- 
age by said coil, and a by-pass across 
said coil: resonant at the frequency of 
one of said trackway currents. 

The disclosure upon which this struc- 
ture or arrangement is based is quite 
obvious from patent to Lewis and in 
Nicholson’s application, each disclosing 
a three electrode vacuum tube or audion 
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| too 








Patents 


ture of Lewis (supra), and it is to such 
a ‘by-pass’ as an element of an organic 
system of train control that the above 
indicated finally rejected claims are di- 
rected.” 

On page 8 the examiner has also 
pointed out the signaling circuit and the 
elements by which it is tuned (last para- 
graph) to the frequency of the signaling 
frequency (60 ¢ycles) as FT, b, 35, d, 
34, 33, e, a, FF, employing ‘as tuning 
elements impedance 34, condensers 33, 
35, whereby the required potential drop 
between points d and e may be suffi- 
ciently large to ensure that sufficient 
E. M. F. will be delivered over portion 1 
including grid 35 to energize control 
winding 27T (last paragraph). Circuit 
d, 33, 33, e only is tuned to the fre- 
quency of the propulsion current (25 
cycles) hence the frequency of such 
propulsion current and the grid potential 
resulting from the flow of current 
(propulsion frequency) in portion 1 in- 
cluding grid is practically negligible or 
small to energize control wind- 
ing 27T. 

In the examiner’s opinion portions d, 


| 34, 33, e, constitute a “by-pass” tuned to 


the frequency of the extraneous (propul- 
sion) current shunted across terminals 
of a and b of coil FT. 

There is also a second shunt e, 32, f, 
and connecting wire (lines 12 et 
page 41 of specification). This is de- 


signed for the purpose as described of | 


forming a “by-pass” 
Rk | ss 
rejection: | & vE 


for the harmonics 
(3, 5 and higher) of the fundamental 
of the alternating signaling current and 
constitutes a “by-pass” claimed for the 


elimination in the audion circuit of such | 


’ 


“by-pass” currents as might otherwise 
energize the inductorium in the cab due 
to the presence in the track rails of such 
harmonics of the alternating signaling 
currents. This “by-pass” is glearly 
shunted across terminal a, b of FT. 

Referring now to the Lewis patent. 


seq. | 





Application for Patent on Apparatus Designed 


For Railway Traffic Control Granted on Appeal 








This patent discloses a circuit j, 9, 9a, | 
grid g, filament f, 8, a, j with a bridge 7 | 


across terminals or leads 9, 8, Fig. 2 
(lower right corner). The specification, 
page 2, lines 122 to page 3, line 6, 
| States: 


“I interpose between the circuit and 
the relay suitable amplifying means, 
which, as here shown, is in the form of 
an election relay K. This relay com- 
prises a vacuum bulb enclosing a fila- 


| ment f, a plate p, and a grid ¢g inter- 
| posed 


between the filament and the 


plate. Circuit a includes a condenser 


7, the circuit being tuned to resonance 


at current of the frequency supplied by 


the transformers T. The terminals of | 
| be Lewis’ bridge is not a “by-pass” of 


condenser 7 are connected with filament 


f and Grid g by wires 8 and 9 respec- | 


tively, so that alternating current in 
circuit a creates an alternating dif- 
ference of potential between the grid 
and the filament. 

While the circuit is tuned to resonance 
of the transformer current there is noth- 


ing said as stated by the examiner of | : er 
'Combination of Inventions to 


“tuning to resonance by condenser 7 at 
the frequency of the signaling current.” 
We are not informed as to how tuning 


| can be done by a condenser alone and as 


used as an amplifier in a train-carried | 


circuit tuned to the frequency of the | 
signaling current induced therein from | 


a track circuit in accordance with traffic | 


conditions, primarily to effect increase 
or decrease of E. M. F. sufficient to 
actuate or deenergize the control or gov- 
erning relays such as P in Lewis, Fig. 
2, all of which structure is old in the 
prior art. 
Whether or 
discloses the element claiméd 


last 


ap- 


issue and for our determination here on 


not the patent to Lewis | 


Claims Rejected 


pears now to be the sole question at | 


appeal. The language of claim 9, for | 
example, reads as follows: 
“And a by-pass across said coil 


resonant at the frequency of one of said 
trackway currents.” 

Figure 1 of Nicholson’s circuit (left) 
shows a bridge including condenser 33 


and an impedance 34 across the leads 
of the signaling circuit and a second 
bridge below it with only a condenser 
32 therein. In a corresponding circuit 
(right) of Lewis, (Fig. 2) there is a 


bridge between the leads or conductors 
8, 9 of the signaling ¢ircuit with a con- 
denser 7 therein Nicholson shows all 
that Lewis and an _ additional 
bridge or shunt. 

The examiner holds (page 12) in an 
element by element, comparison of the 


shows 


we understand the connection the pur- 
pose of condenser 7 is to prevent a fall 


| APPLICATION OF JOHN GOOD; 


of potential of the current of signaling | 


frequency (potential drop) across 
terminals 8, 9 or the grid filament cir- 
cuit, so that practically the total poten- 
tial value of said signaling current is 
utilized to energize control winding or 


the | 


| ful equivalent of a bridge circuit which 


claim (Claims 9 and 24). ; 





Device Found Not Like 


Condenser for Radio 


Invention Is Allowed in Use of 


Balancing Impedances in 
Grid Wiring. 


bridge condenser 7 would or could act 
as a “by-pass” for other frequtncy or 
extraneous currents is not stated or ob- 
vious, if it may so act. 

At least there is nothing set forth as 
contemplated by the specification and 
we are not fuly satisfied that there is 
even a suggestion of a “by-pass” ar- 
rangement or that said bridge shunt has 
such function. It would appear that said 
extraneous current would divide part 
passing over bridge (7) and part par- 
tially energizing grid filament circuit. 

However, to add an impedance in the 
bridge circuit so that with it and con- 
denser 7 (if adjustable) tuning to 
resonance of extraneous circuit to form 
a “by-pass” therefor would tend to de- 
feat the original purpose of condenser 
7, i.e., to make the fall of potential 
across terminals of 8, 9 grid filament 
circuit such as to maintain it at a maxi- 
mum for the signaling current to ener- 
gize the control winding 27 T (with suf- 
ficient E. M. F.). Appellant has also the 


the examiner states might be provided 
in Lewis by (without involving inven- 
tion) introducing an impedance into con- 
denser bridge (7) but he clearly also has 
a “by-pass” bridge tuned to a different 
frequency to act as such and which we 
consider is what he is attempting to 


We are impelled to the opinion that 
the examiner’s theory and understand- 
ing of both Lewis’ and appellant’s dis- 
closures is somewhat erroneous and as 
pointed out in appellant’s brief on ap- 
peal. 

We find appellant’s contentions and 
arguments as set forth in said brief to 
be reasonable and sound and concur in 
his opinion and conclusions rather than 
with those presented by the examiner. 
We are aware of the fact that there are 
what are termed “by-pass condensers” 
of Lewis 


used in radio but condenser 7 
is believed small in capacity and not in- 
tended for such use and does not war- 
rant such an interpretation from the dis- 
closure. “Wire, 7, wire” understood to 


the type claimed. 


Patent Denial Upheld 


On Engine Cooling 





Get Same Result Seen 
as Duplication. 


DECISION, 
EXAMINERS IN CHIEF, PATENT OFFICE. 
Patent No. 1616966 was issued to John 


| Good February 8, 1926, for an improve- 


relay P, that is, condénser 7 has but the | 


ordinary function of a condenser. 


This condenser 7 is not shown as ad- | 


justable and the grid filament circuit 
(input) is tuned to a definite frequency 
current and to just that extent the 








On Keyways Patent 


| Decision of Examiners in Chief 


Is Upheld by Com- 


missioner. 

,Ex Parte HerRBertT M. KNIGHT; DECcI- 
SION, COMMISSIONER OF PATENTS. 
Patent No. 1617527 was issued Febru- 

ary 15, 1927, for keys and keyways. 

In this appeal the decision of the ex- 


| aminers-in-chief, holding certain claims 


disclosures that “wire, 7, wire” of 
Lewis is: 

“A by-pass across said coil (consid- | 
ered as FT FT or as j, j. of Lewis), 


resonant at the frequency of one of said | lant was granted permission to substi 


| tute 


trackway currents.” 
This “by-pass” is to prevent the pro- 


pulsion currents from affecting the con- | 


trol relay in Nicholson’s system. It 
obvious that Nicholson employs 
shunt. bridge with said condenser 33 and 
impedance 34 as a_ by-pass for his 
propulsion current, so that such current 
may not effect the action of the relay 
E nor seemingly by any other current 
than that to which the audion or input 
circuit is tuned. In general it de- 
sirable to eliminate at the relay the 
effects of extraneous, harmonic, or other 
currents than that intended to control 
it and hence the necessity of a “by-pass” 
for such currents to produce a minimum 
difference of potential across the ter- 
minal of the input circuit. 

The examiner states that the use of 
bridge shunt with the condenser 32 
therein in a by-pass for harmonics and 
extraneous currents, that is, other than 
that intended as a signaling current. 

Referring more definitely to the ex- 
aminer’s statement it is very clearly set 
forth, at the bottom of page 6 and top 
of page 7, that: 

“The expedient of the tuned ‘by-pass’ 
has been introdu¢ed into the structure 
ef the applicant and also into the struc- 


is 


is 


the | 


| allowed. 


of the application of Herbert M. Knight 


ment in engine cooling systems, on ap- 
plication 211115 filed January 10, 1918. 

Jeffery, Kimball & Eggleston for ap- 
pellant. : 

In an appeal from the decision of the 
examiner finally rejecting claims 11, 12, 
13 and 21 of the application upon the 
references and for the reasons of record, 
the action of the examiner was affirmed 
in the following’ opinion: 

The examiner after describing the in- 
vention, setting forth the gist thereof, 
has clearly and definitely applied the 
references pointing out wherein in his 
opinion they fail to define either inven- 
tion or patentability. We are impelled 
to the same conclusion and hold with 
him, more particularly relative to the 
statement of aggregation or lack of 


| patentable cooperation between the sev- 
| eral specific structures grouped together | 


for a patent for keys and keyways, on | 


application No. 333563, filed October 27, 
1919, unpatentable, was affirmed. 

Howard P. King appeared for appel- 
lant. 


The full text of the decision rendered | 
Fen- | 


by Assistant Commissioner Kar] 
ning, February 28, 1925, follows: 
At the hearing on this appeal appel- 


new claims for those which were 
held unpatentable by the examiners-in- 


| chief. Accordingly an amendment was 
filed December 26, 1924, substituting 
new claims 1, 2 and 3 for all former 


claims, except 6, 13 and 14, which stand 
Only these new claims will be 


| considered; the examiner will enter the 


amendment. 
On January 28, 1925, appellant’s at- 
tention was called to two new references 


| and permission to file a new brief was 





given. The new brief was filed Febru- 
ary 26, 1925. 

I find nothing in the new claims which 
distinguishes from the references of rec- 
ord, The patents to Bennett and Knight 
have already been discussed by the ex- 
aminer and the examiners-in-chief. The 
patent to Choquet et al. shows the’ same 
structure as the patent to Knight, and 
in addition shows open-ended grooves in 
two or more faces of the brick. The 
latter feature is not specified in the new 
claims, but is urged in applicant’s brief 
filed December 6, 1924. However, the 
feature urged the most important 
of appellant’s invention is the difference 
in the form of cross-section between the 
key and the keyway. Bennett shows 
this feature in Figs. 1 and 3, while the 


as 


| able 





| 
in one or more of the claims, that is, that | 
the particular type or structure of fuel 
heating means and that of the cooling 
system do not cooperate to produce any 
more than the expected result, no new 
result being effected thereby, nor does 
an exaporation cooling system combined 
with the jacket emptying means produce 
unexpected results nor that of an engine 
the fuel with 4 


heating vaporizer for 


| condenser for the cooling medium em- 


ployed. 
The general combination is substanti- 
it 


ally old in the German patent and 


| does not appear that the applicant has 
| done more than select desirable features 


such as shown by Knight and by Bouton, 
which he has aggregated with those of 
Good or Hooser to produce expected re- 
sults. There is no invention in substi- 
tuting in either Good or Hooser the evap- 


,orated cooling system of Bouton nor, if 


found desirable, in adding the engine 
jacket draining means of Knight. 

The findings and conclusions reached 
by the examiner are considered reason- 
and sound and his decision well 
taken and after careful consideration of 
the appellant’s brief on appeal we are 
impelled to the same decision as the ex- 
aminer in which we fully concur. 
full equivalent is shown in Figs. 8 and 
9 of Knight. This equivalence is seen 
on inspection of Fig. 4 of appellant’s 
drawing, in which the two cylindrical 
surfaces are tangent along a single line. 
If the bricks were drawn apart as far 
as the key would permit, the two, cylin- 
ders would be in contact along two tan- 
gents at the mouth of the groove. In 
any other contact position they would 
touch along a single line. ' 

The decision of the examiners-in-chief | 
holding the claims unpatentable is af- 
firmed. This ruling includes the substi- 
tute claims also. 
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Bricks 





Patent Is Issued 
For Improvement 
In Jar Closure 





Rejection of One Claim Is 
Reversed on Appeal to 
Examiners-in 


Chief. 


APPLICATION OF THOMAS LUCIEN TALIA- 


FERRO; DEcIsIon, EXAMINERS ' IN 
CHIEF, PATENT OFFICE. 
Patent No. 1616516 was issued to 


Thomas Lucien Taliaferro February 8, 
1927, for an improvement in jar closure 
on Application No, 456303 filed March 
28, 1921. 

Sturtevant & Mason for appellant. 

The decision of the examiner was re- 
versed on this appeal from the rejection 
of the following claim: e 

1. A metal closure for jars having a 
straight side wall, said closure having a 
depending portion extending along the 
side wall of the jar and of substantially 
the same internal diameter as the ex- 
ternal diameter of the jar, said depend- 
ing portion being bent away from the 
side of the wall of the jar and ‘spaced 
therefrom so as to form a pocket of 
substantially fixed cross section, a seal- 
ing ring adapted to be located in said 
pocket composed of material capable of 
being re-shaped and maintaining its new 
shape without being confined by the re- 
shaping of the pocket containing said 
sealing material, said sealing ring being 
of sufficient size so as to initially project 
below the lower edge of the closure 
whereby said ring may be engaged by 
suitable tools for pressing the sealing 
ring into the pocket and re-shaping the 
same therein so as to cause said ring 
to firmly contact with the inner walls 
of the pocket and the wall of the jar 
adjacent the pocket for sealing the 
closure on the jar. 

References Are Cited. 

The references are: Hull, No. 795283, 
July 25, 1905; Lorenz, No. 802003, Oct. 
15, 1905. 

The Board of Examiners said: 

The examiner rejects the claim on the 
patent to Hull in view of the patent to 
Lorenz and states: 

“The examiner holds that it would 
be merely mechanical skill to make the 
side wall of the jar straight as this idea 
is seen In the jar shown in Fig. 1, of 
Lorenz. He also holds that it would be 
merely mechanical skill to re-shape and 
maintain the new shape of the gasket 
without being confined.” 

Appellant, however, distinguishes from 
Hull in other respects besides the straight 
side wall. Appellant omits entirely the 
lower split ring by which Hull com- 
presses his packing ring and forces it 
under the shoulder on the jar and then 
holds it compressed by bending down the 
flange at 22. , 

Uses Sealing Ring. 

Appellant is able to do this by reason 
of the fact that he uses a sealing ring 
“composed of material capable of being 
re-shaped and maintaining its new shape 
without being confined by the re-shaping 
of the pocket containing said sealing 
material.” Hull does not disclose a seal- 
ing ring “made of rubber which has 
not been vulcanized td any extent” that 
appellant states in his specification he 
preferably uses. Moreover, it is not 
certain if Hull omitted his shoulder and 
used the straight-sided jar of Lorenz, 
that his Seal would be effective. Ap- 
pellant’s jar closure is much simpler and 
easily applied and in our opinion en- 
titles him to a patent in this art in which 
structural differences are necessarily 
small. 

Rejection Is Reversed. 

On Application No. 456304, filed the 
same day by the same appellant for an 
improvement in process of closing jars, 
the Examiners-in-Chief reversed the re- 
jection of the following claim: 

“The process of sealing a jar having 
a straight outer face comprising placing 
a closure on the jar, which closure has 
a depending flange spaced from the side 
wall of the jar so as to form a pocket 
there between, placing a ring of sealing 
material capable of being re-formed and 
retaining its re-formed shape in said 
pocket, said ring being of greater cross- 
sectional area than the pocket and pro- 
truding from the pocket, exerting a pres- 
sure on the protruding portion of the 
sealing ring while holding the closure 
on the jar so that said sealing ring 1s 
forced into the pocket and wedged be- 
tween the depending flange of the clo- 
sure and the side wall of the Jar, 
whereby the closure is sealed on the jar 
and held on the jar by the sealing mate- 
rial.” ps 

The reference is: Hull, 795283, July 
25, 1905. 

The Board said: : 

In a decision of*even date herewith 
in companion application No. 456303, we 
have held a jar closure made by the 
process disclosed in the present applica- 
tion to be patentable over the Hull dis- 
closure. F 

Appellant’s process is for sealing a 
jar having a straight outer face not dis- 
closed by Hull and employs “a ring of 
sealing material capable of being re- 
formed and retaining its re-formed shape 
in said pocket” essential to applicant’s 

process, also not disclosed by Hull, 
In the companion artiele application 
we have pointed out that appellant’s jar 
closure is materially different from that 
of Hull and the same is also true of the 
process. ; 
We do not agree with the examiner 
that the claim is merely, “directed to the 
use of such cap” disclosed in the com- 
panion application or is unpatentable 
over the article claim there allowed. 





S. H. Thompson Named 
Collector at Pittsburgh 





President Coolidge has sent to the 
Senate the nomination of Samuel H. 
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Trade Marks 


Index and Digest 
Of Latest Federal Court Decisions 


SYLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and Fiie Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 


PPEAL AND ERROR; Admissibility of Hearsay Evidence.—-Admission of hear- 
say evidence does not constitute ground for reversal in absence of prejudice or 
injury to defendant, and question to Collector of Internal Revenue whether (about 
time of alleged offense) it was called to his attention that bonded liquor had been 
illicitly withdrawn, admitted on ground that it was only preliminary, could have had 
no effect to fasten guilt on accused.—Daniels et al. v. United States (Circuit Court 
of Appeals, 9th Circuit.) —Index Page 4309; Col. 2. ; 
TTORNEY AND CLIENT: Criminal Law: Principals: Accessory Before the Fact. 
—Where attorney counselled client to pay prohibition agent $10,000 and told 
agent to “go through with his one deal,” attorney knowing “deal” referred to sub- 
version of agent’s duty, held: It was not necessary that attorney should be present 
when money was paid in order to make him accessory before the fact, equally 
guilty with principal—Daniels et al. v. United States (Circuit Court of Appeals, 
9th Circuit.)—Index, Page 4309, Col. 2. 











RIBERY: Nature of Offense: What Constitutes Official Action.—To constitute 
official action, the influencing of which is the objective of an offered bribe, the 
action need not be prescribed by statute, but may be governed by a lawful require- 
ment of the department under which the officer is acting.—Daniels et al. v. United 
States (Circuit Court of Appeals, 9th Circuit.)—Index Page 4309, Col. 2. 
RIBERY: Nature of Offense: Influenced Action May be right or wrong.—To 
constitute attempted bribery it is immaterial whether official action attempted 
to be influenced be right or wrong or no more than the officer was legally bound to 
do.—Daniels et al. v. United States (Circuit Court of Appeals, 9th Circuit.) —Index 
Page 4309, Col. 2. 
BONDS: Fidelity or Surety: Right of Action —Where bond executed, to indemnify 
against loss due to larceny or embezzlement of employe, renewable upon pay- 
ment of yearly premium, held: Recovery on bond limited to amount of bond although 
loss was over a period of years——Farmers Co-Operative Merchantile and Shipping 
Association v. National Surety Co. (District Court of Kansas.)—Index Page 4309, 
Col. 1. 


RIMINAL LAW: Speeedy Trial: Right of Accused To.—A speedy trial guaranteed 
4 by U. S. Amend. VI means a trial free from vexatious, capricious and oppressive 
delays manufactured by ministers of justice, and an accused who has acquiesced in 
postponements may not insist upon dismissal on ground of denial of speedy trial.— 
Daniels et al. v. United States (Circuit Court of Appeals, 9th Circuit.)—Index Page 
4309, Col. 2. 
NTERNAL REVENUE: Withdrawal of Liquor: Beverage Purpose.—Where owner 
of intoxicating liquor applies under permit to withdraw it, and Collector of Inter- 
nal Revenue reasonably believes owner intends to apply liquor to beverage pur- 
poses contrary to law, Collector need not accept payment of tax, but should cause 
investigation, since there could be no withdrawal for beverage purposes without 
payment of additional tax.—Daniels et al. v. United States. (Circuit Court of Ap- 
peals, 9th Circuit.)—Index Page 4309, Col. 2. 
NDICTMENT OR INFORMATION: Conspiracy.—In indictment for conspiracy, 
held not necessary to allege with technical precision all elements essential to 
commission of offense which is object of conspiracy.—United States v. Dow et al. 
(District Court, Western District of ,;Washington.)—Index Page 4309, Col. 1. 
OFFICER: Or Employe of State.—Term “officer” is one inseparably connected with 
an office which embraces idea of tenure, duration, emolument, and duties fixed 
by law—New York Trust Co. v. United States (Court of Claims.)—Index Page 
4306, Col. 1. hie 


ROHIBITION: Judicial Notice: Regulations—Court may take judicial notice of 
Regulations 60 and other regulations promulgated for enforcement of National 
Prohibition Act.—Daniels et al. v. United States (Circuit Court of Appeals, 9th 
Circuit.) —Index Page 4309, Col. 2. 


Patents and Trade Marks 


PATENTS: Issued: Engine Cooling Systems.—Patent No. 1616966 issued to John 
Good for improvement in engine cooling systems, the rejection of claims 11, 12, 
13 and 21 of the application being affirmed on references.—Good, John, Application 
(Decision, Examiners-in-Chief.)—Index Page 4308, Col. 3. 
PATENTS: PATENTABILITY: Interference.—Priority awarded to junior party in 
application for patent for an envelope used in automobile license plate dis- 
tribution.—Olm v. Cather (Court of Appeals, District of Columbia.)—Index Page 
4309, Col. 7. 


PATENTS: Issued: Railway Traffic Control Apparatus.—Patent No. 1616541 issued 
to Nicholson for railway traffic control apparatus.—Nicholson, F. H., Application 
(Decision, Examiners-in-Chief.)—Index Page 4308, Col. 1. 

PATENTS: Issued: Process of Closing Jars——Patent No. 1616517 issued to Talia- 
ferro for process in closing jars.—Taliaferro, T. L., Application (Decision, Ex- 
aminers-in-Chief.)—Index Page 4308, Col. 4. 


ATENTS: Issued: Jar Closure.—Patent No. 1616516 issued to Taliaferro for jar 
closure, held: Simpler and more easily applied than reference; structural dif- 
ferences necessarily small in this art—Taliaferro, T. L., Application (Decision, 
Examiners-in-Chief.)—Index Page 4308, Col, 4. 


PATENTS: Issued: Process of Pre-Cooling Fruit.—Patent No. 1617630 issued to 

Gay for process for pre-cooling fruit. Conception of permitting fruit for ship- 
ment to remain on vine until fully ripened held new and meritous.—Gay, Norman 
H. Ex parte (Decision, Commissioner of Patents.)—Index Page 4308, Col. 7. 


ATENTS: Issued Keys and Key-Ways.—Patent No. 161727, issued to Knight, 
for keys and key-ways. Certain claims held unpatentable——Knight, H. M., Ex 
parte (Decision, Commissioner of Patents.)—Index Page 4308, Col. 2. 


f 


TRADE MARKS: Interference: Appeal: Brief.—Where appellant from decision of 
Examiner of Interferences, sustaining opposition to registration by appellant 
of word “Cleardex” as trade mark, filed no brief, appeal dismissed.—Rand Kardex 
Co. v. Weis Manufacturing Co. (Decision, Commissioner of Patents.)—Index Page 
4308, Col. 7. : 


RADE MARKS: Registration.—To register trade mark under Act of 1905 appli- 
cant must show actual use during 10-year period prior to passage of Act of 1905 
to the sole exclusion of all others, and adversé use within a state during that period 
is sufficient to prevent registration—Ostermoor v. International Bedding Co. 
(Court of Appeals, District of Columbia.)—Index Page 4308, Col. 5. 


Actual Use of Mark 


Necessary to Patent 








again in 1905 under the Trade Mark Act 
of 1905. The registration under the Act 
of 1905 was canceled: for the reason that 
the mark was descriptive and incapable 
of registration. Ostermoor & Co. v. 
Rose Spring and Mattress Co. 55 App. 
D. C. 307; 5 Fed. (2) 847. 

It is sought now to register the mark 
under the 10-year clause of the Trade 
Mark Act of 1905. To accomplish this 
the. applicant must establish exclusive 
use of the mark during the 10-year 
period prior to the passage of the Act of 
1905. The tribunals of the Patent Office 
found from the testimony that appellant 
had failed to establish such exclusive 
use and was, therefore, not entitled to 
registration. We have examined the evi- 
dence in the case and find that it over- 
| 


Court Affirms Decision Involv- 
ing Case Prior to Act 


of 1905. 


OstERMOooR & COMPANY, INC., APPEL- 
LANT, V. INTERNATIONAL BEDDING Co.; 
Court OF APPEALS, DISTRICT OF Co- 
LUMBIA, No. 1921. 
The decision of the Patent Office was 
affirmed in this appeal in two trade mark 
opposition proceedings, consoljdated: 
Opposition No. 5477, involving a mark 
consisting of a mattress, one end of 
which is open so as to expose the layers 
of felt; Opposition No. 5478 involving 
the same except that it shows a two- 
piece mattress. 
Associate Justice Van Orsdel rendered 
the opinion of the court (Martin, Chief 
Justice, Robb and Van Orsdel, Associate 
Justices), saying: 

Registered in 1900. 
This mark was registeerd in 1900 
under the Trade Mark Act of 1881, and 





whelmingly supports the findings of the 
Commissioner. 
Fails To Establish Use. 

It is contended that the opposition has 
failed to establish any interstate use of 
the mark as against appellant’s alleged 
exclusive use during the 10-year period. 
This is not necessary. Adverse use with- 
in a State during that period is sufficient 
to prevent registration. Macaulay v. 
Malt Diastase Co., 55 App. D. C. 277; 
Fed. (2) 944. In other words, “actual 
use must be shown to have been pos- 
sessed and enjoyed by the applicant” to 
the sole exclusion of all others.” Wor- 
cester Brewing Corporation v. Rueter, 

' 30 App. D. C. 428, ° 


277: 4 


Thompson, to be Collector of Customs 
for District No, 12, Pittsurgh, Pa. The 
nomination is a reappointment. 
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Mattresses 


Filing Devices 





Process Patented 
For Shipping Fruit 


Ripened on Vines 
Commissioner Reverses De- 
nial by Examiners-in-Chief 
of Application by Nor- 
man H. Gay. 





Ex PaRTE NoRMAN H. Gay; DECISION, 

COMMISSIONER OF PATENTS. 

Patent No. 1617630 was issued to 
Norman H. Gay February 15, 1927, for 
a process of pre-cooling fruits, on ap- 
plication No. 663176 filed September 
17, 1923, 

Sturtevant & Mason for appellants. 

The rejection of claims 1 and 2 was 
reversed on this appeal from the de- 
cision of the Examiners in Chief. 

The decision rendered by Assistant 
Commissioner M. J. Moore December 
13, 1926, follows: 

The invention relates to a procéss of 
preparing fruit for shipment. The sub- 
ject matter on appeal is defined by the 
appealed claims as follows: 

1. The process of preparing fruit or 
the like for shipment comprising pick- 
ing fruit after it has fully ripened on 
the vine, intmediately submerging the 
said fruit in a cooling fluid, maintain- 
ing said fruit immersed until the vine 
heat is removed therefrom and _ the 
fruit is thoroughly chilled to the center 
thereof and without freezing the same, 
and then immediately placing said fruit 


while chilled in a refrigerating compart- 
ment for shipment. 

2. The process of preparing fruits 
for shipment comprising picking the 
fruit after it is fully ripened on the 
vine, immediately submerging the fruit 
in a cooling fluid at a temperature ap- 
proximately 34 degrees Fahrenheit, 
maintaining said fruit submerged in 
said cooling fluid until the vine heat is 
removed therefrom and the fruit is 
thoroughly chilled to the center thereof, 
quickly drying the surface of the fruit 
without changing appreciably its chilled 
condition, and placing said fruit while 
chilled into a refrigerating compart- 
ment. 

The references are: 


Peters, No. 1245380, November 6, 
1917; Peters, No. 1450866, April 3, 


1923. 

A comparison of the appellant’s proc- 
ess, as above defined, with the pro- 
cesses disclosed by the Peters patents 
shows that the several processes are 
specifically different from one another. 
The question for decision is whether 
the appellant’s process differs from 
those disclosed by Peters in patentable 
respects. 

Broadly stated, the difference is that 
the appellant picks the fruit after it 
has fully ripened on the vine, and then 
stops, or practically stops, any further 
change in the properties or quality of 
the fruit until the fruit reaches its 
destination; whereas, Peters picks the 
fruit while green and then regulates the 
ripening process while the fruit is in 
transit whereby the fruit will have 
reached the desired state of ripeness at 
the end of the journey. 

One of the essential characteristics 
of the appellant’s process is that the 
fruit shall be picked after it has ripened 
on the vine. It is a matter of common 
knowledge that, as a rule, fruit that 
ripens while on the vine, possesses prop- 
erties not possesesd when ripened arti- 

| ficially. 

The conception of the idea of per- 
mitting fruit that is to be shipped to 
remain on the vine until fully ripened 
is not disclosed in the Peters patents. In 
fact, Peters distinctly states: 

It will be understood that it will be 
necessary to pick the tomatoes green 
for shipment, * * * (Patent No. 
| 1245380.) 

So far as appears from the record, 
it was not thought possible to success- 
fully ship fruit that had been permitted 
to fully ripen while on the vine. 

As the process is specifically new and 
| as it possesses merit, it is believed that 
| the appellant is entitled to a patent. 
December 13, 1926. 


No Brief Filed, So 
Appeal Is Dismissed 


Opposition to Registration of 
Trade Mark Name Is Thus 
Sustained. 





RAND KARDEX COMPANY, INC., V. WEIS 
MANUFACTURING Co.; DECISION, COM- 
MISSIONER OF PATENTS. 

This appeal from the decision of the 
Examiner of Interferences, sustaining 
opposition No. 6948 of the Rand Kardex 
Company, Inc., to the registration of the 
trade-mark “Cleardex” of the Weis 
Manufacturing Company for filing and 
indexing devices, on application No. 
220267, filed September 14, 1925, pub- 
lished December 15, 1925, was dismissed. 

B. A. Dean, Jr., for Rand Kardex Co.; 
A. F. Durand and Watson, Coit, Morse 
& Grindle for 
ing Co. 

Assistant Commissioner M. J. Moore 
rendered the opinion, saying: 

According to the record, the applicant 
has filed no brief either before the ex- 
aminer of interferences or on this appeal. 
Nor did it make any appearance at the 
hearing on this appeal. (Citing Ex parte 
Booth, 186 O. G. 291; 1913 C. D. 7.) 

Feb. 14, 1927. 


the Weis Manufactur- 











MUNN & Co. 
PATENT ATTORNEYS 
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Recovery on Surety | 4innellateCo 


Bond Ruled Limited 





~ Prohibition 


To Amount Specified | Regulations Cited 





District Court Holds Losses 
Over Period of Years 
Not Affecting 
Case. 


THE FARMERS CO-OPERATIVE MERCANTILE 
AND SHIPPING ASSOCIATION, A CORPO- 
RATION, PLAINTIFF, V. NATIONAL 
SureTY Company, No. 3039; DiIsTRICT 
Court, District oF KANSAS, First D1- 
VISION. 

In this case it was held that where a 
bond is executed to indemnify employer 
against_loss due to larceny or embezzle- 
ment of employe, which bond is renew- 
able upon payment of yearly premium, 
the amount of recovery is limited to the 
amount of the bond even though the loss 
extended over a period of years. 

The full text of the memoranda of de- 
cision by Judge Pollock, on motion of de- 
fendant to require plaintiff to elect on 
which count of its petition it will pro- 
ceed, follows: 

The facts are: December 28, 1922, 
James Henry Hamel was in the employ 
of the plaintiff company, and defendant 
executed on that day and made to the 
plaintiff a fidelity or surety bond agree- 
ing to indemnify plaintiff during the life 
of the bond up to the amount of five 
thousand dollars for any loss or damage 
to plaintiff caused by any act of larceny 
or embezzlement of said Hamel from 
plaintiff while he continued in its em- 
ploy. This bond was to continue in force 
for the period of one year from its date 
and was to be renewed for yearly terms 
by the payment on December Ist of each 
succeeding year of the annual premiums 
of twenty-five dollars! per year. All 
premiums are alleged to have been paid 
until said Hamel left the employ of. plain- 
tiff on March 12, 1925. 

Funds Embezzled. 

It is further charged in the first count 
of the petition that during the period 
covered by the bond and the renewals 
of the same from its date until Decem- 
ber 28, 1925, said Hamel embezzled. and 
stole from plaintiff in various sums at 
different times in the aggregate amount 
of more than six thousand dollars. ; 

Wherefore, plaintiff prays judgment in 
the first count of his petition for the 
full penalty of the bond, five thousand 
dollars. 

In the second count it is charged from 
December 28, 1925, up to March 12, 1926, 
when said Hamel stole or embezzled the 
further amounts from plaintiff, in the 
aggregate of $776.24, for which amount 
judgment is also demanded. } 

Defendant moves for an order requir- 
ing the plaintiff to elect between its two 
counts or causes of action on which it 
will proceed to trial. Also, as the par- 
ticular items of loss claimed in the first 
count of the petition exceeds the pen- 
alty of the bond, that such claimsé¢be 
eliminated or cut down to the penalty 
of the bond as pleaded. 

Several Renewals of Bond. 

Although there were several renewals 
of this bond there was but one bond in 
force at any time. This action is to re- 
cover damages for a breech of that one 
bond. But one such recovery can be 
had on the bond and that recovery can- 
not exceed in amount the penalty of 
the bond, $5,000. In so far, all is clear. 
It follows, there is but one cause of ac- 
tion, not two, as pleaded. 

However, I cannot agree with the con- 
tention of defendant the alleged defalca- 
tions particularized by plaintiff in his 
pleading and aggregating more than the 
penalty of the bond, such claims as 
pleaded must be stricken out or cut down 
to the amount of the penalty of the 
bond. While the amount which plaintiff 
may recover is limited to $5,000, yet the 
amount of loss to plaintiff caused by 
Hamel’s derelict act covered by the con- 
ditions of the bond may be many times 
that amount. Hence, all such acts may 
be alleged and proven, the recovery to 
be limited to no more than shown by 
the evidence to have been loss covered 
by the bond, and further, limited in re- 
covery to the penalty of the bond. 

Plaintiff may strike out its second 
cause of action, or may amend by assert- 
ing all his losses sustained in one count 
but limiting his prayer for recovery to 
the penalty of the bond. 

February 1, 1927. 


Court Sets Forth 
Rule for Indictment 











Not Necessary to Include Tech- 
nical Details in Conspir- 
acy Accusation. 





Unitep STATES V. WitBuR E. Dow, Roy 
OLMSTEAD, Ep ELLINGSEN, I. O. GIL- 
LIAM, EDWARD GRAHAM, HUGH ERLEY 
(aLias Stim Hurry), DAVE TRorTSy, 
Frep Gace, S. A. Moore, E. L. HEDGEs, 
ET AL., No. 10637; SAME V. 
Comstock, KENNY ROUSE, 
GRAHAM, Ep ELLINGSEN, CLARENCE 
High, J. H. McCuLLouGH, ALFRED 
SmitH, L. I. GAULT, ET AL., NO. 11198; 
SAME V. HARRY BRINKMAN, ET AL., No. 
11200; District Court, WESTERN Dis- 
TRICT, WASHINGTON. 

Demurrers to the indictments in these 
cases were overruled as to each of the 
defendants. 

T. P. Ravelle, U. S, Attorney; G. T. 
McKinney, Assistant U. S. Attorney, for 
plaintiff; Carkeek, McDonald, Harris and 
Coryell, for defendant Moore; H. M. 
Caldwell for Hedges and Gault; G. 
Steiner for Dow; G. F. Vanderverr for 
other defendants. 

The full text of the opinion rendered 
by Judge Neterer follows: 


“EDWARD 


Conspiracy is the gist of the crime, | 


and it is not necessary to allege with 
technical precision all of the elements 
essential to the commission Of the of- 





GeorcE | 


E. | 


» For Judicial Notice 


Act Attempted to Be In- 
fluenced Declared Imma- 
terial Whether Right 
or Wrong. 


CHARLES I. DANIELS AND GEORGE APPELL, 
PLAINTIFFS IN ERROR, Vv. UNITED 
STATES ; 
NINTH Circuit, No. 4828. 

The plaintiffs in error were 
victed of violation of Sec. 39, Criminal 
Code, under an indictment charging 
Daniels as principal and Appell with 
having aided, abetted and assisted him. 
The substance of the indictment was 
that Jordan was a prohibition agent 
whose duty was to investigate dnd re- 
port all violations of the National Pro- 
hibition Act and ascertain whether or 
not persons engaged in the business or 
wholesale dealers in liquor for non- 
beverage purposes, and to whom per- 
mits had been legally issued under Sec. 
3, title 2, of the act. were complying 
with the _ provisions 
August 31, 1921, the Great Western 
Products Co., a corporation, Sol E. 
Levis, and Wililam M. Dean were per- 
mittees holding individual permits au- 
thorizing each of them to purchase, sell, 
export, and import intoxicating liquors 
in wholesale quantities for nonbeverage 
purposes; that on September 1, 1920, 
said corporation as a_ permittee at- 
tempted to secure The possession of 25 
barrels of intoxicating liquor from a 
certain described bonded warehouse, 
and on September 24, 1920, said Dean 
and Levis each a& permittee sought to 
secure possesion of 41 and 42 barrels of 
intoxicating liquors respectively, from 
bonded warehouses and places de- 
scribed; that on or about September 24, 
1920, Jordan, a prohibition agent, had 
under investigation all of said applica- 
tions for the attempted withdrawal of 
intoxicating liquor, and that while his 
investigation was being made for the 
purpose of determining the question of 
the right of said applicants ‘as_per- 
mittees to receive such liquors, on Octo- 
ber 1, 1920, at a designated place the 
defendant Daniels gave to said prohibi- 
tion agent a bribe, to-wit: the sum of 
$8,100 in an unlawful attempt to cor- 
ruptly influence him as such prohibition 
agent in his action in said investigation 
and with the corrupt intent to induce 
him to cease and omit all further in- 
vestigation, and to permit and allow 
said three applications for the with- 
drawal of intoxicating liquors from said 
warehouses without completing said in- 
vestigation and without making a re- 
port thereon, and thus afford  op- 
portunity for the said applicants to com- 
mit a fraud upon the United States by 
such withdrawals of liquor to be dis- 
posed of by them and each of them in 
violation of said National Prohibition 
Act. 

The indictment charged also that the 
defendant, Appell, did unlawfully aid, 
assist and abet said Daniels to corruptly 


ee 


agent for the purposes set forth in the 
indictment. Daniels was a director of 
the corporation. 

Before Gilbert and Rudkin, 
Judges, and James, District Judge. 


Officer Reported Case 
To His Superior Officers 


The testimony was to the effect that 


Daniels came to Jordan in regard to a | 


proposed investigation Jordan was to 
i" of all previous withdrawals, say- 
ing “I have a permit in there for 25 
barrels. I went down to pay the tax’on 
it and found that you, through the in- 
structions of Wardell, were holding up 
the withdrawal.” Daniels called at Jor- 
dan’s house in the evening and there 
made offers which Jordan said he would 
think about. Jordan reported the mat- 
| ter to his superiors the following morn- 
ing, and the following afternoon had 
conferences with Daniels and his attor- 
;ney, Appell. The latter said, “Jordan, 
| you go through with this one deal and 
you and Mr. Brolaski will become very 
well acquainted.” Appell shortly after- 
wards advised Daniels to give Jordan 
$10,000. Jordan demurred to taking the 
money at once because he said he had 
no place to keep it. He then reported 
}-<- to his superiors and the United 
States Attorney. That evening he re- 
; turned to Daniels’ place of business and, 
after agreeing to take a less amount of 
money than previously arranged, was 
| told by Daniels to put a list of gages 


/ 





back on the file so that payment of taxes 
could be made on them. 


lowing Friday on which day he reported 
at the Custom-House where his superior 
officer designated two men to go with 
him and he placed the gages Daniels had 
given him on file. Jordan testified that 
Daniels thereafter paid him $8,100 in 
currency and that thereupon he caused 
Daniels’ arrest. 

The full text of the opinion of the 





spiracy, or ‘state such object with a de- 
tail which would be required in an in- 
dictment for committing the substantive 
offense. 
425; Thor®fon v. U. S., 271 U.S. 414. 
The Supreme Court in Wong Tai, 


\ Vv. 
1927, (United States Daily, 3846), has 
| disposed of all of the essentials of an 
indictment challenged by the demurrers 
on the part of the defendants, including 
| the claims under the 6th Amendment to 
the Constitution, 

The demurfers are therefore overruled 
as to each of the defendants. 

February 4, 1927, 





thereof; that on | 


Williamson v. U. S., 207 U. S. | 
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Circuit Court or APPEALS, | *. 
| of the money by 


cons | committed by the Government through 








Jewelry 


Stencils 
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<-- meee at 
court rendered by Judge Gilkert follows: 

The defendant Daniels contends that 
under the terms of the indictment and 
the evidence adduced to sustain it Jordan 
was bribed only to induce him to do that 
which it was illegal fox him to refuse to 
do, and that hence no offense against the 
United States was either charged or 
proved, that the validity of the permits 
therefore issued to the corporation and 
to Levis and Dean was, not open to ques- 
tion, that Jordan’s investigation to ascer- 
tain whether the permittees were en- 
titled to withdraw and receive the in- 
toxicating liquors under the permits was 
an investigation in violatjon of law, that 
the holding up of the withdrawals was 
an illegal act, and that the acceptance 
Jordan was a“crime 


its agent Jordan and was extortion. 


Defendant Contends Bribe 


Was for Legal Transaction 
Extortion is the taking or obtaining 
of anything from another by means of 
illegal compulsion or oppressive exac- 
tion, United States v. Deaver, 14 Fed. 
595, and the term implies that the money 
paid was extorted on the part of the 
one who received it and was paid un- 
willingly by the one who paid it, United 
States v. Harned, 43 Fed. 576. “The dis- 


| tinction between bribery and extortion 





seems to be that the former offense con- 
sists in offering a present or receiving 
one, the latter in demanding a fee or 
present by color of office,” State v. 
Pritchard, 107 N. C. 921. It is clear that 
neither the evidence nor the indictment 
in the case at bar presents a charge of 
extortion. The defendant Daniels took 
the initiative and was the active pro- 
ponent of all that was done. All that 
Jordan did was to assent ostensibly to 
Daniels’ offer and receive the money. 
In support of his contention Daniels 
gites Wilson v. Bowers, 14 Fed. (2d) 
976, a case in which suit was brought 
to enjoin the CoHectgr of Internal Reve- 
nue from refusing to honor an applica- 
tion for withdrawals of specially dena- 
tured alcohol for which the complainant 
had received a basic permit, the com- 
plaint alleging that so long as the per- 
mit is in force and officially unrevoked 
no- power exists to suspend the rights 
acquired thereunder pending the deter- 
mination of a revocation proceeding be- 
fore the department. The court granted 
the injunction and held that the words 
of the Prohibition Act, “during the 
pendency of such action such permit 
shall be temporarily revoked,” referred 
only to the period of review in the 
United States District Court given the 
permittee whose permit has been re- 
voked, and that the provision was a 
mandatory requirement of the statute 
preventing any action to keep alive the 
permit or to stay the revocation thereof 
while the suit in equity was pending. 
But it does not follow from the ruling 
in that case that the indictment falls 
short of charging an offense against the 
United States, or that the evidence was 
insufficient to go*to the jury. For here 
the indictment alleged that Jordan as 
prohibition agent was charged with the 
duty of investigating and ascertaining 
whether or not persons to whom permits 


had been issued under provisions of the | 


National Prohibition Act were comply- 
ing with those provisions and the regu- 


| lations relating thereto, or had violated, 
and unlawfully bribe said prohibition | 


or were attempting to violate any of 
the provisions of the act or the regula- 
tions or their permits. 


| charged with the performance of official 


Circuit | 





| Jordan prom- | 
| ised to go through with the plan the fol- | 
| | was without power to decide officially as 


| that these permits 


sca asciiaeeoainiiaacaincatenaeniaeinmcmnatamiae 5 
fense which is the dbject of the con- | 


duties. Sec. 89 of the Criminal Code 
provides as follows: “Whoever shall 
promise, offer, or give * * * any money 
* * * to any officer of the United States, 
or to any person acting for or on behalf 
of the United States in any official fune- 
tion under or by authority of any de- 


partment or office of the Government. 


Me 


thereof. * * * with intent to influence 
his decision or action on any question, 
matter, cause, or proceeding which may 
at any time be pending, or which may 
by law be brought before him in his 
official capacity * * * or to induce him 
to do or to omit to do any act in viola- 
tion of his lawful duty, shall be fined 
* * * and imprisoned,” * * * “To con- 
stitute it official action it was not nec- 
essary that it be prescribed by statute, 
it was sufficient that it was governed by 
a lawful requirement of the department 
under whose authority the officer was 
acting,” United States v. Birdsall, 233 
U.S; 228, 231. 

In Rembrandt v. United States, 281 
Fed. 122, it was held that a prohibition 
agent who had seized and had control 
of liquors in course of transportation 
from one State to another under what 
purported to be permits issued by the 
prohibition director the State to which 
they were going, on the ground that 
the permits were irregular, had such 
relation to the liquors so seized that a 
bribe given him to induce him to ap- 
prove the permits was within Section 
39 of the Criminal Code, although he 


to thelegality of the seizure. Said 
the court, “It was practically within his 
power, no matter if against the law or 
against the regulations, to say to the 
custodian, ‘I have made up my mind 
are good enough, 
and you will therefore release the liquor 
and let the claimants take it away’ 
*  *  * This was decision and action 
sufficient, and this matter was suffici- 
ently pending before him in his official 
capacity to satisfy both the indictment 
and the statute.” In Sears v. United 
States, 264 Fed. 257, it was held in 


| the case of an indictment for bribery 


alias Wong Sue Jun, alias Wong Wal, ; 
United States, decided January 3, | 


A 





of inspectors placed by authority of the 
War Department in the plant of a con- 
tractor for the manufacture of army 
shoes to make preliminary inspection of 
material used, but without official power 
to reject or accept, that it does not pre- 
vent their duties from being official 
duies. Said the court: ‘Final decisions 
frequently, perhaps generally, rest in 


Jordan was thus | 
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take judicial notice of Regulation 60, 
enacted by the Commissioner of- In- 
ternal Revenue, and other regulations 
promulgated for the enforcement of the 
National Prohibition Act. The gencral 
system which was thereupon adopted 
by the commissioner, and has now been 
in force and operation throughout the 
country for several years is universally 
known, and we think we should take 
judicial notice of it,” Crinnian v. United 
States, 1 Fed. (2d) 643. Of like im- 
port are Browne v. United States, 290 
Fed. 870, and Cohen y. United States, 
294 Fed. 488. 


Charges Bribe to Suppress 
Investigation of Permits 

It is also to be borne in mind that 
the contention that Daniels’ act was ren- 
dered innocent by the fact that Jordan 
was bribed only to do that which it was 
his duty to do is answered by the fact 
that the case in hand does not involve 
alone a charge of bribery to induce the 
prohibition agent to return certain per- 
mits to the files, and this notwithstand- 
ing that Jordan testified that the money 
was paid solely to induce him to put 
back certain papers on the files. It in- 
volves also a charge of bribery to sup- 
press investigation of permits thereto- 
fore issued and of the disposition of 


liquor made thereunder. It was the men- | 


ace of such an investigation that induced 
Daniels to enter 
Jordan, and the indictment charges the 
intent of Daniels corruptly to 
Jordan to cease and omit all further in- 
vestigation respecting said matters and 


to permit the whisky to be withdrawn | 
from the warehouses without completing | 
said investigation and without making | 


report thereon. It is immaterial there- 
fore whether or not Jordan had author- 
ity to suspend permits or withdraw them 
from the files. He undoubtedly had au- 








Customs Duty Fixed 


Classed as Manufactures’ in 


Chief Value of Wood 
Not Upholstery. 


Baby carriages are dutiable at the 
rate of 38 1-3 per cent ad valorem, as 
manufactures in chief value of wood un- 
der Paragraph 410 of the Tariff Act. 
Lincoln C. Andrews, Assistant Secretary 
of the Treasury in Charge of Customs, 
has ruled in a_ letter cireularized 
throughout the Customs Service. The 
letter was in specific reply to a letter 
received from the appraiser of mer- 
chandise at Boston and reads in full 
text: 

The Department is in receipt of your 


i letter of the 12th ultimo, inviting atten- 


tion to a variance in practice between 
your office and the office of the Appraiser 


| at New York in the classification of Puli- 


man baby carriages from Birmingham, 
England. It appears that at New York 
these carriages are returned as in chief 
value of wood whereas your office re- 
turns them as in chief value of metal. 

You state that a report was received 
upon this subject from Customs Attache 
Waite, dated London, December 10, 1926, 
indicating that the component material 
of chief value of the carriages is cotton, 
thus calling for the assessment of duty 
at 40% ad valorem under Paragraph 921, 
but that Mr. Waiie reports that thé in- 
formation conveyed in his letter is very 
unsatisfactory. 

The Department is in receipt of a let- 
ter from the Collector of Customs at 
New York, to whom the matter was re- 
ferred, who under date of the Ist instant 
submits a report from the Appraiser in 
which he states that the report of Cus- 


toms Attache Waite while giving up- | 
item of chief vaiue it | 


holstery as the 


does not give the value of the different | 


materials composing the upholstery, nor 
did, it state that the material is cotton, 
and the Appraiser states that these car- 


riages now being received at New York | 


are returned as in chief value of wood. 
The question involved, while one of 
classification, is merely a question of the 
component material of chief value and 
while upholstery may be the element of 
chief value the percentages of value of 
‘the different materials composing the 
upholstery are not given and the Depart- 
ment is accordingly of the opinion, based 
upon the report of the Appraiser at New 
York, that these carriages are properly 
dutiable at the rate of 33 1-3% as manu- 
factures in chief value of wood under 
Paragraph 410 of the tariff act. 


Stencils Not Dutiable as 
Toys, Customs Court Rules 


New York, Feb. 17.—Certain stencils, 
imported by Montgomery Ward & Com- 


pany, of St. Louis, were classified with | 


other articles as kindergarten toys and 
duty levied at the rate of 70 per cent ad 
valorem, under paragraph 1414, Act of 
1922, In an opinion just announced, 
Judge Sullivan of the United States Cus- 
toms Court points out that these stencils 
should have been classified as manu- 
factures of paper with duty at the rate 
of only 35 per cent ad valorem, under 
paragraph 1313, Act of 1922. 
(Protest No. 154138-G-16886). 


Marble Lamps Not Wired 
Must Pay Duty of 50% 


New York, Feb. i7.—Overruling a pro- 
test of Mandel Brothers, of Chicago, 
Judge Sullivan of the United States Cus- 
toms Court finds that imported marble 
table and floor lamps, not wired, were 
correctly assessed with duty at the rate 
of 50 per cent ad valorem, under para- 
graph 233, Act of 1922. Claim was 


large part upon the honesty and effici- | made for duty at but 20 per cent ad va- 


ency of preliminary advice. There can 
be no question but that the court could 


= 


| 


lorem under paragraph 229, 


(Protest No. 63501-G-67950). 


ribery Case Need 





into negotiations with | 


induce | 





ae 
thority to investigate permits thereto- 
fore issued and the disposition of the 
liquors obtained thereunder, and in 
whatever light the transaction may be 
viewed, it is clear thaty under the indict- 
ment there was evidence to prove that 
money was offered and paid to induce 
Jordan’s decision on a matter which by 
law was “‘before him in his official capac- 


an act “‘in violation of his lawful duty.” 
It is generally held that to constitute 


the offense of attempted bribery it is 
immaterial whether the official action 
sought to be influenced be right or 
| wrong. “Nor is a public officer to be 


held acquitted of the charge of bribery 
because that which he agreed to accept 
as a bribe for doing, was no more than 
he was legally bound to do,” 9 C. J. 405; 
| Glover v. the State, 109 Ind. 391; People 
v. Mol, 137 Mich. 692; State v. Ellis, 33 
N. J. L. 102; Weil v. Black, 86 S. E. 
666; People y. Jackson, 191 N. Y. 293; 
State v. Lehman, 182 Mo. 424. 





Error Is Assigned 


To Denial of Motion 

Error is assigned to the denial of the 
defendant’s motion to dismiss on the 
ground that the prosecution was in vio- 
lation of the Sixth Amendment of thé 
Constitution which guarantees a speedy 
‘trial to a person charged with crime. 
| Having gone to trial without objection, 
| the defendant was in no position to de- 
| mand dismissal at the close of the gov- 
| ernm€ént’s case. A speedy trial, as pro- 
| vided by the Constitutional Amendment, 
| means a trial “free from vexatious, ca- 
| pricious, and oppressive delays manufac- 
by the ministers of justice,” 
Black’s Constitutional Law, Sec. 266. 

No statute of the United States de- 
fines the time within which criminal ac- 
cusations must be tried. In the absence 
of such a statute it would seem that if 
the accused fails in his efforts to bring 
| the case on for trial his only remedy 


| tured 


|for mandamus. It has been so held, 
Frankel v. Woodrow, 7 Fed. (2d), 796. 
It is also held that one may not acquiesce 
in the postponement of his trial from 
time to time and then insist on dis- 
missal because he has been denied a 
| speedy trial, Phillips v. United States, 
201 Fed. 259; Worthington v. United 
States, 1 Fed. (2d), 154, certiorari denied 
166 U. S. 626. Here the indictment was 
returned November 12, 1920, and the 
trial was had October 6, 1925. A de- 
murrer was filed on December 11, 1920, 
and was submitted on February 11, 1922. 
It is not shown that at any time between 
the indictment and trial effort was made 
by the defendant to expediate-the case 





or to bring it on for hearing. We find 
nothing contrary to those views in 
Beaver v. Haubert, 198 U. S-77. The 


motion 
merit. 


to dismiss was clearly without 


No Ground Is Found 


For Reversal on Jury Charge 

| We find no ground for reversal in any 
| of the instructions to the jury given or 
refused. The first request was for an 
instruction which was substantially cov- 
ered by the charge as given. The second 
| presented the proposition already dis- 
; cussed herein that when permits have 
| been issued and 
| 
| 
| 
| 


liquors gaged and 


nothing remains to be done except the | 


payment of the tax, the 


would be to apply to an appellate court | 


ity,” and to induce him to omit to do! 








prohibition | 


agent has no official functions to per- | 


form in connection therewith. The third 
| was a request that the jury be told that 
| Jordan was not entitled to keep the 
| $8,100 as his own and that in considering 
his credibility as a witness weight should 
| be given to his efforts to secure it for 
| himself. To that request the court re- 
| plied that Jordan had no claim to the 
} money and that the testimony as to such 
a claim was relevant only as it affected 
| his credibility. 

It is insisted that it was error to in- 
| struct the jury that if when an owner 
of intoxicating liquor has obtained a 
permit to withdraw it and has applied 
for withdrawal, the Collector of Interne] 
; Revenue has received creditable infor- 
mation, or believes upon reasonable 
ground that the intention of the owner 
in so withdrawing the liquor is to apply 
it to beverage uses contrary to law, 
then the collector would not be obliged 
to accept payment of the tax or permit 
the withdrawal, but it would be his af- 
| firmative duty not to do so until. an 
investigation could be had. We think 
the instruction properly stated the law. 
If the liquor was to be applied lawfully 
to beverage purposes, there was still to 
be an additional tax thereon, and until 
payment of the tax there could be no 
withdrawal, and in any event the col- 
| lector would not be compelled to accept 
the tax or permit the withdrawal if he 
had reasonable ground to believe thet 
the liquor was to be devoted to an un- 
lawful purpose. 


| Question by Plaintiff 


Is Assigned as Eror 
It is assigned as error that the trial 





whether in August or September, 1920, 
it was catied to his attention that bond- 
ed liquor had been withdrawn from the 
warehouses illicitly, and it is argued 
| that hearsay testimony of that nature 
was inadmissible; that its effect was to 
| give to rumor a probative effect against 
| the accused as a reason for doing an act 
when the rumor itself would be illegal 
testimony. We might properly disre- 
gard the assignment under our Rule 11 
for its failure to quote the full substance 
of the evidence received, but we find in 
the admission of that testimony no 
| ground of reversal. It was admitted on 
the ground that it was only preliminary: 
It can be seen that it could have had 
no effect to fasten guilt upon the ac- 
cused. The case unlike Biandi v. 
United States, 259 Fed. 93, cited by the 
defendant, where it was held that to 
allow a witness to state that he under- 
took to buy liquor from Biandi because 
{he had been told that Biandi was sell- 


is 





ST 


Character of Jordan 


court overruled the objection to the 
question propounded by the plaintiff | 
; to the Collector of Internal Revenue 








| reference 


| come very well acquainted.” 


—_—--—-+ 


Speedy Trial Ruled 


Free From Vexations 


Collector Held Right in Re- 
fusing Tax on Liquor Re- 
moved as Beverage. 


ing, Was error, because it furnished “di- | 
rect evidence” against the accused. ‘‘Ad- 
not 

constitute a ground for reversal in the -| 


mission of hearsay evidence does 


absence of prejudice or 
defendant.” 17 C. J. 332, 
United States, 293 Fed. 586. 


fhjury to the 
Hawkins v. 


Error is assigned to the overruling of | 


the defendants’ objection to the question 
submitted to Rutter, the supervisor of 
prohibition officers on the Pacific Coast; 
Q. Did he (Jordan) state anything fur- 
ther in that regard? (Referring to 
Daniels’ withdrawal of 
whisky.) 
Rule 11. It is only by searching the 
records that it can be found that the 
answer of the witness was that Jordan 
stated that Daniels had visited his house 
and had offered him participation in the 
money that was being pajd by Brolaski 


for the release of the whisky that was | 


going out of bond at that time, that 
Daniels had offered him $5 a gallon as 
his part or cut. The testimony was ad- 
mitted on the ground that counsel for 
Daniels had upon ctoss examination of 
Jordan and by his statements in open 
court endeavored to show that at the 
time of the negotiations between Daniels 
and Jordan the latter contemplated tak- 
ing the bribe for his own use and con- 
cealing the fact from his superiors, and 
that he later changed his purpose. “Our 
contention is,” said counsel for the de- 
fendant, “that between the 2ist day of 
September and the 29th day of Sep- 
tember, 1921, this gentleman had an 


| altogether different viewpoint on what 
| he was doing.” 


It was to negative the 
inference so sought to be drawn that 
the testimony was adduced, and the 
court ruled that it was admissible for 
the sole purpose of meeting that infer- 
ence, and not for corroboration of the 
witness. It is to be observed also that 
the defendant had adduced the same evi- 


dence on the ¢rcss examination of Jordan | . \ 
; iner of Interferences said: 


when he was asked, “Did you tell him 
that any compromising conversations had 
been had between you and Daniels?” 
and when similar questions were asked 
as to what Jordan told the Collector and 
Rutter. There was no error therefore 
in admitting. the testimony. 


Claim of Insufficient 
Evidence Not Sustained 


The contention of the defendant Ap- 
pell that the evidence was insufficient 


to go to the jury to support the charge | 
It is | 


against him cannot be sustained. 
true that the government’s case against 
him is predicated upon Jordan’s testi- 
mony and that Appell denied all the 
incriminating portions thereof, but it 
it was for the jury to pass upon the 
issue so created, and it is not for this 
court to weigh the conflicting testimony. 
It is asserted that the evidence was in- 
sufficient for the reason that Appell was 
not present at the time when the bribe 
was given. But it was not necessary 
that he should have been present. ‘An 


accessory before the fact is one who was | 5 ¢ 
vention to practice as early as Febru-. 


not present actually or constructively at 
the time when a felony was committed, 
but who counseled, procured or com- 
manded another to commit it, and he 
is equally 
16 C. J. 134, Ackley v. United States, 
200 Fed. 217; Pierce v. Territory of Ok- 
lahoma, 118 Fed. 425. 
charged that Appell aided and abetted 
and assisted Daniels to corruptly, etc., 
bribe said William J. Jordan “at the 
same time and place and in the manner 
and form 
before in this indictment set out, and 
thereto is hereby and herein 
same to all intents and pur- 
poses as if herein against set out in 
full.” Jordan testified that Appell said 
to him, “You go through with this one 
deal and you and Mr. Brolaski will be- 
The clear 
inference from Jordan’s testimony was 


made the 


that Appell knew what the deal was and | Judge Sullivan of the United States Cus-. 


; toms Court sustaining protests of John 


that he had in contemplation the pay- 
ment of a sum of money to Jordan, and 
for that purpose he suggested the use 
of the $10,000 then. in Daniels’ safe. If 
in his testimony Appell had admitted the 
truth of Jordan’s statements and had 
explained them in such a way as to show 


| that they related to a transaction other 


than the attempted bribery charged in 
the indictment, the case against him 
might stand in a different light. But 
he denied all those statements, and the 
truth of the matter was thus left 
the decision of the jury. 


| Set Forti in Charge 


It is contended that the indictment is 
insufficient to charge an offense against 
Appell in that it contained no allegation 
of Jordan’s official character or that 
Appell knew his official character. In 
the body of the charge against Daniels 
the official character of Jordan was set 
forth and Daniels’ knowledge thereof 


25 barrels of | 
This assignment also ignores | 


guilty with the principal,” | 


The indictment* 


and for the purposes herein- | 
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Not Be on Statutes ‘Priority Is Awarded © 


'To Junior Party on 
Patent for Envelope 


Designed to Be Used for Dis- 
tribution of License 
Plates for Auto- 


mobiles. + 
Oscar J. OLM, APPELLANT, V. CHARLES E. 
CATHER; Court oF APPEALS, DISTRICT 

OF..QOLU MBIA, No. 1908. 

Priority was awarded to the junior 
party in this appeal from a decision of 
the Patent Office awarding priority to 
the senior party, Cather. 

J. H. and C. T. Milans, Washington, 


for appellant; G. R. Kennedy, Jr., 
Worcester, Mass., for appellee. : 
The opinion of the court (Martin, 


Chief Justice, and Associate Justices 
Robb and Van Orsdel) was rendered by 
Associate Justice Robb, as follows: 

The issue is expressed in a single 


| count as follows: 


“An envelope made from a single: 
blank and having two opposite walls. of 
substantially uniform size, said blank 
having two openings, one providing a 
slit and the other providing a window in 
one wall of the envelope, and a flap ex- 
tending from the outside of said wall ad- 
jacent the slit and adapted to be secured 
to said wall on the opposite side of the 
slit.” 

As will be observed from a reading of 
this count it relates to an envelope used 
in the distribution of automobile license 
plates and in which the registration cer- 
tificates is also,enclosed. The tribunals 
of the Patent Office found that the senior 
party, Cather, was entitled to the date 
of March 26, 1921, as his date of concep- 
tion and reduction to practice. * The ap- 
pellant does not challenge that finding. 


Had Wide Experience. 

Mr. Olm had had wide experience in 
the manufacture of envelopes. He testi- 
fies in detail as to the conception and dis- 
closure of this invention in the latter 
part of 1920 and early in 1921. His testi- 
mony is corroborated by a Messrs. Bates, 
Wasley,.. Hart and Anderson, also by 
Hon. Mike Holm, Secretary of State of 
Minnesota. 

Concerning this testimony the Exam- 
“The fore- 
going testimony, it must be admitted, has 
a tendency to establish that samples of 


| two types of# envelopes were in existence 
| in January, 1921.” Because, however, the 


Examiner entertained a doubt as to 
whether the type of envelope: that subse- . 
quently came to be used was in exist- 
he practically dis- ° 
carded the testimony, although he ad- 
mitted, that the type as to which the 
proof was clear and satisfactory fully re- 
sponded to the issue. The Board and the 
Commissioner followed the reasoning of 
the Examiner. 

The conelysion reached by the trib- 


; unals of the Patent Office was largely in- 


fluenced by their belief that there was a 
conflict in the testimony of Olm’s wit- 
nesses. We find no such conflict. (Re- 
viewing the testimony.) 


Testimony of Witnesses. 


Unless we are to reject the testimony 
of witnesses whose credibility is in no 
way impeached we must find, as we do, 
that Olm disclosed and reduced this in- 


ary, 1921. The invention is simple and 
it is inconceivable that these witnesses. 
could be mistaken in their testimony. 

While the concurrent opinions of the, 
Patent, Office are entitled to respect, if 
material error has been made to appear - 
it is our duty to correct it and enter 
judgment accordingly. Bungay v. Grey, 
52 App. D. C. 63; 281 Fed. 483. 

The decision is reversed and priority» 
awarded Olm. 

Reversed. 


February 2 


4, 1927. 


Lesser Tariff Is Set on 
Strung Cornelian Beads 


; New York, Feb. 17.—The tariff rate on 
imported cornelian beads, strung on a 
silk cord, is lowered in an opinon by 


Wanamaker and Koons, Wilson & Com- 
pany, of Philadelphia. These beads, the 
court finds, are dutiable as claimed, at 
the rate of 20 per cent ad valorem, un- 
der paragraph 1429, Act of 1922, rather 
than as assessed at the rate of 80 per 
cent ad valorem, under -paragraph 1428. 

(Protests Nos. 123741-G-68678, etc.). 


Tariff Fixed on Tree 
Ornaments of Aluminum 





New York, Feb. 17.—Christmas tree 
ornaments in chief value of sheet alumi- 
num, not plated, are dutiable at the rate 


| of 40 per cent ad valorem, under para- 


graph 399, act of 1922, according to a 


' decision by the United States Customs 


Court sustaining a protest of L. Wolf 


| & Company, of Baltimoré’ The collector 
| at that port had classified these orna- 


was alleged. So that in charging that | 


the defendant Appell wilfully, unlaw- 
fully, knowingly and feloniously did aid, 
abet, and assist the said Charles I. Dan- 
iels to corruptly, wilfully, knowingly 


and feloniously bribe the said William J. | 


Jordan, ete., the indictment sufficiently 


charged Appell with knowledge of Jor- ; 


dan’s official — position. The charge 
against the accessory related back to 
and adopted the words used in the pre- 


| ceding charge against Daniels. Coffin 
vy. United States, 156 U. S. 482; Wallace 
v. United States, 243 Fed. 300, 305; 
Jones y. State, 58 Ark. 390, 395. 

We find no ground for reversal. The 
judgment is affirmed. 


| 
* 


ments as toys with duty at 70 per cent: 
ad valorem, under paragraph 1414, His 
action is reversed and the 40 per cent 
rate declared proper. Judge \Sullivan 
writes the opinion. 

(Protest No. 160764-G-4660,) 


Two Federal Attorneys 
Receive Reappointments 


President Coolidge has sent to the Sen- 
ate the nominations of Oliver D. Burden 
to be United States Attorney —for the 
Northern District of New York, and La- 
fayette Erench, Jr., to be United States, 
Attorney for the District of Minnesota. 
Both were reappointments. 
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Tourist Development 
For Grand Canyon in 


Arizona Is Approved 





Department of Interior Ac- 
cepts Bid of Utah Parks 
Company; Only One 

Submitted. 


Plans are under way for the installa- 
tion of a half-million dollar tourist de- 
velopment on the North Rim of the 
Grand Canyon, in the Gtfand Canyon Na- 
tional. Park in Arizona, according to an 
announcement made at the Department | 
of the Interior on February 17. | 

The full text is as follows: | 

Under the terms of the act of Con- | 
gress establishing the park the depart- | 
ment recently advertised for bids for the 
installation of this North Rim Tourist 
Service. 
of the Utah Parks Company, a corpora- 
tion organized under the laws of the 
State of Utah, was opened, and found 
to be satisfactory. 

Will Establish Hotel. 

The company plans to invest approxi- 
mately $550,000 in establishing hotel, 
camp, and allied facilities on the North 
Rim. The principal structure of the new 
development will be a central pavilion 
of log construction. This 
large lounging rooms, 


Only one bid was received, that 


will contain 
recreation hall, 
store-room, dining room that will seat 
200 persons, kitchen with cold storage 
plant, shower baths, and accessories. 
Sixty-two two-room guest lodges of log 
construction provided. Each 
beds and built- 


will 


be 
room will contain twin 
There also be five 
special guest lodges each containing two 
rooms, with private bath. Ample quar- 
ters for employes will also be provided. 
The Utah Parks Company has agreed 
to develop the supply and 
establish electric lighting and sewer sys- 


will 


in washstands. 


water to 


tems and telephone lines. Construction 
of the new lodge is to be commenced 
as soon as the contract is formally 


signed, and the various facilities are to 
be finished and put in operation by June 
15, 1928. 

Bright Angel Camp. 

The Bright Angel Camp, the pioneer 
tourist establishment on the North Rim, 
is operated by Mrs. Elizabeth McKee, 
daughter of W. W. Wylie, who estab- 
lished the well-known system of “Wylie 
Way” camps. The Utah Parks Com- 
pany is arranging with Mrs. McKee to 
take over this camp, and to operate it 
until the new accommodations are avail- | 
able. 

The Utah Parks Company also has re- 
cently purchased the Utah & Grand Can- 
yon Transportation Company from its 
owners, the Parry Brothers, operating 
from Zion National Park and Bryce Can- 
yon to the North Rim. The Union Pa- 
cific System is therefore in a position 
to provide adequate accommodations 
from Salt aLke City and Cedar City, the 
railroad terminus, on through the 
North Rim of the Grand Canyon. 


to 


Post Office Broadens 


Scope of Fraud Order 





Action is Taken to Prevent Sale | 
of Certain Mining Stocks 


By Mail. 


Postmaster General New has just 
issued a supplemental fraud order 
against Charles E. Unversagt, of Van- 


couver, B. C., and of New York City, so 
as to include the names of William Ben- 
son, of Medicine Hut, Alberta, and 
James Smith and William Walker, of 
Vancouver, Canada, Horace J. Donnelly, 
Solicitor, has just announced. 

In the supplemental order just ap- 
proved by the Postmaster General, Mr. 
Unversagt, Mr. Donnelly said, operated 
a scheme of selling through the mails so- 
called “bullion warrants” and “guaran- 
teed profit-sharing income notes” of the 
Lightning Creek Gold Gravels and Drain- 
age Company, Limited, and other mining 
companies under misrepresentations. 

Evidence furnished the Department by 
post office inspectors, Mr. Donnelly de- 


clared, indicated that Mr. Unversagt 
“was evading the effect of the fraud 
order of March 16, 1926, by soliciting 


persons to correspond with him” through 
employes of the alleged mining compa- 
nies operated by him. For this reason 
the Department has broadened the scope | 
of its order to take in the names of those 
who have received in their names mail 
for Mr. Unversagt. 


M. J. McDermott in Line 
To Become Publicity Chief | 


Michael J. McDermott, Assistant Chief 
of the Division of Current Information, 
probably will be made Chief of the Di- 
vision, replacing Hugh R. Wilson, who 
becomes Minister to Switzerland,  ac- 
cording to an oral statement just made 
by Secretary Kellogg. 

Mr. McDermott has been Assistant 
Chief of the Division of Current Infor- 
mation during the past three years, and 
previous to that time was the confiden- 


tial clerk of General Tasker H. Bliss, 
at the American Peace Commission at 
Paris, and of President Harding. Mr. 


McDermott is a native of Peabody, Mass., 
where he was born in 1894. He was edu- 
cated at Burdett College and was grad- 
uated from the Georgetown Law School. | 





| of the Customs Service. 


| of the consideration due, under 


| chase from 
| contravention 


4310) | 


Federal Personnel 


Customs Service Salaries 
Are Studied by Committee 


Hearings on the reclassification of the 
salaries of the Customs Service were 
continued by a_ subcommittee of the 
House Committee on Ways and Means, 
at a meeting on February 17. 

Representative Magee (Rep.), of 
Pittsburgh, Pa., appeared before the 
committee to express the hope that some- 
thing will be done in the near future to 
raise the compensation of the employes 
“These men,” 
he said, “have a just cause for com- 
plaint.” He advocated a special bill tak- 
ing care of every class in the service, to 
bring them on a par with other branches 
of the government. 

Representative Campbell 


(Rep.), of 


| Grafton, Pa., expressed approval of the’ 


increased salaries proposed. 
Further hearings will be held. 


Daily Decisions 
of the 
Accounting Office 





The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed trunsactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-16819. Personal Services 


Attorneys 
Navy Department. 


The hiring of a firm 
of attorneys to furnish abstracts of title, 
locate owners and to render every as- 
sistance in their power to clear the titles of 
defects and clouds constitutes the employ- 
ment of attorneys or counsel in contraven- 
tion of sections 189, 365 and 366, 
Statutes 

Personal Services—Clerical—Contracting 
for. Clerical services in the preparation 
of abstracts of title are for performance 
by regular employes, by loan of employes 
from other departments, or by. temporary 
employes engaged in accordance with the 
civil service rules and regulations. 2 Comp. 
Gen, 544; 3 id. 720; 4 id. 357, 710; 5 id. 231, 
417, 450, 629, 968; 6 id. 51, 84, 134, 140. 

Contracts - Supplemental. Where an 
original contract required the contractors 
to furnish “every assistance in their 
power’‘and to “perform * * * all work 
in conection with adjusting and settling the 
claims * * jin order that the 
land records in each instance may be 
cleared of defects and clouds,” a supple- 
mental contract to furnish data that were 
not contained in the land records them- 
selves was without benefit or consideration 
moving to the United States and therefore 
void, 


Claims—Evidence in support of. Where 
an act of Congress and the presidential 
proclamation taking possession of certain 
lands for public purposes vest title thereto 
in the United States, the persons claiming 
compensation owners must supply all 
evidence necessary to establish their claims 


as 


and the hiring of attorneys by the Navy 
Department to procure the evidence that 
should have been furnished by claimants 


contravenes section 109 of the United States 
Criminal Code, 35 Stat. 1107. 


Contracts—Performance. The completion 
of only 190 out 250 claims involved in a 
eontract for services is not such a substan- 
tial fulfillment of the contract as to war- 
rant the payment of the final installment 
the terms 
of the completion of the 


contract, upon 


work. 


A-17131 (S). 


sponsibility 


Disbursing officers — Re- 
Veterans’ Bureau. The pro- 
visions of section 28 of the World War 
Veterans’ Act of 1924, 43 Stat. 615, per- 
mitting waiver of recovery of illegal pay- 
ments of compensation to a_ beneficiary, 
furnish no authority for crediting a disal- 
lowance in a disbursing officer’s account 
for an illegal payment due to an er- 
roneous computation which was clearly ap- 


|} parent on the face of the voucher. 


A-16745 
instead 
The 


(S). Purchases—Open market, 
of from General Supply Schedule. 
purchase in open market of articles 


| 
| of the same kind as those listed on the gen- 


eral supply schedule at a cost in excess 
of the contract price, without a showing 
that a public exigency existed at the time 
of purchase that could not be met by pur- 
the schedule contractor, is in 
of the act of June 17, 1910, 
36 Stat. 531, and payment in excess of the 
contract price of the scheduled article is 
not authorized. 18 Comp. Dec. 900; 5 
Comp. Gen. 755. 

A-17169 (S). Retirement fund—Set 
to satisfy loss of private trust funds. 


off 
The 


amount to the credit of a former employe 
{ in the civil retirement fund is available 
to replace trust funds of a private char- 


acter obtained and held for some particular 
purpose sanctioned by law, which were em- 
bezzled by such employe while in his of- 
ficial cystody as an accounting officer of the 
Government. 


A-17102. Compensation District Judge 
of the Panama Canal Zone. The legal 
salary rate of the district judge of the 


Panama Canal Zone on and after January 1, 
1927, under the act of December 13, 1926, 
Public 528, is $10,000 per annum, for 
payment of which there is at present avail- 
at 


ted for 





appropr the salary of 


19% in the 








the judge for the fiscal year 


act of April 15, 1926, 44 Stat. 295. In the 
absence of a deficiency act appropriating 
the balance of the salary at the rate of 





Revised 


le only the unexpended balance of $7,500 ; 
| specifically i 


$10,000 for the period January 1 to June 30, | 


1927, a claim by the judge may properly be 
filed in this office which will be for certifi- 
cation the Congress for a specific ap- 
propriation. 
A-17122 (S). 
for retention. 


to 


Retirement 
Certificate 


Certification 
for retention 


| of employes in the civil service beyond the 
| 


age of retirement on civil service form 


2318 made by administrative offices prior to 
the date of this decision, February 8, 
1927, will be considered as effective to re- 
tain the employes in the service. if other- 
wise regular, but the use of said form after 
February &, 1927, will not be considered as 
fulfilling the cenditions of the statute so 
to retain the employes in the service. 
6 Comp. Gen. 

A-17138 (S). Disposition 
of two reclamation of the 
amount of a forged check is made both from 
the frauduletn endorse and from the en- 
dorsing bank, refund should be made to the 
endorsing bank rather than to the fraudu- 
lent endorser. 

A-17141. Subsistence Temporary duty 
station. Where an emplove of the Prohibi- 
tion Unit has been directed to go from his 
regular duty station to another station to 
assume charge until a suitable person could 


as 





366. 
Forged checks 
recoveries. If 


be appointed for permanent duty at said 
station, and his stay is extended for a 
period of four months, when relieved, at 


which time he returned to his regular duty 
station, such assignment does not constitute 
a change of duty station, but merely a 
temporary assignment, and entitles the em- 
ploye to subsistence. 


A-17146 (S).  Bids--Awards where bids 
received after fixed time for opening. In- 


formation obtained through a bid received 
after the opening hour that the work upon 


which proposals had been asked can be 
performed at lower prices, requires action 
on such informetion to pretect the inter- 


ests of the United States and no award may 
properly be made on the bids as received. 


Immi 


Social Welfare 
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gration 





THIS vast organization has never 

been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
Present a clear picture of what the 
Government is doing. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-19138. 





Topical Survey 





TRE people of the United States are not 
jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
— which they approve, and that it is 
eing applied with good business sense 


MAKING a daily topical survey of all the 
bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fike facilities the Congress 

rovides for them. Such a survey will 

e useful to schools, colleges, business and 





and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921. 


professions here and abroad. 


—CALVIN COOLIDGE, 
President of the ve States, 





Chief Coordinator Promotes Cooperation 
In Executive Work With Economy as Aim 





Topic 4—F inance 


Fourth Article—Office of the Chief Coordinator. 


In this series of articles 


Topical Survey of the Government are shown 


the practical contacts between 


bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
In the second group 
functions 
ing to Foreign Relations were outlined. 


ered was Public Health. 
of the series the Government 


third group, Federal activities 
cation were explained. 
articles explains the handling 
Finances. 


By Brig. Gen. H. C. Smither, 


Chief Coordinator. 


HE Office of the Chief Coordinator was estab- 
lished by the President of 
by Executive Order, promulgated in Circular 
15, Bureau of the Budget, dated July 
The duties of the office were enlarged by Executive 


Order No, 3578, dated November 8, 


To the Chief Coordinator, the President delegated 
the necessary authority to formulate policies which 
would coordinate all departmental business activities. 


» * ™ 


The Chief Coordinator operates under the supervi- 
sion of the Director of the Bureau of the Budget, but 
has been clothed by Executive Order with a large 
measure of independent authority to bring about sch 
cooperation and coordination of the departments and 
to greater efficiency 
Government operation, and to the maximum of economy 


establishments as will lead 


in business administration. 


He determines the coordinating policies and methods 


that shall govern the departments 
where such policies are applicable, 


initiative pertaining to the technical part of its work. 
Each department is left to administer its own affairs, 
but always in accordance with the general policies._ 
Thus they are knitted into one coordinated operating 


business concern. 
* 7 * 


TPHE Chief Coordinator’s Office has to do with ideas 
His work is largely carried on through 
the agency of boards, the membership of which is 
composed of officials of the several departments and 
establishments of the Federal Government. 
conference, 


and policies. 


by arbitrary methods but by 
and due consideration, policies are 
to better cooperation among the 
economical administration of them 
of costly duplication of work. 


All property becoming surplus is reported to his 
If any other department of the Government 
is transferred to 
usually without cost or at a fraction of the cost of new 


office. 


has need for such property, it 


material. 
aa * * 


The Federal Traffic Board coordinates the shipment 
of all supplies, amounting annually 


of carloads. 


made to conform 
of freight. 


ment is 
classification 


to 


The Federal Specifications Board has undertaken 
to standardize the specifications for articles used for 
the same purpose by two or more departments. 


Copyright, 1227, by 





IlIness of F. L. Smith 
Delays Senate Inquiry 


Committee Agrees to Defer Con- 
sideration of Right to Take 
His Seat. 


At the request of counsel for Frank 


L. Smith, Senator-designate from Il- 
lino&, the Senate Committee on Privi- 
leges and Elections agreed, February 


17, to defer any further meetings or ac- 
tion on his case until Mr. Smith’s physi- 
cal condition is such as to permit his 
attendance. 

The committee is conducting an in- 


| vestigation directed by a Senate Resolu- 





| direct 
service rendered by it, without inquiry as | 
to its connetcion with the railroad company | 


tion to determine Mr. Smith’s prima 
facie right to be sworn in and take his 
seat in the Senate by virtue of his ap- 
pointment by the Governor of Illinois, 
and his final right to retain that seat 
in view of disclosures made during the 

A-17223. Employes, Federal 
Bureau -Blanket Insurance. Employes 
the Federal Farm Loan Bureau are em- 
ployes of the United States and there is no 
authority for payment of premiums on blan- 
ket insurance in lieu of requiring bonds to 





Farm Loan 


be given and cost thereof borne by indi- 
vidual employes. 
A-17115 (8S). Subsistence--Evidence of 


| meals furnished Veterans’ Bureau patients. 


Where a railroad company includes with 
its claim for meals furnished Veterans’ Bu- 
reau patients on U. S. Government meal 
requests certain requests which had been 
honored and meals furnished by a “Union 
Station Restaurant,” without evidence 
to its interest in the restaurant, and 
administrative officers inadvertently 
payment to the restaurant 


as 
the 
make 
for the 


submitting the voucher, and it later 
velops that the railroad operates 
restaurant, such payments are held to be 
in fulfillment of the Government’ obliga- 
tion for the service and no further payment 
thereon is authorized. 


de- 
the 


The fourth group of 


Traffic rates are studied, the cheapest 
routes for each shipment are determined, the cheaper 
water routes are used wherever possible, and, 
important, the nomenclature given to articles for ship- 
the standard 
Shipments are classified so 
that they will carry the lowest legitimate freight rates. 


of | 


representing a 


divisions and 


relat- 
In the 
in aid of Edu- 


afford. 


of Government 


curement. 


specifications are decided upon and promulgated only 
after consultation with manufacturing establishments, 
to make certain, where possible, that the merchandise 
purchased under these specifications can be manufac- 
tured by the usual commercial processes, thus insuring 
the best materials at the lowest prices the markets 


* * * 


THE Federal Purchasing Board has supervision over 
* the pooling of purchases, and to it-are referred the 
problems arising in the vast field of Government pro- 


The Interdepartmental Board on Contracts and Ad- 
justments has developed a standard form of contract 
for construction, a standard form for lease of build- 


ings and other property, and is now developing a stand-- 


the United States 


97 


21, 192i. office routine. 


1921. 


in 


ard form for a contract for purchase of supplies. 


The Interdepartmental Board on Simplified Office 
Procedure studies the wide field offered by Government 
It is standardizing the forms that are 
used in common by several departments; as an example, 
it has standardized the form for the Oath of Office 
required of all Government employes. 
different printings of the form for as many bureaus, 
one setting of the type at the Government Printing 
Office is sufficient for all. 


Instead of 30 


* * * 


The Federal Real Estate Board has compiled a rec- 
ord of all the real property owned by the Government, 
with the exception of holdings in the District of Colum- 
bia, the Public Domain and the National Parks. 
passes upon all leases of offices, buildings, and other 
real estate made by the Government outside the Dis- 
trict of Columbia, and no lease can be made without 


It 


its approval if the amount involved in any one lease 


and establishments, 


leaving to each the BYORCEUY on haces 


Wherever it 
are moved out 
owned space. 
reduce the rent 


Thus, not 
discussion 
developed that lead 
departments, more 
all, and elimination 


approve 
mated. 


is in excess of $500 per year. 
are made where it is possible to use Government-owned 


TRANSACTIONS 

transfer of public real estate come under the super- 
vision of the Federal Real Estate Board, which must 
such transactions 


It sees that no leases 


Its activities hold within bounds 


the spending of Government funds for leased property, 
and are instrumental in saving thousands of dollars 
for the Government annually. 


is possible to do so, Government offices 
of rented space and into Government- 
The field officials work constantly to 
bill of the Government. 


* * * 


involving the sale, purchase or 


before they are consum- 


When Government offices are using more office space 


than is absolutely necessary in a Government-owned 


it, 


or Government-leased building, they are required to 
consolidate so as to make room for other Government 
activities occupying rented space. 


Other activities under the Chief Coordinator are the 


Coordinator for Motor Transport in the District of 
Columbia, the Permanent Conference on Printing, the 


eral Business 


to many thousands 
States. 


most 


railway 


areas. 


These 


The 


Removal of Tax for Legion 


| Is Favorably Reported 





The bill limiting the application of the 
internal revenue tax upon passage tick- 
ets (H. R. No. 16775) has been reported 
favorably from the Senate Committee on 
Finance by Senator Edge (Rep.), New 
| Jersey. It exempts those authorized to 
attend the American Legion convention 
at Paris next summer from the payment 
of the tax on their passage tickets. 








investigation of Senatorial primaries 
conducted during’ the past summer by 
the committee headed by Senator Reed 
(Dem.), Missouri. ; 

The meeting, February 17, was called 
for the purpose of proceeding with 
the reading into the record of the evi- 


| dence taken by the Reed committee 
| relating to Mr. Smith’s campaign for 
| the Republican Senatorial nomination 


which he won and on which he was sub- 

sequently elected for the term begin- 
| ning March 4, 1927. 
| C. J. Doyle, of counsel for Mr. Smith, 
| appeared and stated that it had been 

hoped that Mr. Smith would be able 

to attend the meeting so that this testi- 
| mony might be analyzed as it was read. 
| However, Mr. Doyle said, the Senator- 
| designate’s physician absolutely refused 
| to allow his patient to leave the latter's 
home at Dwight, II. 

Senator Watson (Rep.), Indiana, a 
member of the committee, asked if it 
was anticipated that Mr. Smith would 
be able to come to Washington before 
the end of the present session of Con- 
gress. Mr. Doyle replied that one guess 
on that question would be as good as 
another. 

Senator Ernst (Rep.), Kentucky, 
chairman, then announced on behalf of 
| the committe that, if Mr. Smith should 
be able to come to Washington at any 
time in the near future, the committce 
| would meet to proceed with the in- 

vestigation. 


\ 


Interdepartmental Patents Board, and 219 active Fed- 
Associations 


throughout the United 


The latter are under the administration of the Area 
Coordinators who represent the Chief Coordinator in 
the field and who have charge of general coordination 
of Government field activities throughout their several 


Tomorrow D. R. Crissinger, Governor of the 
Federal Reserve Board, will outline the work- 
ings of the Federal Reserve System. 


United States Daily Publishing Corporation. 





Changes Approved 
In Transporting Mail 


Five Orders Issued ‘Reviewing 
Service by Railroads and 
Electric Lines. 

The Post Office Department has ap- 
proved five changes in transportation 
of the mails by railroads and electric 

car lines. 

The full text of the Department’s an- 
nouncement follows: 

Railroad Service: 

Authorized: 104807—From February 
15, 1927, service from Hull (no) by Fort 
Myers, Estero and Bonita Springs to 
Naples, Fla., is authorized as a part of 


Route No. 04807 of the Seaboard Air 
Line Railway Co. 
Restated: 106801—Order of January 


4, 1927, (Bul. 14275), authorizing service 
by the Chicago, Springfield and St. Louis 
Railway Co., between Springfield and 
Alton, Ill., is referred to and the dis- 
tance stated as 86.78 miles. 

Discontinued: 111733—From_ Febru- 
ary 14, 1927, servige by the Moscow, 
Camden & San Augustine Railway Co., 
from Camden to Moscow, Tex., 7.03 
miles, is discontinued. 

Electric Sar Service: 

305134—From February 1, 1927, serv- 
ice is authorized over the line of the 
Indiana, Columbus & Eastern Traction 
Co., between Bellefontaine and West 
Liberty, Ohio, distance 8.10 miles. 

302137—From January 31, 1927, serv- 
ice by the Buffalo & Williamsville Elec- 
tric Ry. Co., between Buffalo City Line 
(no), Eggertsville, Snyder and Williams- 
ville, N. Y., distance 3.91 miles, is dis- 


4 continued. 


Indian Affairs 


Veterans 
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Senate to Consider Loans 
On Veterans’ Certificates 


The Senate on February 17 agreed to 
hold a night session on February 21 for 
the consideration of House Bill No. 
16886, to authorize the Veterans’ Bureau 
to make loans to veterans upon the se- 
curity of their adjusted compensation 
certificates. § 

The agreement also provides that if 
this bill is disposed of prior to 11 o’clock 
the Senate will then take up House Bill 
No. 15009, the Alien Property Bill, and 
consider it until the time fixed for ad- 
journment. 


Status of Bills 
In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
tslative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any Dill 
(except private .bills) since Mon- 
day’s issue also is shown in this 
column. 














Senate 


H. R. 12065. To amend the Interstate 
Commerce Act and the Transportation Act. 
1920, and for other purposes. Reported 
without amendment from the Senate Com- 
mittee on Interstate Commerce February 17. 


H. R. 16775. To limit the application of 
the internal revenue tax upon passage 
tickets. Reported without amendment from 
the Senate Committee on Finance Feb- 
ruary 17. 

H. R. 2. The McFadden-Pepper banking 
bill. Passed by the Senate February 16. 


H. R. 13446. To revise Postal rates. 
Passed by the Senate with amendments on 
February 14. 

House 

S. 5622. Provide for acceptance of land 
for the Naval Aviation Field at Pensacola, 
Fla. Passed on Feb. 17. 

H. J. Res. No. 359. Making an appropria- 
tion for the eradication or control of the 
European’ corn-borer. Passed on Feb- 
ruary 16. 

H. R. 9211. Provingga literacy test for 
the voters of Alaska. “Passed February 16. 

S. 2770. Conferring citizenship upon cer- 
tain inhabitants of the Virgin Islands. 
Passed, with amendments, on February 16. 

S. 4933. Authorizing an appropriation 
for public highways in the island of St. 
Thomas, Virgin Islands. Passed on Feb- 
ruary 16. 

H. R. 16996. Conferring citizenship upon 
certain inhabitants of the Virgin Islands. 
Laid on table on February 16. 


H. R. 17142. Amend act to provide a 


| temporary government of the Virgin Islands 


so as to reduce the sugar export tax. 


Laid on table on February 16. 


H. R. 16952. Raitfy act of Philippine 
Legislature continuing permanently in 
force an additional tax of one-half of 1 


per cent on merchants’ sales in the Philip- 
pine Island. Passed on February 16, 

S. 4863. Authorizing the adjustment of 
the boundaries of the se 
ve 


Forest. Zeported on February a 
H. R. 16551. Amending the Federal High- 
way Act. Reported on February 16. 
H. R. 17130. To conserve the revenues 


from medicinal spirits, to provide for the 
effective Government control of such 
spirits, and to prevent the evasion of taxes. 
Reported on February 16. fo 

S. 5082. Authorizing an appropriation of 
$8,600,000 for the purchase of seed grain, 
feed and fertilizer to be supplied to farmers 
the United 


in the crop-failure area of ‘ 

States. Reported on February 16. hee 
H. R. 17157. Authorize an. appropriation 

to provide additional hospital and out- 


facilities for persons en- 
under the World 
Reported on Feb- 


patieht dispensary 4 
titled to hospitalization 
War Veterans’ Act. 
ruary 16. 


————— 





| Three Indian Bills 


Ordered Approved 





The House Committee on Indian Af- 
fairs on February 17, ordered a favor- 


i able report on three measures pertain- 
| ing to treaty funds, bridge construction, 
' and the transfer of an island. 


House Bill 16292, which would author- 


| ize an appropriation of $6,839, to the 


Wisconsin Pottawatomie Indians being 
the unexpended balance of the amount 
due them under the Treaty of 1833, and 
the Act of 1864. 

House Bill 16918, which would author- 
ize the city of Niobrara, Neb., to trans- 


fer the Island of Niobrara to the State 


of Nebraska. 


House Bill 10977, which would author- 


ize an appropriation of $70,000 for the 
construction of a bridge across the 
Trinity River, and a road to connect 
within the Hoopa Valley Reservation in 
California. 

With adjournment today the commit- 
tee completed its regular meetings for 
this session of Congress and will not 


| meet except on the call of the chairman. 





Canadians and Russians 
Immigrate Into Mexico 


Mexico in 1926 received immigrants 
from Canada and Russia in the num- 
ber of “several trainloads,” according 
to information received by the Depart- 
ment of Labor. The movement ,of 
Italians into Ecuador also 1s noted by 
the Department in a statement just 
made public. 

The text of the statement follows: 

During the year 1926, several train- 
loads of colonists arrived from Canada, 
who, together with others from Russia 
and various points in Mexico, settled at 
Alisos and in the Guatimape Valley. 

The Government of Ecuador recently 
provided passage for a group of Italian 
immigrants, who are to augment a con- 
tingent of 45 Norwegian immigrants, 
expected in port ‘about the same time. 





Witnesses Are Subpoenaed 


| In Hearing on Judge Cooper 





The House Committee on the Judiciary 
will meet at 10:30 a. m. on February 23, 
to resume consideration of the impeach- 
ment charges against Judge Frank 
Cooper, of the United States District 
Court for the Northern District of New 
York. The committee announced that 
the following witnesses have been sub- 
poenaed: R. Q. Merrick, E. C. Yellowley, 
Roy Haynes, and Charles N. Forbes, all 


of the prohibition service, 








| dressed to the applicant and deposited in 








Postal Service 





Exclusion of Indians 
In Immigration Act 
Considered in House 





Bill Introduced by Repre 
sentative Dempsey Affects 
Status of North Amer- 
ican Tribes. 





A bill that would exclude North 
American Indians from all provisions of 
the Immigration Act of 1924 has been 
taken under consideration by the House 
Committee on Immigration and Naturali- 
zation. 

Robert M. Codd, Jr., of Buffalo, N. ae 
attorney for the Tuscarora Tribe, ap- 
peared in favor of the measure. There 
was considerable discussion in commit- 
tee as to the possible interpretation of 
the term “North American Indians.” 
Some members maintained that the In- 
dians of Mexico, and perhaps some of 
the Indians of Ceneral America, might 
be legally included as North American 
Indians. 

To Be Considered Later. 
The bill was introduced by Represen- 


tative Dempsey (Rep.), of Lockport, 
N. ee It will be considered later by the 
committee in executive session. The 


full text of the measure follows: 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
the Act approved May 26, 1924, known 
as the “Immigration Act of 1924,” is 
hereby amended by the addition thereto 
of the following: ‘ 

“See. 33. North American Indians, of 
any and all classes, are hereby excluded 
from any and all provisions of this Act.” 

A communication from the Depart- 
ment of Labor to the effect that there 
are approximately 110,000 deportable 
aliens in the prisons and other institu- 
tions of the United States, was read into 
the record. , 

Appeals for Alien. 

_Representative O’Connor (Dem), of 
New Orleans, La., appeared before the 
committee in behalf of Helene Stomas, 
a persian, against whom deportation pro- 
ceedings are now in process, It was 
testified before the committee that when 
the defendant entered the country at 
New Orleans she was arrested on the 
grounds that she was illiterate and that 
she exceeded the quota from Persia. She 
was later released under a writ of habeas 
corpus. Hearings on the case were post- 
poned from time to time, it was said, 
and during the interval the defendant 
Was married to a Persian alien in New 
Orleans, and has since given birth to a 
child. 

It was argued by Mr. O’Connor that 
“no law is high enough to depriye an 
American-born child of the care of its 
mother.” 

Representative Dickstein (Dem.), of 
New York, N. Y., stated that in his opin- 
lon the immigration authorities were 
only doing their duty in attempts to de- 
port the defendant. Deportation, 
added, would not necessarily separate 
the mother and child, as the mother 


ee be allowed to take the child with 
er. 


Rules Are Amended 
For Money Orders 








More Service is Extended to Pa- 


trons in Country 


Districts. 





Revision of the postal regulations in- 
volving the issuance of money orders by 
rural mail carriers and requests of payees 
for special handling and mailing of them 
has just been announced by the Post 
Office Department. 

The full text of the department’s an- 
nouncement follows:. 

Order No. 5127. 

Section 1213, Postal Laws and Regula- 
tions, is amended to read as follows: 

See. 1213. A money order, with the re- 
ceipt attached, issued on an application 
presented through a rural carrier shall, 
if possible, be personally deliveredt on 
the ruote to the applicant or his duly au- 
thorized representative when the carrier 
makes his next regular trip, but the car- 
rier should not leave his route for this 
purpose. If personal delivery is found 


| impracticable, the order and receipt may 


be inclosed in a penalty envelope ad- 


applicant’s (the remitter’s) mail box. 

2. When the applicant requests that 
the order be mailed to the payee, the 
rural carrier shall deliver to the post- 
master an addressed envelope furnished 
by the remitter with the requisite post- 
age affixed in which the postmaster shall 
mail the order direct to the payee instead 
of having it delivered to the remitter, as 
outlined in the preceding paragraph: No? 
remuneration or extra fee shall be re- 
ceived for such service. 

3. The receipt form for the remitter, 
duly stamped and showing the amount, 
shall be detached from the coupon of the 
money order and mailed to him sepa- 
rately in a sealed penalty envelope only 
when the order is to be mailed direct to 
the payee by the postmaster.” 





Commission Certifies 


Postmaster Eligibles 


The Civil Service Commission has cer- 
tified to the Postmaster General the 
names of a number of persons that are 
eligible for appointment as postmasters 
in yarious sections of the country. 

The names of those certified by the 
Commission follows: Pe 

Bynum J. Reid, Mrs. Bessie S. Faw- 
cett, and John T. Elder, McRae, Ga. 

John M. Tyler, Charles L. Poteat, and 
Mrs. Cora B. Lisenbec, Marion, N. C. 

William B. Stewart, John “H. Nelson 


ang Bennett L. Johnson, Remidji, Mina 


he 


e 








od 


